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CAUTIONARY STATEMENT REGARDING FORWARD -LOOKING INFORMATION

Statements included in this Annual Report on ForaiK@hich are not statements of historical fact are intended tartukare
hereby i dent ilfoio&kd nas ,s tfaft ermeanrt d 2YA df the Sequrities prai of £983, as AmeBded; dnd SettiBn
of the Securities Exchange Act of 1934, as amené&edwardlooking statements include, but are not limitedstatements concerning key
earnings drivers, customer growth, environmental regulations and expenditures, leverage ratio, projections for pensitnifutions,
financing activities, access to sources of capital, impacts of the adoption of newtamroues anestimated construction and other
expendituresIn some cases, forwaldo o ki ng st at ements can be identified by te
fexpects, o0 fiplans, 0 fAanticipatdscdsfibelipoventodafidsbirmadcest
other similar terminologyReaders are cautioned that any such forvi@o#ling statements are not guarantees of future performance an
involve a number of risks and uncertainties, arad #ttual results could differ materially from those indicated by such forwakéhg
statementsimportant factors that could cause actual results to differ materially from those indicated by suchlfwrkiagdstatements
include, but are not limitetb, the following:

(1) the information is of a preliminary nature and may be subject to further and/or continuing review and
adjustment;

(2) regulatory actions, particularly changes in rateitatipn, regulations governing electric grid reliability, and
environmental regulations;

3) current and future litigation;
(4) changes in the economy, especially in areas served by subsidiaries of SCANA Cord8@ADIA);

(5) the impact of competition from other energy suppliers, including competition from alternate fuels in industrial
interruptible markets;

(6) growth opportunities for SCANAG6s regulated and dive

@) the results of shorand longterm financing efforts, including future prospects for obtaining access to
capital markets and other sources of liquidity;

(8) changes in SCANAO6s or its eountingpoliciesiri esd accounting

(9) the effects of weather, including drought, especially in areas where the generation and transmission
facilitesof SCANA and its subsidiaries (the Company) are

(10) payment by counterparties as and when due;

(11) the results of efforts to license, site, construct and finance facilities for baseload electric generation;

(12) the availability of fuels such as coal, natural gas and enrichetuoraised to produce electricity; the
availability of purchased power and natural gas for distribution; the level and volatility of future market
prices for such fueland purchased power; and the ability to recover the costsdbrfsels and

purchased power;

(13) the availability of skilled and experienced human resources to properly manage, operate, and grow the
Companyds businesses,;

(14) labor disputes;

(15) performance of plaG@gsttAds pensi on

(16)  higher taxes;

(17) inflation;

(18) compliance with regulations; and

(19) the other risks and uncertainties described from time to time in the periodic reports filed by SCANA or
SouthCarolina Electre & Gas Company (SCE&G) with thénited States Securities and Exchange

Commission (SEC), including those risks described in Iltem 1A. Risk Factors.

SCANA and SCE&G disclaim any obligation to update any forwardlooking statements.
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DEFINITIONS

The following abbreviations used in the text have the meanings set forth below unless the context requires otherwise:

TERM MEANING

AER Alternate Energy Resources, Inc.

AFC Allowance for Funds Used During Construction

BLRA Base Load Review Act

CAA Clean Air Act, as amended

CAIR Clean Air Interstate Rule

CAMR Clean Air Mercury Rule

CCP Coal Combustion Products

CERCLA Comprehensive Environmental Response, Compensation and Liability Act
CGT Carolina Gas Transmissi@orporation

CUT Customer Usage Tracker

CWA Clean Water Act

DHEC South Carolina Department of Health and Environmental Control
DOE United States Department of Energy

DOJ United States Department of Justice

Dominion Dominion Transmission, Inc.

DT Dekatherm (one million BTUS)

Energy Marketing
EPA

FERC

Fuel Company
GENCO

GHG

GPSC

KW or KWh
LLC

LNG

MACT

MCF or MMCF
MGP

MMBTU

MW or MWh
NERC

NCUC

NMST

NRC

NSR

Nuclear Waste Act
NYMEX

ORS

PGA

PRP

PSNC Energy
RES

Santee Cooper
SCANA
SCANA Energy
SCE&G

SCI

SCPSC

SCR

SEC

SERC

SEMI

Southern Natural
Summer Station
Transco
Williams Station
WNA

The divisions of SEMI, excluding SCANA Energy
United States Environmental Protection Agency
United States Federal Energy Regulatory Commission
South Carolina Fuel Comparningc.

South Carolina Generating Compaig.
Greenhouse Gas

Georgia Public Service Commission

Kilowatt or Kilowatt-hour

Limited Liability Company

Liquefied Natural Gas

Maximum Achievable Control Technology
Thousand Cubic Feet or Million Cubic Feet
Manufactured Gas Plant

Million British Thermal Units

Megawatt or Megawathour

North American Electric Reliability Corporation
North Carolina Utilities Commission
NegotiatedMarket Sales Tariff

United States Nuclear Regulatory Commission
New Source Review

Nuclear Waste Policy Act of 1982

New York Mercantile Exchange

South Carolina Office of Regulatory Staff
Purchased Ga&djustment

Potentially Responsible Party

Public Service Company of North Carolina, Incorporated
Renewable Energy Standard

South Carolina Public Service Authority

SCANA Corporation, the parent company

A division of SEMI which markets natural gas in Georgia
South Carolina Electri& Gas Company

SCANA Communicationdnc.

Public Service Commission of South Carolina
Selective Catalytic Reactor

United States SecuritiesdiExchange Commission
SERC Reliability Corporation

SCANA Energy Marketinglnc.

Southern Natural Gas Company

V. C. Summer Nuclear Station

Transcontinental Gas Pipeline Corporation

A.M. Williams Generating Station, owned by GENCO
Weather Normalization Adjustment



PART I
ITEM 1. BUSINESS
CORPORATE STRUCTURE

SCANA Corporation (SCANA)a holding company, owns the following direct, whatwnedsubsidiaries;

South Carolina Electric & Gas Company (SCE&&gngaged in the generation, transmission, distribution and sale of electricity to
retail and wholesale customers and the purchase, sale and transportation of natural gas to retail customers.

South Carolina Generating Company, Inc. (GEN©@®hs Williams Station and sells electricity solely to SCE&G.

South Carolina Fuel Companwnc. (Fuel Companya c qui res, owns and provides financi
and emission allowes.

Public Service Company of North Carolina, Incorporated (PSNC Enpugghases, sells and transports natural gas to retail
customers.

Carolina Gas Transmission Corporation (C&&nsports natural gas in South Carolama southeastern Georgia.

SCANA Communications, Inc. (SCprovides fiber optic communications, ethernet services and data center facilities and builds,
manages and leases communications towers in South Carolina, North Carolina and Georgia.

SCANA Energy Marketing, Inc. (SEMMarkets natural gas, primarily in the Southeast, and provides engledgd risk
management serviceS CANA Ener gy, a division of SEMI, mar ket s natur

ServiceCare, Ingrovides service contracts on home appliances aaihigeand air conditioning units.

SCANA Services, Inpr ovi des administrative, management and other s

SCANA is incorporated in South Carolina, as is each of its direct, whalhed subsidiariesin addition to the subsidiaries above,
SCANA owns three other energglated companies that are insignificant and one additional company that is in liquidation.



ORGANIZATION

SCANA is a South Carolina corporation created in 1984radcing company.SCANA holds, directly or indirectly, all of
the capital stock of each of its subsidiari@& ANA and its subsidiaries had fuline, permanent employees as of Febrdry
2010 and 2009 of 5,828 and 5,786, respectivBIgE&G is an opeting public utility incorporated in 1924 as a South Carolina
corporation. SCE&G had fulitime, permanent employees as of February 20, 2010 and 2009 of 3,108 and 3,086, respectively.

INVESTOR INFORMATION

SCANAOGs a@ds SaLCrEmu a | rl@eKy quarterty reports oR BorthQ, current reports on ForBiK and
amendments to those reports filed with or furnishedatto t|
WWWw.Sscana.coras soon as reasainly practicable after these reports are filed or furnistied.f or mat i on on SCANA
part of this or any other report filed with or furnished to the SEC.

SEGMENTS OF BUSINESS

For information with respect to major segments of businesdilsee age ment 6 s Di scussi on and
Condition and Results of Operations for SCANA and SCE&G and the consolidated financial statements for SCANA and SCE&(
(Note12). All such information is incorporated herein by reference.

SCANA does notlirectly own or operate any significant physical propert@€ANA, through its subsidiaries, is engaged
in the functionally distinct operations described below.

Regulated Utilities

SCE&G is engaged in the generation, transmission, distribution endfsdectricity to approximately 655,000 customers
and the purchase, sale and transportation of natural gas to approximately 310,000 customers (each as of December 31,
2009). SCE&G6s business experiences s easofelectricityduringthetssamerams , w
winter months because of air conditioning and heating requirements, and generally higher sales of natural gas durerg the wint
months due to heating requiremen8CE& G6s el ectr i ¢ s er v buntes covering nedrlyl7,§00 squaree n d
miles in the central, southern and southwestern portions of South Carfieaervice area for natural gas encompasses all or part
of 35 counties in South Carolina and covers more than 25,000 square Mulesthan 3.2 million persons live in the counties
where SCE&G conducts its businesdesale customers include municipalities, electric cooperatives, other ingested utilities,
registered marketers and federal and state electric ageReisdominant induses served by SCE&G include chemicals,
educational services, textile manufacturing, paper products, food products, lumber and wood products, health servitks, food a
retail stores.

GENCO owns Williams Station and sells electricity solely to SCE&G.
Fue | Company acquires, owns and provides financing for

PSNC Energy purchases, sells and transports natural gas to approximately 473,000 residential, commercial and indust
customers (as of Decdrar31, 2009). PSNC Energy serves 28 franchised counties covering 12,000 square miles in North
Carolina. The industrial customers of PSNC Energy include manufacturers and processors of automobiles, pharmaceuticals,
biotechnicals, chemicals, ceramics, dqaroducts, steel and navoven textile and kindred products.

CGT operates as an open access, transporatilyrinterstate pipeline company regulated by FERTIST operates in
southeastern Georgia and in South Carolina and has interconnections whtér&diatural at Port Wentworth, Georgia and with
Southern LNG, Inc. at Elbisland, near Savannah, GeorglaGT also has interconnections with Southern Natural in Aiken
County, South Carolina, and with Transco in Cherokee and Spartanburg countieC&olita. CGT6s cust omer s i
SCE&G (which uses natural gas for electricity generation and for gas distribution to retail customers), SEMI (which atar&kts n
gas to industrial and sale for resale customers, primarily in the Southeast), othadrgastwitilities, municipalities, county gas
authorities, and industrial customers primarily engaged in the manufacturing or processing of ceramics, paper, metal, food an
textiles.

Nonregulated Businesses

SEMI markets natural gas primarily in the dwdst and provides energglated risk management servicéCANA
Energy, a division of SEMI, sells natural gas to o4%&%,000 customers (as of DecemBet , 2009) in Georgi a:
market. The Georgia Public Service Commission (GPSC) has selSc@A NA Ener gy t o serve as t he
until August 31, 2011Included in the above customer count, SCANA Energy serves over 90,000 customers (as of December 3!
2009) under this regulated provider contract, which includesnoame andhigh credit risk customersSCANA Ener gy 6 s
customer base represents an approximately 30% share of the approximatelyll.5 i on cust omers i n Geo
gas market.SCANA Energy remains the second largest natural gas markeher state.
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SCI owns and operates a 50fle fiber optic telecommunications network and ethernet network and data center facilities
in South Carolina.Through a joint venture, SCI has an interest in an additional 2,280 miles of fiber in South Camatiha, N
Carolina and GeorgiaSCI also provides tower site construction, management and rental services in South Carolina and North
Carolina.

The preceding Corporate Structure section describes other businesses owned by SCANA.
COMPETITION

Foradi scussion of the impact of competition, see the O
Financial Condition and Results of Operations for SCANA and SCE&G.

CAPITAL REQUIREMENTS

SCANAOGs regul ated subsi deéaashiodusd operatioas, aorsstruatign p@an& ad dividend u
paymentsto SCANAS CANAO&s nonregul ated subsidiaries require dash
replace existing plant investment and to expand to meet future demand€fd ect ri ci ty and gas, SCAN,
attract the necessary financial capital on reasonable tdRegulated subsidiaries recover the costs of providing services through
rates charged to customeiRates for regulated services aragmlly based on historical costas customer growth and inflation
occur and these subsidiaries continue their construction programs, rate increases will beT$mufyhitire financial position and
results of operations of the regulated subsidiariisoe@iaffected by their ability to obtain adequate and timely rate and other
regulatory relief, when requested.

For a discussion of various rate matters and their impact on capital requirements, see the Regulatory Matters section o
Ma n a g e me n tahand Brialgsis af Fisancial Condition and Results of Operations for SCANA and SCE&G arzlthote
the consolidated financial statements for SCANA and SCE&G.

During the period 2012012, SCANA and SCE&G expect to meet capital requirements through ihteyeaerated
funds, issuance of equity and sht@tm and longerm borrowings.SCANA and SCE&G expect that they have or can obtain
adequate sources of financing to meet their projected cash requirements for thememtti?and for the foreseeableui.

For a discussion of cash requirements for construction and nuclear fuel expenditures, contractual cash obligations,
financing limits, financing transactions and other related information, see the Liquidity and Capital Resources section of
Managemerits Di scussion and Analysis of Financi al Condition a

SCANAG6Gs ratios of earnings to fixed charges wél 20092 . 84
2008, 2007, 2006 and 2005, respedliveSCE& G6s rati os of earnings to fixed cha
same periordsSCANA6s and SCE&G6s ratios for 2005 were negativel
were recorded under an accountingmoelology approved by the Public Service Commission of South Carolina (SCPSC), and
because the calculations necessarily exclude the related and fully offsetting synthetic fuel tax benefits recordedrin that ye

ELECTRIC OPERATIONS
Electric Sales

SCEG6s sales of electricity by customer aod280®wdrefas cat i o
follows:

Customer Classification 2008 2009

Residential 42% 43%
Commercial 31% 32%
Industrial 17% 16%
Sales for resale 7% 6%
Other 2% 2%
Total Territorial 9% 99%
NMST 1% 1%
Total 100% 100%




SCE&GO6s margins earned from the sale of electricity b
2009 were afollows:

Customer Classification 2008 2009

Residentl 48% 49%
Commercial 33% 33%
Industrial 14% 13%
Sales for resale 2% 2%
Other 2% 2%
Total Territorial 99% 99%
NMST 1% 1%
Total 10C% 100%

Sales for resale include sales to six municipalit®ales under NMST during 2009 include sales to nine investaed
utilities or registered marketers, three eleatioperatives and three federal/state electric agenDiesng 2008 sales under the
NMST included sales to 13 investowned utilities or registered marketers, four electric cooperatives and four federal/state electric
agencies.

During 2009 SCE&G reorded a net increase of approximately 5,2@@tric customers (growth rate of 0.8%), increasing its
total electric customers to approximately 655,000 at year end.

For the period 2012012, SCE&G projects total territorial KWh sales of electricity tréase 1.4% annually (assuming
normal weather), total electric customer base to increase 2.1% annually and territorial peak load (summer, in MW) th 8érease
annually. Whi | e SCE&Gds goal is to maintain a andother factoes affact tergtorial o f
peak load and can cause actual generating capacity on any given day to fall below the reserve margin goal.

Electric Interconnections

SCE&G purchases all of the el ectr i cUniRower Sades Ageemert Whicks E N
has been approved by FER®@lilliams Station has a net generating capacity (summer rating) of 570 MW.

SCE&G6s transmission system is part of an interconnec
portions of the nationSCE&G interconnects with Duke Energy Carolinas, Progress Energy Carolinas, and Santee
Cooper. SCE&G also interconnects with Georgia Power Company, Oglethorpe Power Corporation and the Southeastern Powel
Admi ni st r at il Rrojeét.sSCERIG,aDule Enengy Aarolinas, Progress Energy Carolinas, Santee Cooper, Dominion
Virginia Power and ALCOA Power Generating, Inc. (Yadkin Division), are members of the Vifgam@inas Reliability Group
(VACAR), one of several geographic diias within the SERC Reliability Corporation (SERGQERC is one of eight regional
entities with delegated authority from the North American Electric Reliability Corporation (NERC) for the purpose of grapdsin
enforcing reliability standards approveg NERC within the SERC regiorSERC is divided geographically into five diverse
subregions that are identified as Central, Delta, Gateway, Southeastern and VA®ARegional entities and all members of
NERC work to safeguard the reliability of thellbpower systems throughout North Ameridaor a discussion of the impact certain
|l egislative and regulatory initiatives may have on SCE&G
section of Management BHnanbal SonditiensanddResuls of @peratioas lfoy SCANA and SCE&G.

Fuel Costs and Fuel Supply
The average cost of various fuels and the weighted average cost of all fuels (including oil) for the ye20092@06fow:

Cost of Fuel Used

2007 2008 2009
Per million British thermal units (MMBTU):
Nuclear $ 42 $ A4E $ A€
Coal 2.5¢% 3.21 4.3¢€
Gas 8.2¢ 10.9:2 4.61
All Fuels (weighted average) 2.6¢€ 3.5C 3.61
Per Ton:
Coal $ 62.9¢ $ 79.2¢ $ 108.3¢
Per thousand cubic feet (MCF):
Gas $ 8.67 $ 11.3¢ $ 4.81



The sources and percentages of total MWh generation by each category of fuel for the ye2602@0 the estimates
for the years 2012012 follow:

% of Total MWh Generated

Actual Estimated
2007 2008 2009 2010 2011 2012
Coal 63% 65% 51% 58% 62% 58%
Nuclear 21% 18% 18% 23% 20% 20%
Hydro 4% 4% 4% 3% 3% 3%
Natural Gas & Oil 12% 13% 27% 14% 14% 18%
Biomass - - - 1% 1% 1%
Total 100% 10C% 10C% 10C% 10C% 10C%

Six of the seven fossil fudired plants use coalUnit trains and, in some cases, trucks and barges deliver coal to these
plants.

As coal costs increased and gas prices decreased duri

Coalis obtained through lonterm supply contracts and spot market purchakeag-term contracts exist with 11
suppliers located in eastern Kentucky, Tennessee and West Virgimae contracts provide for approximately &ilion tons
annually, which i98% of total expected coal purchases for 2030lfur restrictions on the contract coal range from 1% to 2%.
These contracts expire at various times through 2@&h2t market purchases are expected to continue when needed or when price:
are believed tbe favorable.

SCANAand SCE&G believe that SCE&Gds operations comply
sulfur dioxide and nitrogen oxideS ee addi ti onal di scussion at Envi r oAmatysimt al
of Financial Condition and Results of Operations for SCANA and SCE&G.

SCE&G has adequate supplies of uranium or enriched uranium product under contract to manufacture nuclear fuel for
Summer Station Unit 1 through 201&he following table sumarizes contract commitments for the stages of nuclear fuel

assembilies:

Commitment Contractor Remaining Regions(a) Expiration Date
Uranium United States Enrichment Corporation 22-25 2016
Enrichment United StatesEnrichmentCorporation 22-30 2023
Fabrication Westinghouse Electric Corporation 22 2011

(a) A region represents approximately ethérd to onehalf of the nuclear core in the reactor at any one tiRegion 21
wasloadedin 2009.

SCEG&G can store spent nuclear fuetsite until at least 2018 and expects to expand its storage capacity to accommodate
the spent fuel output for the life of Summer Station through dry cask storage or other technology as it becomes lavailable.
addition, Smmer Station has sufficient eite storage capacity to permit storage of the entire reactor core in the event that complet
unloading should become desirable or necesdamy.information about the contract with the DOE regarding disposal of spent fuel,
seeHazardous and SolidWastesi t hi n t he Environment al Matters section of
Condition and Results of Operations for SCANA and SCE&G.

GAS OPERATIONS

Gas Salefkegulated

Regulated sales of natural gasdagtomer classification as a percent of total regulated gas revenues sold or transported fc
2008 and 2009 were as follows:

SCANA SCE&G
Customer Classification 2008 2009 2008 2009
Residential 50.(% 56.5% 36.6% 46.4%
Commercial 29.£% 28.2% 30.5% 30.2%
Industrial 17.(% 10.2% 31.6% 19.2%
Transportation Gas 3.2% 5.2% 1.1% 4.(%
Total 100(% 10C% 10C% 10C%
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For the thregyear period20102012, SCANA projects total consolidated sales of regulated natural gas in DTs to increase
1.4% annually (assuming normal weatheknhnual projected increases over such period in DT sales include residential of 2.1%,
commercial of 1.1% and industrief 1.8%.

For the threeyear period 2012012, SCE&G projects total consolidated sales of regulated natural gas in DTs to
increase 1.4% annually (assuming normal weatheknnual projected increases over such period in DT sales include residential
of 0.2%, commercial of 0.3% and industrial of 3.2%.

For the threg/ear period 2012 0 1 2, S CA N A 0 s total nodsolifale &gutated natural gas customer base is
projected to increase annually 2.4% and 1.2%, respectilying 2009 SCANA recordedreet increase of approximately 7,700
regulated gas customers (growth rate of 1.0%), increasing its regulated gas customers to approximatelyQ@®j80Acrease,
SCE&G recorded a net increase of approximately 2,600 gas customers (growth rate ah@ré#sing its total gas customers to
approximately 310,000 (as of December 31, 2009).

Demand for gas changes primarily due to the effect of weather and the price relationship between gas and alternate fu
Gas Cost, Supply and Curtailment Plans
South Carolina

SCE&G purchases natural gas under contracts with producers and marketers in both the spoterma toagkets. The
gas is delivered to South Carolina through firm transportation agreements with Southern Natural (expiring in 201@), Transc
(expiring in 2012 and 2017) and CGT (expiring in 2011 and 20IB maximum daily volume of gas that SCE&G is entitled to
transport under these contracts is 161,144 DT from Southern Natural, 64,652 DT from Transco and 314,529 DT from
CGT. Additionalmlat ur al gas volumes may be delivered to SCE&GO6s s
transportation.ln addition, SCE&G, under contract with SEMI, is entitled to receive up to a daily contract demand of 120,000 DT
for use in eitherelececi gener ati on or for resale to SCE&GO6sS customers

The daily volume of gas that SEMI is entitled to transport under its service agreement with CGT (expiring in 2023) on a
firm basis is 198,083 DT.

SCE&G purchased natural gas at an average cost of $&r0QF during 2009 and $10.50 per MCF during 2008.

SCE&G was allocated 5,437 MMCF of natural gas storage capacity on Southern Natural and Bppsmdamately
4,100 MMCF of gas were in storage on Decen@igr2009. To meet the requirements of its higriority natural gas customers
during periods of maximum demand, SCE&G supplements its supplies of natural gas with two LNG liquefaction and storage
facilities. The LNG plants are capable of storing the liquefied equivalent of 1,880 MMCF of naturdlgmaximately 1,800
MMCEF (liquefied equivalent) of gas were in storage on Decerdbg2009.

North Carolina

PSNC Energy purchases natural gas under contracts with producers and marketers darandbesis at current prices
and on a longermbasis for reliability assurance at index prices plus a reservation chienayesco and Dominion deliver the gas to
North Carolina through transportation agreements with expiration dates ranging througl©204 @eak day, PSNC Energy may
transport dailywolumes of gas under these contracts on a firm basis of 259,894 DT from Transco and 7,331 DT from Dominion.

PSNC Energy purchased natural gas at an average cost of $6.02 per DT during 2009 compared to $10.65 per DT durir
2008.

To meet the requiremetf its high priority natural gas customers during periods of maximum demand, PSNC Energy
supplements its supplies of natural gas with underground natural gas storage services and LNG peakindg)seletigesund
natural gas storage service agreemeiitts BBominion, Columbia Gas Transmission, Transco and Spectra Energy provide for
storage capacity of approximately 13,000 MMCApproximately 9,300 MMCF of gas were in storage under these agreements at
DecembeBl1, 2009.1 n addi ti on, P S NtgZcartstoee thg ligdeBed éqtihv@lent ad £,000 MMCF of natural gas
with regasification capability of approximately 100 MMCF per d&pproximately 900 MMCF (liquefied equivalent) of gas were
in storage at Decemb8i, 2009.LNG storage service agreents with Transco, CovRointLNG and Pine Needle LNG provide
for 1,300 MMCF (liquefied equivalent) of storage spaépproximately 1,100 MMCF (liquefied equivalent) were in storage under
these agreements at Decem®g&r 2009.

SCANA and SCE&G believe thaupplies under lonterm contracts and supplies available for spot market purchase are
adequate to meet existing customer demands and to accommodate growth.
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Gas MarketingNonregulated

SEMI markets natural gas and provides enegjgted risk management services primarily in the Southéasiddition,
SCANA Energy, a division of SEMI, markets natural gas to d&&r,000 customers (asof DecemBet , 2009) i n Geo
gasmarketSCANA Ener gy ds t ot antsancappsokimatek 80%steare of the approxienatedynllimbn
customers in Georgi ads SCANMAeEgengy rerhamsithersecond largest najusakgasmearketeein the
state.

Risk Management

SCANA and SCE&G have established policie®sl procedures and risk limits to control the level of market, credit,
liquidity and operational and administrative risks assumed by tIB@ANA's Board of Directors has delegated to a Risk
Management Committee the authority to set risk limits, estapbtifbies and procedures for risk management and measurement,
and to oversee and review the risk management process and infrastructure for SCANA and each of its subsidiRiis.
Management Committee, which is comprised of certain officers, incladRigk Management Officer and several senior officers,
apprises the Board of Directors with regard to the management of risk and bringBtothe d 6s attenti on any
concern. Written policies define the physical and financial transactions that@roved, as well as the authorization requirements
and limits for transactions.

REGULATION

SCANA is subject to the jurisdiction of the SEC as to the issuance of certain securities and other matters and is subjec
the jurisdiction of the Unite&tates Federal Energy Regulatory Commission (FERC) as to certain acquisitions and other matters.

SCE&G is subject to the jurisdiction of the SEC as to the issuance of certain securities and other matters; the SCPSC ¢
retail electric and gas ratesydee, accounting, issuance of securities (other than-siort borrowings) and other matters;
and FERC as to issuance of shtetm borrowings, certain acquisitions and other matters.

GENCO is subject to the jurisdiction of the SCPSC as to issuarsaewfities (other than shadrm borrowings) and is
subject to the jurisdiction of FERC as to issuance of deom borrowings, accounting, certain acquisitions and other matters.

PSNC Energy is subject to the jurisdiction of the North Carolina iggliCommission (NCUC) as to gas rates, service,
issuance of securities (other than notes with a maturity of two years or less or renewals of notes with a maturityobsirgEa
accounting and other matters.

CGT is subject to the jurisdiction 8ERC as to transportation rates, service, accounting and other matters.

SCANA Energy is regulated by the GPSC through its certification as a natural gas marketer in Georgia and specifically
subject to the jurisdiction of the GPSC as to retail prioestdistomers served under the regulated provider contract.

SCE&G and GENCO are subject to regulation under the Federal Power Act, administered by FERC and DOE, in the
transmission of electric energy in interstate commerce and in the sale of electgicaneholesale for resale, as well as with
respect to licensed hydroelectric projects and certain other matters, including accoBagrte Regulatory Matters section of
Management 6s Discussion and Anal ysiimsfa S8CARA anhSCE&Ga | Condi t

SCE&G and GENCO have obtained FERC authority to issue-rontindebtedness (pursuant to Section 204 of the
Federal Power Act)SCE&G may issue up to $700 million of unsecured promissory notes or commercial paper witly uiatesit
of one year or less, and GENCO may issue up to $100 million of suckistrorindebtednessThe authority to make such
issuances will expire on February 5, 2012.

SCE&G holds licenses under the Federal Power Act for each of its hydroelecteictprdhe licenses expire as follows:

Project License Expiration Project License Expiration
Saluda (LakeMurray) 2010 StevenCreek 2025
Fairfield Pumped Storage/Parr Shoals 2020 Neal Shoals 2036

The current license for the Saluda projxpires August 31, 20166 CE&G applied to FERC for relicensing of the Saluda
project on August 27, 2008 his application is currently being reviewed by FERECE&G expects a decision by FERC in August
2010.
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At the termination of dicense under the Federal Power Act, FERC may extend or issue a new license to the previous
licensee, may issue a license to another applicant or the federal government may take over the relatdfitpecfederal
government takes over a projectfdFERC issues a license to another applicant, the federal government or the new licensee, as tt
case may be, must pay the previous licensee an amount equal to its net investment in the project, not to exceedlfir value, p
severance damages.

and regul atory ni ti a:

For a discussion of | i ve i
the Overview section @af M

e
see Electric Operations w
of Operations for SCANA and SCE&G.

SCE&G is subject to regulation by the NRC with respect to the ownership, construction, operation and decommissioning
its currently operating and planned nuclear generating faciliids.e NRCO6 s j ur i s droad supeovisoryeandc o mp a
regulatory powers over the construction and operation of nuclear reactors, including matters of health and safety, antitrust
considerations and environmental impalet.addition, the Federal Emergency Management Agency reviewsnjanction with
the NRC, certain aspects of emergency planning relating to the operation of nuclear plants.

RATE MATTERS

For a discussion of the i mpact of various rate matter
Analysisof Financial Condition and Results of Operations for SCANA and SCE&G, and2Notthe consolidated financial
statements for SCANA and SCE&G.

SCE&GO6s gas rate schedules for its residentiale, smalll
Normalization Adjustment (WNA) approved by the SCPSC which is in effect for bills rendered for billing cycles in November
through April. The WNA increases tariff rates if weather is warmer than normal and decreases rates if weather is colder than
normd. The WNA does not change the seasonality of gas revenues, but reduces fluctuations in revenues and earnings caused
abnormal weather.

PSNC Energy is authorized by the NCUC to utilize a CUT, a rate decoupling mechanism that breaks the link between
revenues and the amount of natural gas s@lie CUT allows PSNC Energy to periodically adjust its base rates for residential and
commercial customers based on average per customer consumption whether impacted by weather or other factors.

In January 201,0SCE&G filed an application with SCPSC requesting a 9.52% overall increase to retail electric base
rates. If approved, the increase in rates would be phased in over three periods in July 2010, January 2011 and AupuBid 1.
hearing on this mattés scheduled to begin dviay 24, 2010.

I n February 2009, the SCPSC approved SCE&Gds combi neo
BLRA) seeking a certificate of environmental compatibility and public convenience and necessity abasiiaad review order
relating to proposed construction and operation by SCE&G and Santee Cooper of two new nuclear generating units at Summel
Station. Under the BLRA, the SCPSC conducted a fullpoastruction prudency review of the proposed unitsthad
engineering, procurement, and construction contract under which they are bein@ei8CPSC prudency finding is binding on
all future related rate proceedings so long as the construction proceeds in accordance with schedules, estimate®aad projec
including contingencies, as approved by the SCP&Cpart of its order, the SCPSC approved the initial rate increase of $7.8
million, or 0.4%, related to recovery of the cost of capital on project expenditures through June 30, 2008, anddatesvise
became effective for bills rendered on and after March 29, 2B0&ddition, SCE&G is allowed to file revised rates with the
SCPSC each year to incorporate the financing cost of any incremental construction work in progress incurred forarew nucle
generatonnRequested rate adj ust updated st af debt ard aspimldtructure aBd®E & @lidvsed return
on common equity of 11%In May 2009, two intervenors filed separate appeals of the order (one of which challenged tGe6SEPS
prudency finding) with the South Carolina Supreme CoArhearing for one appeal is set for March 4, 2010, and the hearing for the
other appeal has not been s8CE&G cannot predict how or when the appeals will be resole8eptember 2009, tHeCPSC
approved SCE&G6és first annual revised rate request ulnder
electricratesl n January 2010, the SCPSC approved SCE&GO6s request
capital cost schedule for the new unifhe revised schedule does not change the previously announced completion date for the ne
units or the originally announced cost.

Fuel Cost Recovery Procedures
In June 2009, SCE&G filed a request with the SCR8@pproval of certain demand reduction and energy efficiency
programs (DSM programs)SCE&G has requested the establishment of an annual rider to allow recovery of the costs and lost ne

margin revenue associated with DSM programs along with an inedotiinvesting in such program3he SCPSC has scheduled
a hearing on SCE&Gbds request for April 1, 2010.
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The SCPSCds fuel cost recovery procedure determines t
based on projected fuel ¢edor the ensuing tthonth period, adjusted for any ovewllection or undecollection from the
preceding 12nonth period.The statutory definition of fuel costs includes certain variable environmental costs, such as ammonia
lime, limestone and catafggsconsumed in reducing or treating emissiofise definition also includes the cost of emission
allowances used for sulfur dioxide, nitrogen oxide, mercury and particul8@E&G may request a formal proceeding at any time
should circumstances dictagach a review.In April 2009, the SCPSC approved a settlement agreement between SCE&G and the
South Carolina Office of Regulatory Staff (ORS) and others, whereby SCE&G increased the fuel cost portion of its @gctric rat
effective with the first billingcycle of May 2009.As part of the settlement, SCE&G agreed to spread the recovery of then under
collected fuel costs over a thrgear period ending April 2012SCE&G is allowed to collect interest on the deferred balance.

SCE&GO6s t ar i fcHased ganadjustmerd (P@A) gause that provides for the recovery of actual gas cost
incurred, including costs related to hedging natural gas purchasing actigte€€ & Gés r ates are calcul a
which adjusts the cost of gas monthlyséd on a twelvenonth rolling average.

PSNC Energy is subject to a Rider D rate mechanism which allows it to recover, in any manner authorized by the
NCUC, losses on negotiated gas and transportation sefiesRider D rate mechanisatso allows PSNC Energy to recover from
customers all prudently incurred gas costs and certain uncollectible expenses related to gas cost.

PSNC Energyb6s rates are established using a benchmarKk
periadically to reflect changes in the market price of natural §&NC Energy revises its tariffs with the NCUC as necessary to
track these changes, and accounts for any- @varmdercollections of the delivered cost of gas in its deferred accounts for
sutsequent rate consideratiomlhe NCUC revi ews PSNC Energyb6s gas purchasir

ENVIRONMENTAL MATTERS

Federal and state authorities have imposed environmental regulations and standards relating primarily to air emissions
wastewater didtarges and solid, toxic and hazardous waste manage@ewtlopments in these areas may require that equipment
and facilities be modified, supplemented or replacBde ultimate effect of these regulations and standards upon existing and
proposed operains cannot be predictedor a more complete discussion of how these regulations and standards impact SCANA
and SCE&G, see the Environment al Matters section of Man a
of Operations for SCANA&Nd SCE&G and Not#1B to the consolidated financial statements for SCANA and SCE&G.

OTHER MATTERS

For a discussion of SCE&GO6s i ns urlbAnathe consolidated ingreialf or S u
statements for SCANA and SCE&G.

ITEM 1A. RISK FACTORS

The risk factors that follow relate in each case to SCANA Corporation (SCANA) and its subsidiaries (together, the Company),
and where indicated the risk factors also relate to South Carolina Electric & Gasnpany and its consolidated affiliates
(SCE&GQG).

Commodity price changes, delays and other factors may affect the operating cost, capital expenditures and competitives positio
of the Company's and SCE&G's energy businesses, thereby adversely imgaesnlts of operations, cash flows and financial
condition.

Our energy businesses are sensitive to changes in coal, gas, oil and other commaodity prices and availability. Any such
changes could affect the prices these businesses charge, their opastsrand the competitive position of their products and
services. SCE&G is able to recover the cost of fuel (including transportation) used in electric generation throughoetarstus
bills, but increases in fuel costs affect electric prices andefibre, the competitive position of electricity against other energy
sources. In the case of regulated natural gas operations, costs for purchased gas and pipeline capacity are recovetad through
customers' bills, but increases in gas costs afféat tetail prices and, therefore, the competitive position of gas relative to
electricity and other forms of energy. Increases in gas costs may also result in lower usage by customers unable attessnitd to
fuels. Increases in fuel costs may algsult in lower usage of electricity by customefsurthermore, certain construction
commodities such as copper and aluminum, which are used in our transmission and distribution lines and our electricd| equipm
steel and concrete have experienced Barit price volatility due to changes in worldwide demaAdso, to operate our air
pollution control equipment, we use significant quantities of ammonia, limestone andAiitremandated compliance deadlines
for air pollution controls, demand for theereagents may increase and result in higher purchase costs.
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The costs of | arge capital projects, such as the Company
construction of two new nuclear units, are signiiat and are subject to a number of risks and uncertainties that may adversely
affect the cost, timing and satisfactory completion of the projects.

The Company's and SCE&G's business is capital intensive and requires significant investments in enatigy gerkin
other internal infrastructure projects, such as projects for environmental complioreexample, SCE&G and the South Carolina
Public Service Authority (Santee Cooper) have agreed to jointly own, design, construct and operate two rexgbWaR
nuclear units at SCE&G's V.C. Summer Nuclear Station (the New Units), pursuant to which they are expending substantial
resources for the evaluation, development and permitting of the project, site preparation and-mg lpemturement; substtal
additional resources will be required for the construction and continued operation of the plant upon receipt of regaigits. app
Achieving the intended benefits of a large capital project of this type is subject to a number of uncertaontinstance, the
completion of projects within established budgets and timeframes is contingent upon many variables, including the ébtaining o
permits and licenses in a timely manner, our timely securing of labor and materials at estimated costsy daifiabitice such
projects and weathehese projects also could be adversely affected by contractor or suppligemiormance, unforeseen
engineering problems or changes in project design or scope. Our ability to maintain our operations or te congtattion
projects (including new baseload generation) at reasonable cost, if at all, could be adversely affected by the a¥&dghblaste
or commodities, increases in the price of or the unavailability of labor, commodities or other materadses in lead times for
components, increased environmental pressures, a failure in the supply chain (whether resulting from the foregoiregtwrejher f
and disruptions in the transportation of fueairthermore, joint venture projects, sushtiae current construction of the New Units,
are subject to the risk that the joint venture partner is either unable or unwilling to continue to fund its financiaheoisrtitthe
projects. To the extent that delays occur, costs are not recoverabie, are unable to otherwise effectively manage our capital
projects, our results of operations, cash flows and financial condition may be adversely affected.

The use of derivative instruments could result in financial losses and liquidity constraiitee Company and SCE&G do not
fully hedge against price changes in commodities. This could result in increased costs, thereby resulting in lower madjins an
adversely affecting results of operations, cash flows and financial condition.

The Company an8CE&G use derivative instruments, including futures, forwards, options and swaps, to manage our
commodity and financial market risk#n the future, we could recognize financial losses on these contracts as a result of volatility in
the market values ohe underlying commodities and interest rate contracts or if a counterparty fails to perform under a contract.

The Company and SCE&G attempt to manage commodity price exposure by establishing risk limits and entering into
contracts to offset some of ourgitions (i.e., to hedge our exposure to demand, market effects of weather and other changes in
commodity prices). We do not hedge the entire exposure of our operations from commaodity price volatility. To the extanot we do
hedge against commodity pricelatility or our hedges are not effective, results of operations, cash flows and financial condition
may be diminished.

Changing and complex laws and regulations to which the Company and SCE&G are subject could adversely affect revenues ol
increase cots or curtail activities, thereby adversely impacting results of operations, cash flows and financial condition.

The Company and SCE&G operate under the regulatory authority of the United States government and its various
regulatory agencies, includinge United States Federal Energy Regulatory Commission (FERC), the United States Nuclear
Regulatory Commission (NRC), the United States Securities and Exchange Commission (SEC), the Internal Revenue Service,
United States Environmental Protection Age(i€l?A), and a number of otheri addition, the Company and SCE&G are subject
to regulation by agencies of the state governments of South Carolina, North Carolina and Georgia, including regulatory
commissions, state environmental commissions, state gmpld commissions, and a number of otheéscordingly, the
Company and SCE&G must comply with extensive federal, state and local laws and regulations. Such regulation widelg affects
operation of our business. The effects encompass, among manysuhetsaf our business, the licensing and siting of facilities,
safety, reliability of our transmission system, physical and cyber security of key assets, customer conservation thnodiglddema
management programs, information privacy, the issuancecafiies and borrowing of money, financial reporting, interaction
among affiliates, the payment of dividends and employment practices. Changes to these regulations are ongoing, and we cann
predict the future course of changes in this regulatory envieahor the ultimate effect that this changing regulatory environment
wi || have on the Companyés or SCE&GO6S business.
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The Company and SCE&G are subject to extensive rate regulation which could adversely affect operptdiilan,
SCE&G's electric operations in South Carolina and the Company's gas distribution operations in South Carolina (comprised of
SCE&G) and North Carolina are regulated by state wutbisl iti
electric transmission system and nuclear operations are subject to extensive regulation and oversight from federal agencies,
including the FERC and NRQDur gas marketing operations in Georgia are subject to state regulatory oversight and, fona portio
of its operations, to rate regulation. There can be no a:
unchanged as dynamic market conditions evolve. Although we believe we have constructive relationships with our regulators, c
ability to obtain rate increases that will allow us to maintain reasonable rates of return is dependent upon reguldtiory, disdre
there can be no assurance that we will be able to implement rate increases when sought.

The Company and SCE&G are sjdrt to numerous environmental laws and regulations that require significant capital
expenditures, that can increase our costs of operations and which may impact our business plans, or expose us to envifonment:
liabilities.

The Company and SCE&G aresgently subject to extensive federal, state and local environmental laws and regulations,
including those relating to air emissions (such as reducing nitrogen oxide, sulfur dioxide, mercury emissions and paatieu)ate
There is a growing consensuatisome form of regulation will be forthcoming at the federal, and possibly state, levels to impose
limitations on greenhouse gas (GHG) emissions from fossifiigel electric generating unitsA number of bills have been
introduced in Congress that wduequire GHG emissions reductions from fossil ffileld electric generation facilities, natural gas
facilities and other sectors of the economy, although none have yet been emiagtddition, the EPA is drafting a rule regarding
the handling of coash and other combustion waste produced by power plants and a new mercury control rule to replace the pr
Clean Air Mercury Rule.The EPA is expected to implement MACT (maximum achievable control technology) standards for
mercury and other pollutant:urthermore, the EPA has announced that it expects to overhaul rules governing effluent limitation
standards for codired power plants.

Compliance with these laws and regulations requires us to commit significant capital toward environmental monitoring
installation of pollution control equipment, emission fees and permits at our facilities. These expenditures have lhegmt gignif
the past and are expected to increase in the future. Changes in compliance requirements or a more burdensonmibterpretat
governmental authorities of existing requirements may impose additional costs on us (such as additional taxes or emission
allowances) or require us to incur additional capital expenditures or curtail some of our activities (such as the rfeftyelégamd
other coal combustion products for beneficial use). Compliance with any GHG emission reduction requirements, including any
mandated portfolio renewable standards, also may impose significant costs on us, and the resulting price increasstenteasir
may lower customer consumptiorsuch costs of compliance with environmental regulations could harm our industry, our business
and our results of operations and financial position, especially if emission or discharge limits are reducedensore p&tmitting
requirements are imposed or additional regulatory requirements are imposed.

Furthermore, the Company and SCE&G are subject to the possibility that electric generation portfolio standards may be
enacted at the federal or stéeel. Such standards could direct us to build or otherwise acquire generating capacity derived from
alternative energy sources (generally, renewable energy such as biomass, solar, wind and tidal, and excluding fosséiduels, n
hydro facilities). Such alternative energy may not be readily available in our service territories, and could be extremely costly to
build or acquire, if at all, and to operat@esulting increases in the price of electricity to recover the cost of these types of
generatio, if approved by regulatory commissions, could result in lower usage of electricity by our custattremsgh we cannot
predict whether such standards will be adopted or their specifics if adopted, compliance with such potential portfolls staida
significantly impact our industry, our capital expenditures, and our results of operations and financial position.

The Company and SCE&G are vulnerable to interest rate increases which would increase our borrowing costs, and may not
have access to c#pl at favorable rates, if at all. Additionally, potential disruptions in the capital and credit markets may
further adversely affect the availability and cost of shaerm funds for liquidity requirements and our ability to meet lotgrm
commitments;each could in turn adversely affect our results of operations, cash flows and financial condition.

The Company and SCE&G rely on the capital markets, particularly for publicly offered debt and equity, as well as the
banking and commerciglaper markets, to meet our financial commitments and-tdont liquidity needs if internal funds are not
available from operations. Changes in interest rates aff
which include significaninvestments in energy generation and other internal infrastructure prajeit¢st the expectation that we
will have access to the capital markets on satisfactory terms to fund commitments. Moreover, the ability to maintaimshort
liquidity by utilizing commercial paper programs is dependent upon maintaining investment grade debt ratings and the existence
a market for our commercial paper generally.
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In mid-September 2008, a very severe dislocation of the commercial fapmeterm debt and equity markets occurred as
concerns over bank solvency adversely affected the credit mafA®tsresult, access to these capital markets was very
limited. Further, the amount of our outstanding commercial paper was significantberdgdand the interest rates on such
outstanding commercial paper significantly increasgithough the operation of these markets has returned to normal, the
Company and SCE&G cannot predict whether similar dislocations will occur in the future oruifiordl

The Company's and SCE&G's ability to draw on our respective bank revolving credit facilities is dependent on the abilit
of the banks that are parties to the facilities to meet their funding commitments and our ability to timelycdriawikties. Those
banks may not be able to meet their funding commitments to the Company or SCE&G if they experience shortages of capital a
liquidity or if they experience excessive volumes of borrowing requests from us and other borrowers \uithipersd of
time. Longer term disruptions in the capital and credit markets as a result of uncertainty, changing or increased regulatibn, redu
alternatives or failures of significant financial institutions could adversely affect our access tityligedaled for our businesses.
Any disruption could require the Company and SCE&G to take measures to conserve cash until the markets stabilize or until
alternative credit arrangements or other funding for our business needs can be arranged. Suchcmddsnohsde deferring
capital expenditures or other discretionary uses of cABgruptions in capital and credit markets also could result in higher interest
rates on debt securities, limited or no access to the commercial paper market, increassdamatsd with commercial paper
borrowing or limitations on the maturities of commercial paper that can be sold (if at all), increased costs under bfadiitiei
and reduced availability thereof, and increased costs for certain variable irdereftbt securities of the Company and SCE&G.

Disruptions in the capital markets and its actual or perceived effects on particular businesses and the greater economy
adversely affect the value of the investments held within SCANA's pension trsiginificant longterm decline in the value of
these investments may require us to make or increase contributions to the trust to meet future funding requiremerias, & addit
significant decline in the market value of the investments may adverselyti8PANA's results of operations, cash flows and
financial position, including its shareholders' equity.

SCANA may not be able to maintain its leverage ratio at a level considered appropriate by debt rating agencies. Thisstituld re
indowngradesof SENA's and SCE&Go6s debt ratings, thereby increasi
results of operations, cash flows and financial condition.

SCANA's leverage ratio of debt to capital was approximately 59% at Dec@&hl2009. SCANA has publicly
announced its desire to reduce its present leveragaagdéivels between 54% and 57%, but SCANA's ability to do so depends on a
number of factors. In the future, if SCANA is not able to reduce its leverage ratio, and maintain it wittesited range, SCANA's
and SCE&Go6s debt ratings may be affected, t-lfamdghosteary be r e
indebtedness, and their access to the capital markets may be limited.

A downgrade in the creditratingocd CANA or any of SCANAG6s subsidiaries, incl
ability to access capital and to operate their businesses, thereby adversely affecting results of operations, cash flows and
financial condition.

Standardt Poor's Ratigs Services (S&P), Moody's Investors Service (Moody's) and Fitch Ratings (Fitch) rate SCANA's
long-term senior unsecured debt at BBB, Baa2 and BBB+, respectifelye se ratings agencies rate
debt (Hybrid) securities at BBBBaa3 and BBB respectively.S&P, Moody's and Fitch rate SCE&G's letegm senior secured
debt at A, A3 and A, respectivelyS & P, Moody ds an dterd sehiar insecuset @ebt bffiPebliciServicg Company
of North Carolina, Incorporated (PSNQ@é&fgy) at BBB+, A3 and ArespectivelyMoody 6s carries a negatt
its ratings. S&P and Fitch carry a stable outlook on each of their ratitfg3&P, Moody's or Fitch were to downgrade any of these
long-term ratings, particularly tbelow investment grade, borrowing costs would increase, which would diminish financial results,
and the potential pool of investors and funding sources could deci®laseld the ratings on the hybrid securities at SCANA
decline below investment gradeCSNA will be required to redeem such securities [IS THIS TRUE?]or take other prescribed
remedial actionsS&P, Moody's and Fitch rate the shtetm debt of SCE&G and PSNC Energy a2AR2 and F2, respectively.

If these shorterm ratings were to deak, it could significantly limit access to sources of liquidity.

Operating results may be adversely affected by abnormal weather.

The Company and SCE&G have historically sold less power, delivered less gas and received lower prices for natural ga
deregulated markets, and consequently earned less income, when weather conditions have been milder than normal. Mild weatt
the future could diminish the revenues and results of operations and harm the financial condition of the Company anchSCE&G.
addition, severe weather can be destructive, causing outages and property damage, adversely affecting operating expenses ar
revenues.
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Potential competitive changes may adversely affect our gas and electricity businesses duogs thiecustomers, reductions in
revenues, or writalown of stranded assets.

The utility industry has been undergoing dramatic structural change for several years, resulting in increasing competitiv
pressures on electric and natural gas utility comgaempetition in wholesale power sales has been introduced on a national
level. Some states have also mandated or encouraged competition at the retail level. Increased competition may crésite greatel
to the stability of utility earnings generally andhy in the future reduce earnings from retail electric and natural gas sales. In a
deregulated environment, formerly regulated utility companies that are not responsive to a competitive energy marketplace may
suffer erosion in market share, revenues aofltp as competitors gain access to their customers. In addition, SCANA's and
SCE&G's generation assets would be exposed to considerable financial risk in a deregulated electric market. If mddtet prices
electric generation do not produce adequatemawetreams and the enabling legislation or regulatory actions do not provide for
recovery of the resulting stranded costs, a wadern in the value of the related assets would be required.

The Company and SCE&G are subject to risks associated witlgkea in business and economic climate which could adversely
affect revenues, results of operations, cash flows and financial condition and could limit access to capital.

Sales, sales growth and customer usage patterns are dependent upon the etioraimin the service territories of the
Company and SCE&G, which may be affected by regional, national or even international economic factors. Some economic sec
important to our customer base may be particularly affected. Adverse events, ecormthecvaise, may also affect the operations
of key customersSuch events may result in the loss of customers, changes in customer usage patterns and in the failure of
customers to make timely payments to us. The success of local and state governmieadsifig aiew industry to our service
territories is important to our sales and growth in sales, as are stable levels of taxation (including property, intb@mtwe it
which may be affected by local, state, or federal budget deficits, adverse ecchnaies generally or legislative or regulatory
actions.

In addition, conservation efforts and/or technological advances may cause or enable customers to significantly reduce tl
usage of the Companyds and SCE &8&édsgrowih; andicustomer usage dattaand.v e r s e |

Factors that generally could affect our ability to access capital include economic conditions and our capital structure. Mu
of our business is capital intensive, and achievement of our capital plan arterfargyowth targets is dependent, at least in part,
upon our ability to access capital at rates and on terms we determine to be attractive. If our ability to access aapsal beco
significantly constrained, our interest costs will likely increase and nandial condition and future results of operations could be
significantly harmed.

Problems with operations could cause us to curtail or limit our ability to serve customers or cause us to incur substasitsal ¢
thereby adversely impacting revenuessults of operations, cash flows and financial condition.

Critical processes oOor systems in the Companyb6s or SCE
causes, such as equipment breakdown, transmission line failure, informatemsyailure or security breach, the effects of
drought (including reduced water levels) on the operation of emission control or other generation equipment, and tiaeffects
pandemic or terrorist attack on our workforce or facilities or on the abflingndors and suppliers to maintain services key to our
operations.

In particular, as the operator of power generation facilities, SCE&G could incur problems such as the breakdown or failu
of power generation or emission control equipment, trarssamdines, other equipment or processes which would result in
performance below assumed levels of output or efficiency. In addition, any such breakdown or failure may result in SCE&G
purchasing emissions credits or replacement power at market rates ieplacement power is available at all. If replacement
power is not available, such problems could result in interruptions of service (blackout or brownout conditions) imtadf or pa
SCE&GO6s territory or el sewh ehjeettoistate reghlaoryrpridencyraviewsTadn recovery ghraugtc h
rates.

Covenants in certain financial instruments may limit SCANA's ability to pay dividends, thereby adversely impacting the
valuation of our common stock and our access to capital.

Ourassets consist primarily of investments in subsidiaries. Dividends on our common stock depend on the earnings,
financial condition and capital requirements of our subsidiaries, principally SCE&G, PSNC Energy and SCANA Energy Marketing
Inc. (SEMI). Our abity to pay dividends on our common stock may also be limited by existing or future covenants limiting the right
of our subsidiaries to pay dividends on their common stock. Any significant reduction in our payment of dividends irethreafutu
result ina decline in the value of our common stock. Such a decline in value could limit our ability to raise debt and equity capite
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In 2009, the V.C. Summer Nuclear Station, operated by SCE&G, provided approximateiylidréMWh, or 18% of
our generation capacity, both of which figures are expected to increase if the New Units are completed. As such, SCE&G is sub
to various risks of nuclear generation, which include the following:

The potential harmful effects on the emriment and human health resulting from a release of radioactive
materials in connection with the operation of nuclear facilities and the storage, handling and disposal of
radioactive materials;

Limitations on the amounts and types of insuracm@mercially available to cover losses that might arise
in connection with our nuclear operations or those of others in the United States;

Uncertainties with respect to procurement of enriched uranium fuel and the storage of spent uranium fuel;
Uncertainties with respect to contingencies if insurance coverage is inadequate; and

Uncertainties with respect to the technological and financial aspects of decommissioning nuclear plants at
the end of their operating lives.

TheNRC has broad authority under federal law to impose licensing and-self&ted requirements for the operation of
nuclear generation facilities. In the event of ytmmpliance, the NRC has the authority to impose fines or shut down a unit, or both,
depenling upon its assessment of the severity of the situation, until compliance is acliRewesked safety requirements
promulgated by the NRC could necessitate capital expenditures at nuclear plants such as ours. In addition, although we have r
reason to @aticipate a serious nuclear incident, if a major incident should occur at a domestic nuclear facility, it could harm our
results of operations, cash flows and financial conditidmmajor incident at a nuclear facility anywhere in the world could cause
the NRC to limit or prohibit the operation or licensing of any domestic nuclear unit. Finally, in today's environment.ahere is
heightened risk of terrorist attack on the nation's nuclear facilities, which has resulted in increased security coatéeatr qlant.

Failure to retain and attract key personnel could adver s
performance.

Implementation of our strategic plan and growth strategy requires that we attract, retain and devetve @ticers and
other professional, technical and craft employees with the skills and experience necessary to successfully manage, gnosvate an
our business. Competition for these employees is high, and in some cases we must compete for thess emploggional or
nati onal basis. We may be unable to attract and rettwon t
maintain generation or other assets requires the availability of suitable skilled contractor persemmal; B¢ unable to obtain
appropriate contractor personnel at the times and places ndeatsat. disputes with employees or contractors covered by
collective bargaining agreements also could adversely affect implementation of our strategic plan aedtonapand financial
performance.

The Company and SCE&G are subject to the risk that strategic decisions made by us either do not result in a return of or on
invested capital or might negatively impact our competitive position, which can adverselydnour results of operations, cash
flows, financial position, and access to capital

From time to time, the Company and SCE&G make strategic decisions that may impact our direction with regard to busine
opportunities, the services and technologiésred to customers or that are used to serve customers, and the generating plant and
other infrastructure that form the basis of much of our business. These strategic decisions may not result in a retuonrof or
invested capital, and the effects lbése strategic decisions may have toergn implications that are not likely to be known to us in
the shortterm. Changing political climates and public attitudes may adversely affect the ongoing acceptability of strategic decisio
that have been made (3rin some cases, previously approved by regulators), to the detriment of the Company or SBERG.
ti me, these strategic decisions or changing attitude®sto
interests, may have a ndiya effect on our results of operations, cash flows and financial position, as well as limit our ability to
access capital.
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The Company and SCE&G are subject to the reputational risks that may result from a failure of #uierence to high

standards of compliance with laws and regulations, ethical conduct, operational effectiveness, and safety of employees,
customers and the publicThese ri sks could adversely affect the valuat
SCE&GO6s access to capital

The Company and SCE&G are committed to comply with all laws and regulations, to focus on the safety of employees,
customers and the public and to maintain the privacy of information related to our customers and emplwy€esapany and
SCE&G also are committed to operational excellence and, through their Code of Conduct and Ethics, to maintain higtoétandard
ethical conduct in their business operatiorsfailure to meet these commitments may subject the Company and SG&&@aly
to fraud, l'itigation and financi al |l oss, but al soock,o rep:
adversely affect the Companyds and SCE&G6és access to cap

ITEM 1B. UNRESOLVED STAFF COMMENTS

Not Applicable
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ITEM 2. PROPERTIES

SCANA owns no significant property other than the capital stock of each of its subsidiahielsls, directly or indirectly,
all of the capital stock afach of its subsidiaries.

SCE&Gds bond indenture, securing the First Mortgage E
substantially all of its electric utility propertftENCO6s Wi | | i ams St ati on lieswhih seauress u b j «
certain outstanding debt of GENCO.

For a brief description of the properties of SOA2bASLSs
RegulationS-X, see Iteml. BUSINESSSEGMENTS OF BUSINESSIonregulatedBusinesses.

The following map indicates significant electric generation properties, which are further describedMetoral gas
transmission and distribution properties, though not depicted on the map, are also described below.
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ELECTRIC PROPERTIES
SCE&G owns each of the electric generating facilities listed below unless otherwise noted.

Net Generating

Present Year Capacity
Facility Fuel Capability Location In-Service (SummerRating)(MW)
SteamTurbines:
Summer(1) Nuclear Parr, SC 1984 644
McMeekin Coal/Gas Irmo, SC 1958 250
Canadys Coal/Gas Canadys, SC 1962 385
Wateree Coal Eastover, SC 1970 684
Williams(2) Coal Goose Creek, SC 1973 570
Cope Coal Cope, SC 1996 420
COGENSouth(3) Biomass/Coal Charleston, SC 1999 90
Combined Cycle:
Urquhart(4) Coal/Gas/Oill Beech Island, SC 1953/2002 555
Jasper Gas/QOil Hardeeville, SC 2004 868
Hydro(5):
Saluda Irmo, SC 1930 200
Fairfield Pumped Storage Parr, SC 1978 576

(1) Represent s -tBidEplrda of the Summer Station (etiérd owned by Santee Cooper).
(2) The coalfired steam unit at Williams Station is owned by GENCO.

(3) SCE&Greceives shaft horsepower from COGEN South, LLC, a biomass/coal cogeneration facility, to operate
SCE&Gds generator.

(4) Two combineecycle turbines burn natural gas or fuel oil to produce 330 MW of electric generation and use exhaust
heat to power two 65 MW turbines at the Urquhart Generating Stdtioit.3 is a 95 MW coafired steam unit.

(5) SCE&G also owns three other hydro units in South Carolina that were placed in service in 1905 and 1914 and have
an aggegate net generating capacity of 21 MW.

SCE&G owns 16 combustion turbine peaking units fuel ed
territory. These turbines were placed in service at various times from 1961 to 2009 and hagataguget generating capacity of
348 MW.

SCE&G owns 435 substations having an aggregate transformer capacity of 28 million KVA (ldloymEte). The
transmission system consists of 3,274 miles of lines, and the distribution system consists of 18 ph8&spof overhead lines and
6,552 trench miles of underground lines.

NATURAL GAS DISTRIBUTION AND TRANSMISSION PROPERTIES

SCE&Gb6s natur al gas system consists of 15, 9XE&GmIsd es
owns twoLNG plants, one located near Charleston, South Carolina and the other in Salley, South CHnelidharleston facility
can liquefy up to 6 MMCF per day and store the liquefied equivalent of 980 MMCF of naturditgaSalley facility can store the
liquefied equivalent of 900 MMCF of natural gas and has no liquefying capabiliiesLNG facilities have the capacity to
regasify approximately 60 MMCF per day at Charleston and 90 MMCF per day at Salley.

CGTds natur al gas sy sftransmissian pigeline of 8p tao2ft inches th @i@me@G T s sy st
transports gas to its customers from the transmission systems of Southern Natural and Transco and from Port Wentwarth and |
Island, Georgia.

PSNC Ener gy o6s n atsisof&l14 mitesaf trassgnisstore pipelinecohug io 24 inches in diameter that
connect its distribution systems with Trans€®bSNC Ener gy 6s di stri buti on system cons
related service facilitiesPSNC Energy ownsne LNG plant with storage capacity of 1,000 MMCF and the capacity to regasify
approximately 100 MMCF per dayrSNC Energy also owns, through a whallyned subsidiary, 33.21% of Cardinal Pipeline
Company, LLC, which owns a 1@%ile transmission pipelini North Carolina.In addition, PSNC Energy owns, through a
wholly-owned subsidiary, 17% of Pine Needle LNG Company, LBthe Needle owns and operates a liquefaction, storage and
regasification facility in North Carolina.
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ITEM 3. LEGAL PROCEEDINGS

Certain material legal proceedings and environmental and regulatory matters and uncertainties, some of which remain
outstanding at Decemb8t, 2009, are described belowhese issues affect SCANA and, to the extent indicated, also affect
SCE&G.

Environmental Matters

SCE&G has been named, along with 53 others, by the United States Environmental Protection Agenayg €EPA)
potentially responsible party (PRP) at the Alternate Energy Resource$ABER) Superfund site located in Augusta,
Georgia. TheEPA placed the site on the National Priorities List in April 20B&R conducted hazardous waste storage and
treatment operations from 1975 to 2000, when the site was abanddfield operational, AER processed fuels from waste oils,
treated industrialaolants and oil/water emulsions, recycled solvents and blended hazardous wast®tuielg that time, SCE&G
occasionally used AER for the processing of waste solvents, oily rags and oily wastdat&PA and the State of Georgia have
documented tha release or releases have occurred at the site leading to contamination of groundwater, surface water and
soils. The EPA and the State of Georgia have conducted a preliminary assessment and site indpe&RRs funded a Remedial
Investigation and Rk Assessment which was completed and approved by the EPA, and funded a Feasibility Study that is expect
to be completed in 2010The site has not been remediated, nor has a-cpa&ost been estimatedlthough a basis for the
allocation of clearup costs among the PRPs is unclear, SCE&G does not believe that its involvement at this site would result in ¢
allocation of costs that would have a material adverse impact on its results of operations, cash flows or financial Aagditsh
allocatedo SCE&G arising from the remediation of this site, net of insurance recavexpected to be recoverable through rates.

SCE&G is responsible fdour manufactured gas plants (MGP) sites in South Careliieh contain residues of
by-productchemicals.These sites are in various stages of investigation, remediation or monitoring under work plans approved b
South Carolina Department of Health and Environmental Control (DHECE&G anticipates that major remediation activities at
these sitewill continue until 2012 and will cost an additional $7.7 millidn.addition, the National Park Service of the Department
of the Interior has made an initial demand to SCE&G for payment ofiilidn for certain costs and damages relating to the MGP
site in Charleston, South Carolina. SCE&G expects to recover any cost arising from the remediation of these fourfsites, net o
insurance recovery, through ratest December 31, 2009, deferred amounts, net of amounts previously recovered through rates an
insurance settlements, totaled $1Sflion.

PSNC Energy is responsible for environmental clepiat five sites in North Carolina on which MGP residuals are present
or suspectedP SNC Energyébés actual remedi at inamber of tactarsssudh asractualtsi;es e s i
conditions, thirdparty claims and recoveries from other PRPs. PSNC Energy has recorded a liability and associated regulatory as
of approximately $4.4 million, the estimated remaining liability at Dece®be20®. PSNC Energy expects to recover through
rates any cost, net of insurance recovery, allocable to PSNC Energy arising from the remediation of these sites.

Litigation

In May 2004, a purported class action lawsuit currently styled as Douglas E. Gremsetidark Rudd and on behalf of
other persons similarly situated v. South Carolina Eleétiigas Company and SCANA Communications, Inc. was filed in South
Carolinads Circuit Court of CoThegantffRllegeathedbGEQG matehireproper use¢ ofi J
certain electric transmission easements and rgftgay by allowing fiber optic communication lines and/or wireless
communi cation equipment to transmit -rdatedintermalicarentunicans.Iheot her
plaintiff asserted causes of action for unjust enrichment, trespass, injunction and declaratory judgment, but didanspesifiert
dollar amount for the claimsSCE&G believes its actions are consistent with governing law and the appticabi@ents granting

easements and righté-way. | n June 2007, the Circuit Court issued a rul
grantors situated in Charleston County, South Carolin&ebruary 2008 the Circuit Court issuedoader to conditionally certify
the class, which remains limited to easements in CharlestonCounty. Jul 'y 2008, the plaintiffés

an additional defendant was grantddial is not anticipated before the summer of 2018CE&G and SCI will continue to mount
a vigorous defense and believe that the resolution of these claims will not have a material adverse impact on théir results o
operations, cash flows or financial condition.

SCANA and SCE&G are also engaged in vasiother claims and litigation incidental to their business operations which
management anticipates will be resolved without a material adverse impact on their respective results of operatiows, @ash flo
financial condition.

ITEM 4. RESERVED
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EXECUTIVE OFFICERS OF SCANA CORPORATION

The executive officers are elected at the annual meeting of the Board of Directors, held immediately after the annual
meeting of shareholders, and hold office until the next such annual meetegs (k) a resignation is submitted, (2) the Board of
Directors shall otherwise determine or (3) as provided in thim®g of SCANA. Positions held are for SCANA and all subsidiaries
unless otherwise indicated.

Name Age Positions Held During Past Fivéears Dates
William B. Timmerman 63 Chairman of the Board, President and Chief Executive Officer *-present
Jimmy E. Addison 49 Senior Vice President and Chief Financial Officer 2006-present
Vice PresidenfFinance *.2006
George JBullwinkel 61 President and Chief Operating OffieBEMI, SCI and ServiceCare *-present
Sarena D. Burch 52 Senior Vice Presidesftuel Procurement and Asset ManagerGE&G
and PSNC Energy *-present
Senior Vice Presidefftuel Procurement and Asgdanagementouth
Carolina Pipeline Corporation, predecessor to CGT *-2006
Stephen A. Byrne 50 Executive Vice Presidetbeneration, Nuclear and Fossil HyeB€E&G 2009 present
Senior Vice PresiderBeneration, Nuclear and Fossil HyeB€E&G *-2009
Paul V. Fant 56 President and Chief Operating Offie€GT *-present
Senior Vice PresidertSCANA 2008 present
Senior Vice PresidentTransmission ServicdsSCE&G *-2007
Ronald T. Lindsay 59 Senior Vice President, Genef@bunsel and Assistant Secretary 2009 present
Executive Vice President, General Counsel and Secretary of Bowat¢
Incorporated, Greenville, South Carolina 20062008
Senior Vice President, General Counsel and Secretary of
Bowater Incorporated *-2006
Kevin B. Marsh 54 President and Chief Operating Officé8CE&G 2006-present
Senior Vice President and Chief Financial Officer *-2006
Charles B. McFadden 65 Senior Vice PresidertBovernmental Affairs and Economic Developm
SCANA Services *-present

* Indicates position held at least since March 1, 2005.
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PART Il

ITEM5. MARKET FOR REGI STRANT6S COMMON EQUI TY, RELATED STOCK
AND ISSUER PURCHASES OF EQUITY SECURITIES

COMMON STOCK INFORMATION

SCANA Corporation
Price Range (New York Stock Exchange Composite Listing):

2009 2008
4th Qtr. 3rd Qtr. 2ndQtr. 1stQtr. 4th Qtr. 3rd Qtr. 2ndQtr. 1stQtr.
High $ 3864 $ 3639 $ 3270 $ 36.89 $ 4024 $ 4406 $ 4132 $ 4270
Low $ 3359 $ 3168 $ 2821 $ 26.01 $ 2775 $ 3502 $ 3660 $ 3583

SCANA common stock trades on The New York Stock Exchange, using the ticker symboN&@&paper stock listings
use the name SCANAAt February20, 2010 therevere123,878,780 shares of SCANA Common Stock outstanding which were
held by approximatel$1,112 shareholders of recorB.or a summary of equity securities
plans at Decembé¥l, 2009, see Iltem 1BECURITY OWNERSHIP & CERTAIN BENEFICIAL OWNERS AND
MANAGEMENT AND RELATED STOCKHOLDER MATTERS.

SCANA declared quarterly dividends on its common stock of $.47 per share in 2009 and $.46 per shareQn 2008.
Februaryll, 2010, SCANA increased the quarterly cash dividetedaa SCANA common stock to $.475 per share, an increase of
1.1%. The new dividend is payable Apfil 2010 to shareholders of record on Mat®h2010. For a discussion of provisions that
could limit the payment of cash dividends, see telMANAGEMENT 6 S DI SCUSSI ON AND ANALYSI S
CONDITION AND RESULTS OF OPERATIONS under Liquidity and Capital Resoduirdéisancing Limits and Related Matters
and Note6 to the consolidated financial statements for SCANA.

SCE&G:

Al'l of SCE&GO6 s ovnmedinynECANAsanddsadt tradefduring 2009 and 2008 SCE&G paid $167.8
million and $153.8nillion, respectively, in cash dividends to SCANFor a discussion of provisions that could limit the payment
of cash dividends, see ItemMANAGE MENT 6 S SION ANO WMNALYSIS OF FINANCIAL CONDITION AND
RESULTS OF OPERATIONS under Liquidity and Capital Resourdeimancing Limits and Related Matters and Nét® the
consolidated financial statements for SCE&G.

SECURITIES RATINGS (As of February 20, 2010)

SCANA SCE&G
Junior
Rating Senior Subordinated Senior Senior Commercial
Agency Outlook Unsecured Debt Secured Unsecured Paper
Moody®d Negative Baa2 Baa3 A3 Baal pP-2
S&P Stable BBB BBB- A- BBB+ A-2
Fitch Stable BBB+ BBB- A A- F-2

For additional information regarding these securities, see Motasd 50 the consolidated financial statements for
SCANA and SCE&G.

Securities ratings used by Moodyb6s, S&P and Fitch are

Long-term (investment grade) Shortterm

Moodyds S&P (2) Fitch (2) Moodyb6s S&P Fitch
Aaa AAA AAA Primel (P-1) A-1 F1

Aa AA AA Prime2 (P-2) A-2 F-2

A A A Prime3 (P-3) A-3 F-3

Baa BBB BBB Not Prime B B

C C

D D

(1) Additional Modifiers: 1, 2, 3 (Aa to Baa)(2) Additional Modifiers: +- (AA to BBB)

A security rating should be evaluatedependently of other ratings and is not a recommendation to buy, sell or hold
securities.The assigning rating organization may revise or withdraw its security ratings at any time.
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ITEM 6. SELECTED FINANCIAL DATA

SCANA SCE&G
As of or for the Year Ended December 31, 2009 2008 2007 2006 2005 2009 2008 2007 2006 2005
(Millions of dollars, except statistics and per share amounts)
Statement of Income Data
Operating Revenues $ 4,231 $ 531¢ $ 4,621 $ 4,56 $ 4,771 $ 256¢ $ 281 $ 2481 $ 2,391 $ 2,421
Operating Income 69¢ 71C 632 603 43€ 547 55¢ 49¢ 46€ 31z
Other Income (Expense) @) (7€) (153 (157 (15%) (119) (122) (117) (121) (121)
Preferred Stock Dividends 9) @) @ @ (@) 9) (@) (@) @) (@)
Income Before Cumulative Effect
of Accounting Changél) 34¢ 34€ 32C 304 32C 281 278 24t 23C 25¢€
Income Available to Common Shareholders (1) $ 34¢ $ 34€ $ 32C $ 31C $ 32C $ 281 $ 27 $ 24t $ 234 $ 25¢
Common Stock Data
Weighted Average Number of Common Shares
Outstanding (Millions) 122.1 117.C 116.7 115.¢ 113.¢ n/e n/e n/e n/s n/e
Basic and Diluted Earnings Per Share (1)(2) $ 2.8t $ 298 % 274 $ 2.6¢ $ 2.81 nle nle nle n/a nle
Dividends Declared Per Share
of Common Stock $ 1.8t $ 184 $ 176 $ 1.6¢ $ 1.5€ nle nle nle nla nle
Balance Sheet Data
Utility Plant, Net $ 9,00¢ $ 8,30t $ 7,53t $ 7,007 $ 6,73¢ $ 759 $ 690t % 6,200 $ 574¢ $ 5,58(
Total Assets 12,09 11,50: 10,16¢ 9,817 9,51¢ 9,811 9,05: 7,971 7,62¢€ 7,36¢€
Total Equity $ 3,40¢ $ 3,045 $ 2,96C $ 2,84¢ $ 2677 % 325¢ $ 279¢$ 2711 $ 2,54: $ 2,444
Shortterm and Longerm Debt $ 4,84¢ $ 4,69¢ $ 385: $ 3,711 $ 3671 $ 343 $ 33208 259 $ 2,49¢ $ 2,45¢
Other Statistics
Electric:
Customers (YeaEnd) 654,76t 649,57 639,25¢ 623,40: 609,97: 654,83( 649,63¢ 639,31: 623,45! 610,02!
Total sales (Million KWh) 23,10« 24,28¢ 24,88t 24,51¢ 25,30t 23,107 24,28" 24,88¢ 24,53¢ 25,32!
Generating capabilitiNet MW
(YearEnd) 5,611 5,69t 5,74¢ 5,74¢ 5,80¢ 5,611 5,69¢ 5,74¢ 5,74¢ 5,80¢
Territorial peak demanbtlet MW 4,557 4,78¢ 4,92¢ 4,74: 4,82( 4,557 4,78¢ 4,92¢ 4,74; 4,82(
Regulated Gas:
Customers, excluding transportation
(YearEnd) 782,19: 774,50 759,33¢ 738,31 716,79 309,68° 307,07: 302,46¢ 297,16¢ 291,60°
Sales, excluding transportation
(Thousandrherms) (3) 832,93: 848,56¢ 823,97¢ 997,17: 1,106,521 399,75: 416,07! 407,20« 403,48¢ 410,70(
Transportationcustomers (YeaEnd)(3) 48z 474 44¢€ 43C 365 13C 12C 11F 10C 97
Transportation volumes (Thousand Theri(33) 1,388,09 1,366,67! 1,369,68 852,10( 707,18¢ 217,75( 64,03¢ 27,11 24,84t 20,317
Retail Gas Marketing:
Retail customers (YedEnd) 455,19¢ 459,25( 484,56" 482,82. 479,38. nle nle nle nle nle
Firm customer deliveries
(Thousandlherms) 347,32: 356,28¢ 340,74: 335,89¢ 379,91 nle nle nle nle nle
Nonregulated interruptible customer
deliveries (Thousand Therms) 1,628,94. 1,526,93: 1,548,87: 1,239,92 1,010,06: nle nle nle nle nle
(1) In2006,i ncl udes a reduction of an accrual wupon settl ement of
propane assets of $4.7 million.
(2) Reflects the 2006 adoption of revised accounting guideeiated to sharbased payments, recorded as the
cumulativeeffectof an accounting change of $6 million for SCANA and $4 million for SCE&G.
(3) Reflects the change in business model of CGT from an intrastate supplier of natural gas to aatianspdy,

interstate pipeline company in November 2006.
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ITEM 7. MANAGEMENTO®S DI SCUSSI ON AND ANALYSI S OF FI NANCI AL CC
RESULTS OF OPERATIONS

OVERVIEW

SCANA, through its whollyowned regulated subsidiaries, is primarily engaged in the generation, transmission,
distribution and sale adlectricity in parts of South Carolina and in the purchase, transmission and sale of natural gas in portions |
North Carolina and South Carolind@hrough a whollyowned nonregulated subsidiary, SCANA markets natural gas to retail
customers in Georgia amo wholesale customers primarily in the southe@ter whollyowned nonregulated
subsidiariegprovide fiber optic and other telecommunications services and provide service contracts to homeowners on certain
home appliances and heating and air conditigpminits. A service company subsidiary of SCANA provides administrative,
management and other services to SCANA and its subsidiaries.

The following map indicates areas where the Companyds
described in this overview section.
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The following percentages reflect revenues and i ncome
regulated and nonregulated businesses and the percentage of totaleddsstsHem.

% of Revenues 200¢ 200¢ 2007
Regulated 73% 65% 66%
Nonregulated 27% 35% 34%
% of Income Available to Common Shareholders

Regulated 96% 94% 92%
Nonregulated 4% 6% 8%
% of Assets

Regulated 94% 93% 92%
Nonregulated 6% 7% 8%

Key Earnings Drivers and Outlook

During 2009, the southeast continued to suffer from the effects of the receAsidacember 31, 2009 preliminary
estimates of seasonally adjusted unemployment for the states in which the Company primarily provides service were 10.3% in
Georgia, 11.2%n North Carolina and 12.6% in South Caroliffehese rates are significantly higher than rates at December 31,
2008. Customer growth rates remained positive, but sluggish, throughout 2009 in most regulated business $agrdditisn,
the regulated kBiness segments continued to experience declines in customer Geagenregulated natural gas marketer in
Georgia experienced a slight reduction in retail customers during the year as intense competition and economic distress
continued. The Company exects that any economic recovery will be slow in 2010, and cannot determine when or if customer
growth and usage trends may return tc2088 levels.

Over the next five years, key earnings drivers for the Company will be additions to rate base aaRibui Electric &
Gas Company (SCE&GYE arolina Gas Transmission Corporation (CGT) and Public Service Company of North Carolina,
Incorporated (PSNC Energy), consisting primarily of capital expenditures for environmental facilities, new generatirygaeapacit
system expansionOther factors that will impact future earnings growth include the regulatory environment, customer growth anc
usage in each of the regulated utility businesses, earnings in the natural gas marketing business in Georgia asfdjtiosvtevef
operation and maintenance expenses and taxes.

Electric Operations

The electric operations segment is comprised of the electric operations of SCE&G, South Carolina Generating Compar
Inc. (GENCO) and South Carolina Fuel Company, Inc. (Bagnpany), and is primarily engaged in the generation, transmission,
distribution and sale of electricity in South Carolirst. Decembei31, 2009 SCE&G provided electricity to approximately 655,000
customers in an area covering nearly 17,000 square.n@IESICO owns a codired generating station and sells electricity solely
to SCE&G. Fuel Company acquires, owns and provides finan
requirements.

Operating results for electric operatioms primarily driven by customer demand for electricity, the ability to control costs
and rates allowed to be charged to customEmsbedded in the rates charged to customers is an allowed regulatory return on
equity. SCE&Go6s al | owed I0ét emand forelectigtyis prinyarily asfecteéd by weather, customer growth and
the economy.SCE&G is able to recover the cost of fuel used i n
fuel costs affect electric prices anlderefore, the competitive position of electricity against other energy sources.

In 2008, SCE&G contracted with Westinghouse Electric Company LLC and Stone & Webster, Inc. for the design and
construction of two 1,1tfegawatt nuclear electric generatingjts at the site of V. C. Summer Nuclear Station (Summer
Station). SCE&G and South Carolina Public Service Authority (Santee Cooper) will be joint owners and share operating costs a
generation output of the units, with SCE&G accounting for 55 peafahe cost and output and Santee Cooper the remaining 45
percent. Assuming timely receipt of federal approvals and construction proceeding as scheduled, the first unit is expected to be
completed and in service in 2016, and the second in 208 .succesful completion of the project would result in an increase of
the Companyds utility plant i n s eRnanciegandonhnagng fhe constiuctientofahese !
plants, together with continuing environmental constructiajepts, represents a significant challenge to the Company.
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I n February 2009, the SCPSC approved SCE&GO6s combi ne¢
BLRA) seeking a certificate of environmental compatibility and jputbnvenience and necessity and for a base load review order
relating to proposed construction and operation by SCE&G and Santee Cooper of two new nuclear generating units at Summel
Station. Under the BLRA, the SCPSC conducted a fulicprestruction pruency review of the proposed units and the engineering,
procurement, and construction contract under which they are being built. The SCPSC prudency finding is binding on all future
related rate proceedings so long as the construction proceeds in acceridlaschedules, estimates and projections, including
contingencies, as approved by the SCPSC. As part of its order, the SCPSC approved the initial rate increase of $r.8 d#tion,
related to recovery of the cost of capital on project expendituresgh June 30, 2008, and the revised rates became effective for
bills rendered on and after March 29, 2009. In addition, SCE&G is allowed to file revised rates with the SCPSC each year to
incorporate the financing cost of any incremental construction ingiogress incurred for new nuclear generation. Requested rate
adjustments are based on SCE&GO6s updated cost of debt an

In May 2009, two intervenors filed separate appeals of the cvderd of whi ch chall enged the SC
South Carolina Supreme Court. A hearing for one appeal is set for March 4, 2010, and the hearing for the other appg®sdihas not
set. SCE&G cannot predict how or when the appeals will bé rese d . I n September 2009, the S

annual revised rate request under the BLRA which constituted a $22.5 million or 1.1% increase to retail electric ratesy In Ja
2010, the SCPSC approved SCE&Gaéanupdatedgangrsaction and chpital costisohedie fdr the t
new units. The revised schedule does not change the previously announced completion date for the new units or the originally
announced cost.

In March 2008, SCE&G and Santee Cooper fileéppplication with the Nuclear Regulatory Commission (NRC) for a
combined construction and operating license (COL). This COL application for the two new units was reviewed for compjeteness
the NRC and docketed on July 31, 2008. In September 2008 thegd&&tiia 30nonth review schedule from the docketing date to
the issuance of the safety evaluation report which would signify satisfactory completion of their review. Both the ertairanthen
safety reviews by the NRC are in progress and should supf@t.dassuance in late 2011 or early 2012. This date would support
both the project schedule and the substantial completion dates for the two new units in 2016 and 2019, respectively.

The Company expects that significant legislative or regulatory ingistiggarding energy, will be undertaken, particularly
at the federal levelThese initiatives may require the Company to build or otherwise acquire generating capacity from energy
sources that exclude fossil fuels, nuclear or hydro facilities (forexamplender a renewabl e ppmPNewt f ol
legislation or regulations may also impose stringent requirements on existing power plants to reduce emissions ofidalfur diox
nitrogen oxides and mercuryt is also possible that new initiativesll be introduced to reduce carbon dioxide and other
greenhouse gas emissionghe Company cannot predict whether such legislation or regulations will be enacted, and if they are, th
conditions they would impose on utilities.

The EPA has publicly stadl its intention to propose new federal regulations affecting the management and disposal of coe
combustion products (CCP), such as ash, in 2@L&h regulations could result in the treatment of some CCPs as hazardous waste
and could impose significanbsts to utilities, such as SCE&G and GENG@®hile the Company cannot predict how extensive the
regulations will be, the Company believes that any additional costs imposed by such regulations would be recoverabdebrough

Gas Distribution

The gadistribution segment is comprised of the local distribution operations of SCE&G and PSNC Energy and is
primarily engaged in the purchase, transmission and sale of natural gas to retail customers in portions of North C&olitta and
Carolina. At Decemler 31, 2009 this segment provided natural gas to approximately 783,000 customers in areas covering 37,00
square miles.

Operating results for gas distribution are primarily influenced by customer demand for natural gas, the ability to control
costs and llowed rates to be charged to customedfmbedded in the rates charged to customers is an allowed regulatory return on
equity.

Demand for natural gas is primarily affected by weather, customer growth, the economy and, for commercial and industr
custamers, the availability and price of alternate fudl&atural gas competes with electricity, propane and heating oil to serve the
heating and, to a lesser extent, other household energy needs of residential and small commercial clistoomrpetitioris
generally based on price and conveniericarge commercial and industrial customers often have the ability to switch from natural
gas to an alternate fuel, such as propane or fueNaitural gas competes with these alternate fuels based on ps@eresult, any
significant disparity between supply and demand, either of natural gas or of alternate fuels, and due either to prathlistésg or
di sruptions or other factors, will affect iapandindestrid customersnp a «
Significant supply disruptions occurred in September and October 2005 as a result of hurricane activity in the Gulf of Mexico
resulting in the curtailment during the period of most large commercial and industrial custotheénsesiuptible supply
agreementsWhile significant supply disruptions have not been experienced since 2005, the price of natural gas remains volatile
Due to the recession, demand for natural gas has decreased overall, resulting in significanpiydesvéar this commodity in
2009. The longterm impact of volatile gas prices and gas supply has not been determined.
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Gas Transmission

CGT operates an open access, transportatity interstate pipeline company regulated by the United Skatésral
Energy Regulatory Commission (FERG}.GT6s operating results are primarily ir
ability to control costs and allowed rates to be charged to custobersmnand f or CGTOs ser vinawés i s
natural gas and is affected by the price of alternate fuels and customer g@@provides transportation services to SCE&G for
its gas distribution customers and for certain electric generation needs and to SCANA Energy Marketing, Inéo(®BMial gas
marketing. CGT also provides transportation services to other natural gas utilities, municipalities and county gas authorities and
industrial customers.

Retail Gas Marketing

SCANA Energy, a division of SEMI, comprises the retgit marketing segmenthis segment markets natural gas to
over455,000 customers (as of DecemBgr 2009, and includes regulated division customers described below) throughout
Georga.SCANA Energyébés total customer shase oméptdeenctust@dameappp.
natural gas marketSCANA Energy remains the second largest natural gas marketer in thessS@t&.NA Ener gy dés co
include affiliates of other | ar ge g marketyaswell asmeveral électsc wi t h |
membership cooperatve§ CANA Ener gyds ability to maintain its market
to the prices charged by its competitors, its ability to continue to provide higb Evalistomer service and other factors.

As Georgiabds regulated provi de-incomeGiNets afdrcestoneys unablestoy i d €
obtain or maintain natural gas service from other marketers at rates approved by the GeorgiarRigeli€&amission (GPSC),
and SCANA Energy receives funding from the Universal Service Fund to offset some of the bad debt associated with the
low-i ncome group. SCANA Energybs contract to servelas Geor ¢
2011. SCANA Energy files financial and other information periodically with the GPSC, and such information is available at
www.psc.state.ga.y@hich is not intended as an active hyperlink; the information on the GPSC website is not part of this or any
other report filed withthe SEC)l ncl uded i n the above customer count, SCANA
customers (as of December 31, 2009).

SCANA Energy and SCANAG6s other natural g awentayiasdtalso but i
utilize forward contracts and other financial instruments, including commodity swaps and futures contracts, to manage their
exposure to fluctuating commaodity natural gas pricgse Note 9 to the consolidated financial statemehssapart of this risk
management process, at any given ti me, a portion of 8CAN,
under contractSince SCANA Energy operates in a competitive market, it may be unable to sustain itslevetsrtdf customers
and/or pricing, thereby reducing expected margins and profitabifity.r t her , t here can be no ass.
regulatory framework will remain unchanged as dynamic market conditions evolve.

Energy Marketing

The divisions of SEMI, excluding SCANA Energy (Energy Marketing), comprise the energy marketing seghignt.
segment markets natural gas primarily in the southeast and provides-ezlatgy risk management services to customers.

The operating result®f energy marketing are primarily influenced by customer demand for natural gas and the ability to
control costs.Demand for natural gas is primarily affected by the price of alternate fuels and customer droadHition, certain
pipeline capacity avkable for Energy Marketing to serve industrial and other customers is dependent upon the market share held
SCANA Energy in the retail market.

RESULTS OF OPERATIONS

200¢ 200¢ 2007
Earnings per share $ 288 $ 29t $ 2.74
Cash dividends declared (per share) $ 1.8 $ 184 % 1.7¢
£A2009vs 2008 Earnings per share decreased in 2009 due to lower electric margin of $.09, lower gas margin of $.0¢

depreciation expense of $.05, lower gains on asset seeB5thigher interest expense of $.03, higher
property taxes of $.05, dilution from additional shares outstanding of $.12 and by $.05 of other items
in the following pagesThese items were partially offset by $.11 due to the tax benefit atddeéhterest
income arising from the resolution of an income tax uncertainty in favor of the Company, by $.18 due
operation and maintenance expenses and by $.12 due to increased equity allowance for funds using
construction.

A2008vs 2007 Earnings per share increased in 2008 due to higher electric margin of $.41 and higher gas margin of
$.16. These items were partially offset by $.11 due to higher interest expense, by $.14 due to higher
expenses and by other items explainethefollowing pages.
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Pension Cost (Income)

Pension cost (income) was recorded on the Companyébs f

Millions of dollars 200¢ 200¢ 2007
Income Statement Impact:
Reduction iremployee benefit costs $ - $ 0.6) $ (2.5
Other income (3.7 (14.9) (23.7)
Balance Sheet Impact:
Increase (reduction) in capital expenditures 9.8 (0.3 (0.9)
Component omount (due to) payable from Summer Statioroamer 2.7 0.3 (0.9
Regulatory asset 31.2 - -
Total Pension Cost (Income) $ 40.C $ (15.6) $ (17.9)

The Company recorded significant pension incameach of 2008 and 200 Due to the significant decline in plan asset
values during the fourth quarter of 2008 stemming from turmoil in the financial markets, the Company recorded signsicant pen
cost in 2009.However, no contribution to the pensiondt was necessary in or for 2009, nor did limitations on benefit payments

apply.

Additionally, in February 2009, SCE&G was granted accounting orders by the S@R&Callow it to mitigate a
significant portion of this increased pension cost by defeedng regulatory asset the amount of pension expense thiedeeel of
pension incomevhich is included in current rates for its retail electric and gas distribution regulated operatiess.costs are
being deferred until future rate filings, at whitme the accumulated deferred costs will be addressed prospecBesyfurther
information at Liquidity and Capital Resources and Critical Accounting Policies and Estimates.

Allowance for Funds Used During Construction (AFC)

AFC is a utility accounig practice whereby a portion of the cost of both equity and borrowed funds used to finance
construction (which is shown on the balance sheet as construction work in progress) is capitaézédmpany includes an equity
portion of AFC in nonoperatinggcome and a debt portion of AFC in interest charges (credits) as noncash items, both of which hav
the effect of increasing reported net incordd-C represented approximately 9.8% of income before income taxes in 2009, 5.6% in
2008 and 3.3% in 2007.

Electric Operations

Electric Operations is comprised of the electric operations of SCE&G, GENCO and Fuel Corafgstiic operations
sales margins (including transactions with affiliates) were as follows:

Millions of dollars 2009 % Change 2008 % Change 2007
Operating revenues $ 2,140 43% $ 2,236. 142 $ 1,954.
Less: Fuel used in generation 817.¢ (5.9% 863.¢ 30.4% 662.<
Purchased power 16.€ (53.5% 36.1 10.4% 32.7
Margin $ 1,306. 239% $ 1,336 6.2% $ 1,259.
£2009vs 2008 Margin decreased by $6.6 million due to lowesidential and commercial usage (including the partially

offsetting effects of favorable weather), by $11.9 million due to lower industrial sales, by lovegstain
sales of $15.9 millionMargin also decreased by $13.6 million due to the adoptionvef logver
SCPSCGapproved electric depreciation rates, the effect of which was offset within operating revEnees
decreases were partially offset by higher residential and commercial customer growth of $6.2 million
by increases in base rates by tlePSC under the BLRA of $10.8 million which became effective for bi
rendered on or after March 29, 2009.

£2008vs 2007 Margin increased by $74.5 million due to increased retail electric rates that went into effect in Janua
andby $16.6 milliondue to residential and commercial customer growithese increases were offset by ¢
million due to lower offsystem saledyy $3.5 million due to lower industrial sales and by $10.0 million i
lower residential and commercial usage.
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Megawatt hour (MWh) sales volumes related to the electric margin above, by class, were as follows:

Classification (in thousands) 2009 % Change 2008 % Change 2007
Residential 7,89: 0.8% 7,82¢ 0.2% 7,81«
Commercial 7,35( (1.9% 7,45( (0.9% 7,46¢
Industrial 5,32¢ (13.5% 6,152 (1.8% 6,267
Sales for resale (excluding interchange) 1,81t (1.9% 1,85(C (11.9% 2,10¢
Other 562 1.2% 56¢ 1.1% 56:
Total territorial 22,94« 3.9% 23,84¢ (1.5)% 24,21
Negotiated Market Sales Tariff (NMST) 16C (63.29)% 43E (35.9% 672
Total 23,10¢ (4.9% 24,28¢ (2.9% 24,88t
£2009vs 2008 Territorial sales volumes decreased¥yMWh due to decreased average use, partially offset by favore

weather, and by 828 MWh due to lower industrial sales volumes as a result of a recessionary econom
offset by an increase of 76 MWh due to residential and commercial customen. gMMST volumes
decreased due to lower regional demand.

A2008 vs 2007

Territorial sales volumes decreased by 252 MWh due to weather and by 115 MWh due to lower indus

volumes as a result of a recessionary economy, partially offset byraasecof 238 MWh due to resident|

and commercial customer growth.

Gas Distribution

Gas Distribution is comprised of the local distribution operations of SCE&G and PSNC E@agylistribution sales
margins (including transactions with affiliatesgre as follows:

Millions of dollars 200¢ % Chang: 200¢ % Chang: 2007
Operating revenues $ 948.¢ (23.9% $ 1,238. 129% $  1,096.
Less: Gas purchased for resale 585.1 (34.0% 886.1 15.% 764.¢
Margin $ 363.% 3.2% $ 352.( 6.1% $ 331.¢
A2009vs 2008 Margin increased by $2.7 million due to SCR&@proved increase in retail gas base rates at SCE&G wi

became effective with the first billing cycle of November 2008, by $3.7 million due to S@p@6ved

increase in retail gas base rates which became effective with the first billing cycle of No2®@®eoffset b
a decrease of $3.0 million due to decreased customer usage at SCE&BCUGapproved rate increase
PSNC Energy, for services rendered on or after November 1, 2008, increased margin by $6.6 million

£2008vs 2007

Margin increasethy $3.6 million due to SCPS&pproved increase in retail gas base rates at SCE&G wi

became effective with the first billing cycle of November 2007, by $1.1 million due to S@p@06ved
increase in retail gas base rates which became effective witisthgilfing cycle of November 2008, and k
$2.4 million due to other customer growth at SCE&he NCUGapproved rate increase at PSNC Energ)
services rendered on or after November 1, 2008, increased margin by $2.5 million, while an increase
normelized customer usage contributed $5.0 milbol customer growth added $4.9 million.

Dekatherm (DT) sales volumes by class, including transportation gas, were as follows:

Classification (in thousands) 2009 % Change 2008 % Change 2007
Residential 38,99¢ 4.C% 37,501 8.6% 34,54«
Commercial 27,22( (3.00% 28,00« 5.4% 26,57
Industrial 16,79¢ (13.9% 19,34¢ (9.1)% 21,28
Transportation gas 30,84¢ 2.7% 31,69¢ 1.7% 31,15/
Total 113,85¢ (2.9% 116,55: 2.6% 113,55:
£2009vs 2008  Residential sales volume increased primarily due sborner growth and weathe€ommercial and industri:
sales volume decreased primarily as a result of weak economic conditions.
£2008vs 2007 Residential, commercial and transportation gas sales volume increased primarily due to customer

growth. Industial gas sales volume decreased primarily due to a loss of custasneresult o recessiona

economy.
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Gas Transmission

Gas Transmission is comprised of the operations of CGansportation revenue is generally based wmniracts to
reserve longerm capacity and is not fully dependent upon volunt&as transmission transportation revenue (including
transactions with affiliates) was as follows:

Millions of dollars 2009 % Change 2008 % Change 2007
Transportation revenue $ 51.2 42% $ 49.1 % $ 49.1

A2009vs 2008 Transportation revenue increased in 2009 due to additional sales of firm transportation capacity.
£2008 vs 2007 In 2008the transportation revenue was unchanged from 2007.

Transportation volumes totaled 111.3 million DT in 2009, 107.9 million DT in 2008 and 108.6 million DT in
2007. Transportation volumes increased in 2009 due to increased use of natdii@dyakectric generation as a result of lower gas
prices. Transprtation volumes decreased in 2008 as a result of lowefirgdselectric generation, primarily due to milder weather
and a slowing economy.

Retail Gas Marketing

Retail Gas Marketing is comprised of @aOWaikeAReEih@s gy whi
Marketing revenues and net income were as follows:
Millions of dollars 2009 % Change 2008 % Change 2007
Operating revenues $ 521.7 17.9% $ 631.7 8.1% $ 584.2
Net income 24.C (26.2)% 32.t 18.2% 27.5
£A2009vs 2008 Operating revenues decreased as a result of lower average retail prices and vilkeinmesome decreasec

due to lower margin, partially offset by lower bad debt, and the costs of &3RB8 settlement related to
operation of pricing plans.

£2008vs 2007 Operating revenues increased primarily as a result of higher average retail prices and vdkinmesome
increased primarily due to higher margin and lower bad debt expenseyaffsdt by the costs of a GPS
settlement.
Deliveredvolumes totaled 34.7 million DT in 2009, 35.6 million DT in 2008 and &dltion DT in 2007.
Energy Marketing

Energy Marketing is compri sed opkratibns,exclGdingRCAMAESesgEmMemN & e g
Marketing operating revenues and net income were as follows:

Millions of dollars 2009 % Change 2008 % Change 2007

Operating revenues $ 776.¢ 47.0% $ 1,483.¢ 27.1% % 1,167.
Net income 34 78.% 1.9 (32.1% 2.8
£A2009vs 2008 Operating revenues decreased primarily due to lower market pNetsncome increased due to lower

operating expenses, including bad debts.

£2008vs 2007 Operating revenues increagaimarily due to higher market prices which more than offset the decreas
sales volumesNet income decreased due to higher operating expenses, including bad debts.

Delivered volumes totaled 162m8illion DT in 2009, 152."million DT in 2008 and 154.million DT in 2007. Delivered

volumes increased in 2009 compared to 2008 primarily as a result of increased power generatiDelssesd volumes
decreased in 2008 compared to 2007 primarily as a result of decreased sales due to milder weather.
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Other Operating Expenses

Other operating expensassing from the operating segments previously discussed were as follows:

Millions of dollars 2009 % Change 2008 % Change 2007

Other operation and maintenance $ 639.7 5.292% $ 674.¢ 41% $ 648.2
Depreciation and amortization 316.C (1.0% 319.: (1.3% 323.¢
Other taxes 176.¢ 5.3% 168.( 4.9% 160.2
Total $ 1,132.¢ 25% $ 1,161 27% $ 1,131¢

£2009vs 2008 Other operation and maintenance expenses dedrbg$9.0 million due to lower generation, transmissior
distribution expenses, by $6.2 million due to lower incentive compensation and other benefits, by $12
due to lower customer service expenses and general expenses, including bad debt ardeby $2.5 millic
due to decreased |l egal expenses and settl emer
2008. Depreciation and amortization expense decreased by $13.6 million due to the implementation
lower SCPS&approved kectric depreciation rates in 2009, offset by higher depreciation expense of $9
million due to 2009 net property addition®ther taxes increased primarily due to higher property taxes

£2008vs 2007 Other operation and maintenance expenses incrégsk2i6 million due to higher generation, transmissior
distribution expenses, by $8.9 million due to higher incentive compensation and other benefits, by $6
due to higher customer service expense, including bad debt expgi$20 milliondue to lower pension
income and by $2.6 million due to increased |
GPSC. Depreciation and amortization expense decreased by $4.6 million due to the 2007 expiration
synthetic fuel tax credjprogram (see Income TaxeRecognition of Synthetic Fuel Tax Crejlamdby $8.5
million due to the 2007 expiration of a thrgear amortization of previously deferred purchased power
costs,partially offset by increased depreciation expense of $hili®n due to 2008 net property
additions. Other taxes increased primarily due to higher property taxes.

Other Income (Expense)

Other income (expense) includes the results of certain incidentalfiity) activities and the activities of certain
nontregulated subsidiariesComponents of other income (expense) were as follows:

Millions of dollars 2009 % Chang: 2008 % Chang: 2007

Other income $ 64.t 17.9% $ 78.€ 21.29% $ 99.¢
Other expenses (36.9) (11.1)% (41.5) (13.9% (48.2)
Total $ 27.€ (25.60% $ 37.1 (28.0% $ 51.€

£A2009vs 2008 Total other income (expense) decreased $10.9 millieta decreased pension income and by $8.9 millio
to gain on sale of assets in 200hese decreases were partially offset by an $8.7 million increase in in
income.( See di scussion under AResolution of EI Z

A2008vs 2007 Other income decreased by $11.7 milliand other expenses decreased by $6.7 million due to manage
and maintenance services no longer being provided for-affitated synthetic fuel production facilityOthel
revenues also decreased$5.8 million due to income from the sale of a bankruptcy claim in 2007.

Resolution of EIZ Tax Credit Uncertainty

SCE&G earned an Economic Impact Zone state income tax credit (EIZ credit) in 1996 based on qualifying property
additions. ThisElZcredi exceeded the Companybs state tax | iabiTHeity f
Companyébés attempt to carry forward the unused credit tto
of Revenue.ln Septembe2 009, t he South Carolina Supr eme CoAsatesultoéthei d e
favorable resolution of this uncertainty, the Company recorded the refund for the previously contested EIZ credit ofli$h5.3 mi
and an additional $141illion of interest income.
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Prior to this favorable Supreme Court decision, and pursuant to accounting guidance concerning income tax uncertaint
the value of the contested credit hiacdmenSo)QE &Gbesn prreafcltei cctee dn
amortize EIZ credits to income over the lives of the properties that gave rise to the &edasdingly, upon resolution of this prior
uncertaintythe Companyecorded a cumulative adjustment in the third qu&®&9 of approximately $6.3 million ($4.0 million
after federal tax effect) as a reduction in income taXé® remainder of these EIZ creditdl be amortized to income over the
remaining life of the related properties that gave rise ttethbenefitas a reduction in income taxebhe interest income of $14.3
million ($8.8 million after tax effect) was recorded in the third quarter of 2009 within other income.

Interest Expense

Components of interest expense, net of the debt component of AFCasvatows:

Millions of dollars 2009 % Change 2008 % Change 2007

Interest on longerm debt, net $ 228¢t 7% $ 2121 21.5% $ 174t
Other interest expense 5.C (67.2)% 15.2 (52.2% 31.¢
Total $ 233.5 2.7% $ 227.% 10.2% $ 206.<

Interest on longerm debt increased in each year primarily due to isee#ongterm borrowings over the prior
year. Other interest expense decreased in each year primarily due to lower principal balancestemsHbetit over the prior year.

Income Taxes

Income tax expense decreased in 2009 primarily due to the rdongfia tax benefit from the resolution of the EIZ tax
credit uncertainty in favor of the Company (see discussion above at Other Income (Expense)) and due to changes in operating
income. Income taxes increased in 2008 primarily due to the recognit®@B&G of $17.4 million in synthetic fuel tax credits in
2007 (see discussion under ARecognition of Synthetic Fue

Recognition of Synthetic Fuel Tax Credits

SCE&G held equitymethod investmentin two partnerships that were involved in converting coal to synthetic fuel, the use
of which fuel qualified for federal income tax creditdnder an accounting methodology approved by the SCPSC, construction
costs related to the Lake Murray bagk damproject were recorded in utility plant in service in a special dam remediation account,
outside of rate base, and accelerated depreciation was recognized against the balance in this account, subject tidyraf theailab
synthetic fuel tax creditsThe synthetic fuel tax credit program expired at the end of 2007.

For 2007, the level of depreciation expense and related tax benefit recognized in the income statement was equal to th
available synthetic fuel tax credits, less partnership losses bedestpenses, net of taxess a result, the balance of unrecovered
costs in the dam remediation account declined as accelerated depreciation was rédtirdegh these entries collectively had no
impact on consolidated net income, they did impactiddal line items within the 2007 income statement, as follows:

Millions of dollars

Depreciation and amortization expense $ (8.4)
Income tax benefits 26.¢
Losses from Equity Method Investments (18.5)
Impact on Net Income $ -

Available credits were not sufficient to fully recover the construction costs of dam remediation; theretanesry of
remaining costs is being sought in connection with a retail electric rate application filed with the SCPSC irRDdrudny
addition, SCE&G records necash carrying costs on the unrecovered investment which amounts were $5.4 million in 2009, $5.5
million in 2008 and $5.6 million in 2007As of December 31, 2009, remaining unrecovered eosts $75.5 million and wer
recorded as a regulatory asset within Utility Plafihe Company expects these costs to be recoverable through rates.

LIQUIDITY AND CAPITAL RESOURCES
The Company anticipates that its contractual cash obligations will be met through intgenaltgted funds, the
incurrence of additional sherand longterm indebtedness and sales of equity securities. The Company expects that it has or can

obtain adequate sources of financing to meet its projected cash requirements for the foreseeableHueureCo mpany 6 s r
earnings to fixed charges for the year ended December 31, 20(984as

36



Cash requirements for SCANAGO6s regulated subsidiaries
construction programand payment of dividends to SCANAe ability of the regulated subsidiaries to replace existing plant
investment, to expand to meet future demand for electricity and gas and to install equipment necessary to comply with
environmental regulations, will gend on their ability to attract the necessary financial capital on reasonable fRergudated
subsidiaries recover the costs of providing services through rates charged to cusRatesgor regulated services are generally
based on historical costé&s customer growth and inflation occur and these subsidiaries continue their ongoing construction
programs, rate increases will be soughiie future financial position and results of operations of the regulated subsidiaries will be
affected by their dbty to obtain adequate and timely rate and other regulatory relief.

The Company al so obtai ns eShaies of gCANA commoB sToakNave acgjuired torobeHalf op |
participants in SCANAOGs | n-Bavisgs amthraughwrigind?itsaershaees hthe® tham onkthe Bpem
market. This provided approximately $90 million of additional equity during 2009 and is expected to provide approximately $90
million annually for 2010 and forwardDue primarily to new nucleamastruction plans, the Company anticipates keeping this
strategy in place for the foreseeable future.

SCANAbGs |l everage ratio of debt t o31,e0%ICANA haswabkclyappr oxi
announced its desire to reduce its preselevage rati o to |l evels between 54% and !
a number of factorsin the future, if SCANA is not able to reduce its leverage ratio, and maintain it within the desired range, the
Companybs debt r aitmaybg requined tp pap highea intérestaates ah jts langd shorterm indebtedness, and
its access to the capital markets may be limited.

Capital Expenditures

Cash outlays for property additions and construction expenditures, including nueleaefwf AFC, were $914 million in
2009 and are estimated to be $1.1 billion in 2010.

The Company6és current estimates of its cap2Di2avhicharg peno
subject to continuing review and adjustment,agdollows:

Estimated Capital Expenditures

Millions of dollars 2010 2011 2012
SCE&G:
Electric Plant:
Generation (including GENCO) $ 567 $ 66€ $ 94¢
Transmission 49 48 59
Distribution 14z 154 184
Other 31 21 32
Nuclear Fuel 77 6 85
Gas 49 55 59
Common and other 25 18 10
Total SCE&G 94C 96¢€ 1,37
Other Companies Combined 97 95 94
Total $ 1,037 % 1,06 % 1,471

The Company6s contract ual 31,2009 &re sorbmailizgdeas follows:s as of Dec e
Contractual Cash Obligations

Payments due by periods

Less than More than

Millions of dollars Total 1 year 1-3 years 4-5 years 5years

Long and shorterm debt, including interest $ 886( $ 71z $ 1,84¢ $ 454 $ 5,85(
Capital leases 7 2 5 - -
Operating leases 54 12 27 4 11
Purchase obligations 7,752 745 3,70¢ 2,00z 1,19:
Other commercial commitments 6,57¢ 1,33¢ 2,102 1,08¢ 2,05(
Total $ 2324 % 2,80 $ 7,68: $ 3,54¢ $ 9,10¢
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I ncluded in the tabl e above i n apontradublageemeattfor thegasign anch s i
construction of two 1,1tmegawatt nuclealectric generation units at the site of Summer StatB@E&G and Santee Cooper will
be joint owners and share operating costs and generation output of the two additional units, with SCE&G accountingént 55 per
of the cost and output and Santee Codpe remaining 45 percenAssuming timely receipt of federal approvals and construction
proceeding as scheduled, the first unit is expected to be completed and in service in 2016, and the secorfl R®L.% 6 s
estimated projected costs for the twal@idnal units, in future dollars and excluding AFC, are summarized belaithe extent
that actual contracts were put in place by December 31, 2009, obligations arising from these contracts are includechiasthe pu
obligations within the Contractu@ash Obligations table above.

Future Value
Millions of dollars Prior to 2010 2010 2011 2012 2013 After 2013 Total
Total Project Cash Outlay $ 463 $ 468 $ 586 $ 852 $ 897 $ 2,700 $ 5,966

Also included in purchase obligations are customary purchase orders under which the Company has the option to utiliz
certain vendors without the obligation to do §dhe Company may terminate such arrangements without penalty.

Includedin other commercial commitments are estimated obligations under forward contracts for natural gas purchases
Forward contracts for natur alwhgds O0p wrrc deedeasulitn lrwd/é sd wants
it aokpea y 0 atsoQertain af these contracts relate to regulated businesses; therefore, the effects of such contracts on fuel
costs are reflected in electricorgasrated. so i ncl uded i n other c-andpney @i @dn tcroananti |
gas whit expires in 2019 and estimated obligations for coal and nuclear fuel purcBaselNotel 1F to the consolidated financial
statements.

In addition to the contractual cash obligations above, the Company sponsors a noncontributory defined bengfifgpension
and an unfunded health care and life insurance benefit plan for refireegension plan is adequately funded under current
regulations, and no required contributions are anticipated until after ZLdsh payments under the health care andrgerance
benefit plan were $12@illion in 2009, and such annual payments are expected to be the same or increase upllio$idthe
future.

In addition, the Company is party to certain New York Mercantile Exchange (NYMEX) futures contragtgdiorany
unfavorable market movements are funded in cd$tese derivatives are accounted for as cash flow hedges and their effects are
reflected within other comprehensive income until the anticipated sales transactionsSmeefuirther discussion bem 7A.
Quantitative and Qualitative Disclosures About Market RidkDecember 31, 2009, the Company had posted $0.8 million in cash
collateral for such contracts.

The Company also has a legal obligation associated with the decommissioning andidgmBummer Station and
other conditional asset retirement obligations that are not listed in the contractual cash obligatioSe&abletedB and 11G to
the consolidated financial statements.

The Company does not have any recorded or unrectasedlated contingencies

The Company anticipates that its contractual cash obligations will be met through internally generated funds, issuance
equity and the incurrence of additional shartd longterm debt. The Company expects that it hascan obtain adequate sources
of financing to meet its projected cash requirements for the next 12 months and the foreseeable future.

Financing Limits and Related Matters

The Companyds i ssuance of-tewnnandshortersn dasbessubjedt to Gugasnary dppravdl ar d i
authorization by regulatory bodies including state public service commissions and EEREiptions of financing programs
currently utilized by the Company follow.

SCE&G and GENCO have obtained FERC authoritysadsshorterm indebtedness (pursuant to Section 204 of the
Federal Power Act)SCE&G may issue up to $700 million of unsecured promissory notes or commercial paper with maturity date
of one year or less, and GENCO may issue up to $100 million of&morindebtednessThe authority to make such issuances will
expire on February 5, 2012.
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At Decembe31, 2009, SCANA, SCE&G (including Fuel Company) and PSNC Energy had availabbddinéng
committed lines of credit (LOC) arfthd outstanding the following LOC advances, commercial paper, anesLu@gbrted letter of
credit obligations:

Millions of dollars SCANA SCE&G PSNCEnergy
Lines of Credit:
Committed longterm (expire December 2011)

Total $ 20 % 65C $ 25(C
LOC advances $ - 10C -
Weighted average interest rate - .5C% -
Outstanding commercial pap@&70 or fewer days) $ - 254 81
Weighted average interest rate - 3% .32%
Letters of credit supported by LOC $ 3 3 -
Available 197 29¢ 16¢

(&) The Company's committed lines of credit serve to harkhe issuance of commercial paper or to provide liquidity support.
Nuclear and fossil fuel inventories and emission allowances are financed through the issuance by Fuel Company of
shorttermcommercial paper or LOC advances.

(b) SCE&G, Fuel Company and PSNC Energy may issuemercial paper in the amounts of up to $350 million,
$250 millionand $250 million, respectively.

The committed longerm facilities are revMwing lines of credit under credit agreements with a syndicate of
banks. Wachovia Bank, National Association and Bank of America, N. A. each provide 14.3% of the aggregate $1.1 billion cred
facilities, Branch Banking and Trust Company, UBS Loan Findh€& Morgan Stanley Bank, and Credit Suisse each provide
10.9%, and The Bank of New York and Mizuho Corporate Bank, Ltd each provide Bdi%other banks provide the remaining
9.6%. These bank credit facilities support the issuance of commercial pgi$LE&G (including Fuel Company) and PSNC
Energy.l n addition, a portion of the cr e¥Whehthdcammerkcial papeemsarkstuaEp o
dislocated (due to either price or availability constraints), the credit facditiegvailable to support the borrowing needs of SCE&G
(including Fuel Company) and PSNC Energy.

Challenging conditions during | ate 2008 and ear-teyn 200
funding sourcesDuring thisperid, al |l of the banks in the Companyés revol:
them. As of December 31, 2009, the Company had borrowed $100 million from its $1.1 billion credit facilities, had approximatel:
$335 million in commercial pay borrowings outstanding was obligated under $3 million in LOC supported letters of credit, and
held approximately $162 million in cash and temporary investmdrite. Company regularly monitors the commercial paper and
shortterm credit markets to optize the timing for repayment of the outstanding balance on its draws, while maintaining
appropriate levels of liquidity.

At December 31, 2009, the Company had net availabl e |
revolving credit facilites are in place until December20Ill.h e Companyés over all debt portf
of over 15 years and bears an average cost of 5.838tgnificant portion of longerm debt, other than credit facility draws,
effectively bearsiked interest rates or is swapped to fixda further preserve liquidity, the Company rigorously reviews its
projected capital expenditures and operating costs and adjusts them where possible without impacting safety, reliabiiy, and
customer serce.

Neit her SCANAOG6s nor SCE&GOGs Restated Articles of I ncc
stock However, SCANAOGs junior subordinated indenture (relat.i
indenture (relng to the hereinafter defined Bonds) each contain provisions that, under certain circumstances, which the Compa
considers to be remote, could limit the payment of cash dividends on their respective common stock.

With respect to hydroelectric projecthe Federal Power Act requires the appropriation of a portion of certain earnings
therefrom. At Decembei31, 2009, approximately $57 million of retained earnings were restricted by this requirement as to
payment of cash dividends on SCE&G6s common stock

SCANA Corporation

SCANA has in effect an indenture which permits the issuance of unsecured debt securities from time to time including |

mediumterm note debt securitie§ hisindenture contains no specific limit on the amount of unsecuredsdebtities which may
be issued.
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South Carolina Electri& Gas Company

SCE&G is subject to a bond indenture dated April993 (Mortgage) covering substantially all of its electric properties
under which all of its First MortgageoBds (Bonds) have been issudbnds may be issued under the Mortgage in an aggregate
principal amount not exceeding the sum of (1) 70% of Unfunded Net Property Additions (as therein defined), (2) the aggregate
principal amount of retired Bonds and (3sbaleposited with the trusteBonds, other than certain Bonds issued on the basis of
retired Bonds, may be issued under the Mortgage only if Adjusted Net Earnings (as therein defined) for 12 consecutivetmonths
of the 18months immediately precedingg month of issuance are at least twice (2.0) the annual interest requirements on alll
outstanding Bonds and Bonds to be outstanding (Bond Rétm)the year ended Deceml&dr, 2009, the Bond Ratio was 5.18.

Financing Activities

During 2009 the Compey experienced net cash inflows related to financing activities of approximately $100 million
primarily due to issuances of lostigrm debt and common stock, partially offset by repayment of-tdront debt and payment of
dividends.

In December 2009, SCE&f&deemed for cash all outstanding shares of its cumulative preferred stock representing an
aggregate par value of $113.4 million.

In December 2009, SCE&G issued $150 million of First Mortgage Bonds bearing an annual interest rate of 5.50% and
maturing orDecember 15, 2039%roceeds from the sale were used to finance capital expenditures and for general corporate
purposes.

In November 2009, SCANA issued $150 million of Enhanced Junior Subordinated Notes (Hybrids) bearing an interest ra
of 7.70% andmaturing on January 30, 2065, subject to extension to January 30, B&@&&use their structure and terms are
characteristic of both debt instruments and equity securities, the rating agencies consider securities like the Hytyintatdeddat
instrument s and give some fiequity creditd to the i s sTheHybsidso f
are only subject to redemption at SCANAG6s option and may
SCANA dffer depending on the timing of the redemption and the circumstances (if any) giving rise tReceteeds from the
Hybrids were used to provide SCE&G funds to redeem all of its outstanding shares of preferred stock and for general corpor
purposes.

In connection with the issuance of the Hybrids, SCANA executed a Replacement Capital Covenant (RCC) in favor of tl
hol ders of certain desi gnat Brderthetbrins of theeRCE, ISCANA agteed nat 0 refieen or e
repurchase hbr part of the Hybrids prior to the termination date of the RCC, unless it uses the proceeds of certain qualifyin
securities sold to neaffiliates within 180 days prior to the redemption or repurchase ddie.proceeds SCANA receives from
such qualifing securities, adjusted by a predetermined factor, must exceed the redemption or repurchase price of t
Hybrids. Qualifying securities include common stock, and other securities that generally rank equal to or junior to the Hybrids ar
include distribtion, deferral and longlated maturity features similar to the Hybrid=or purposes of the RCC, nafffiliates
include (but are not i mited to) individuals enroll ed i
employee benefit phs.

The RCC is scheduled to terminate on the earliest to occur of the following: (a) January 30, 2035 (or later, if the maturi
date of the Hybrids is extended), (b) the date on which SCANA no longer has any eligible debt which ranks senior in right
payment to the Hybrids, (c) the date on which the totheder
termination thereof or (d) the date on which the Hybrids are accelerated following an event of default with respe
thereto. SCANAG6s $250 million in Medium Term Notes due April
RCC.

In September 2009, PSNC Energy entered into an agreement to issue and sell $100 milligaaofuesecured
notes. PSNC Energy inteds to issue the notes in the first quarter of 2010.

In June 2009, SCANA issued $30 million of Floating Rate Senior Notes due June 1, TA@3final installment of notes,
together with notes in the same series previously issued in 2007 and 200&ntspiegal borrowings in the series$110 million
principal amount. Proceeds from these notes were used to finance capital expenditures and for general corporate purposes.

In March 2009, SCE&G issued $175 million of First Mortgage Bonds bearing amlanterest rate of 6.05% and
maturing on January 15, 2038roceeds from the sale were used to repay-stort debt and for general corporate purposes.

In January 2009, SCANA closed on the sale of 2.875 million shares of common stock at $35.5tep&rebeeds of
$100.5 million were used to finance capital expenditures, including the construction of new nuclear units, and for gesratal co
purposes.In addition, SCANA issued stock valued at $91.1 million (when issued) during the twelve randdtsDecember 31,
2009 through various compensation and dividend reinvestment plans.
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For additional information on significant financing activities, see Mdt@the consolidated financial statements.

In February2010, SCANA increased the quarterly lcakvidend rate on SCANA common stock to $.475 per share, an
increase of 1.1% from the prior declared dividefithe dividend declared in February is payable April 1, 2010 to shareholders of
record on March 10, 2010.

ENVIRONMENTAL MATTERS

T h e C o nrpgalated dperations are subject to extensive regulation by various federal and state authorities in the are
of air quality, water quality, control of toxic substances and hazardous and solid wggtésable statutes and rules include the
Clean Air Act, as amended (CAA), the Clean Air Interstate Rule (CAIR), the Clean Water Act (CWA), the Nuclear Waste Policy
Act of 1982 (Nuclear Waste Act) and the Comprehensive Environmental Response, Compensation, and Liability Act (CERCLA
among othersComplian@ with these environmental requirements involves significant capital and operating costs, which the
Company expects to recover through existing ratemaking provisions.

For the three years ended December étironm&ntalcdnirol totddeel Co mp
$585.1million. These expenditures were in addition to environment
expenses, which were $4Infllion during 2009, $44.nillion during 2008, and $34 #hillion during 2007. It is not possible to
estimate all future costs related to environmental matters, but forecasts for capitalized environmental expendituCesrfpattye
are $13.1 million for 2010 and $48.4 million for the fo@ar period 201-2014. Theseexpndi t ur es ar e i ncl ud
Estimated Capital Expenditures table, are discussed in Liquidity and Capital Resources, and include known costs eelated to th
matters discussed below.

On June 26, 2009, the United States House of Representativeslggpassed energy legislation that would mandate
significant reductions in greenhouse gas (GHG) emissions and require electric utilities to generate an increasing peticeintage
power from renewable source$he bill would require, among other tigjs, that GHG emissions be reduced to 17% below 2005
levels by 2020, and to 83% below 2005 levels by 2056mpanies could meet these standards either through emission reductions
or by obtaining emission allowances (Cap and Trad@g bill also would impose a renewable energy standard (RES) on the total
generation of electric utilities beginning at 6% in 2012 and increasing to 20% by Reé@0nuclear generation would be excluded
from the RES total generation baseline calculation, and one quarterREgeandate could be met through energy efficiency
measuresThe United States Senate is also considering legislation that would address GHG emissions and would establish an
RES. The Company cannot predict if or when the legislation described aboveesilme law or what requirements would be
imposed on the Company by such legislatidihe Company expects that any costs incurred to comply with such legislation would
be recoverable through rates.

At the state level, no significant environmental legisiaon t hat woul d affect the Comp
2009. The Company cannot predict whether such legislation will be introduced or enacted in 2010, or if new regulations or chanc
to existing regulations at the state or federal level wilhigglemented in the coming year.

Air Quality

With the pervasive emergence of concern over the issue of global climate change as a significant influence upon the
economy, SCANA, SCE&G and GENCO are subject to certain clinedaged financial risks, inctling those involving regulatory
requirements responsive to GHG emissions, as well as those involving physical impacts which could arise from global climate
change.Certain other business and financial risks arising from such climate change could alsdtei€ompany cannot predict
all of the climaterelated regulatory and physical risks nor the related consequences which might impact the Company, and the
following discussion should not be consideredradlusive.

From a regulatory perspective, SCANRCE&G and GENCO continually monitor and evaluate their current and projected
emission levels and strive to comply with all state and federal regulations regarding those ens3i®6. and GENCO
participate in the sulfur dioxide and nitrogen oxide eiarsallowance programs with respect to coal plant emissions and also have
constructed additional pollution control equipment at several largefficedlelectric generating plantsurther, SCE&G has
announced plans to construct two new nuclear gengrplimts which are expected to significantly reduce GHG emission levels
once they are completed and dispatched, potentially displacing some of the curréintd @gneration sources.

See also the discussion of the court action on the @&lBw. Evenwhile the rule has been in flux, the Company has

continued with its scrubber and selective catalytic reactor (SCR) construction projects with the expectation that névbeules w
forthcoming.
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In 2005, the EPA issued the CAIR which requiresDirict of Columbia and 28 states, including South Carolina, to
reduce nitrogen oxide and sulfur dioxide emissions in order to attain mandated stated@vBIset emission limits to be met in
two phases beginning in 2009 and 2015, respectively, fiargain oxide and beginning in 2010 and 2015, respectively, for sulfur
dioxide. Numerous states, environmental organizations, industry groups and individual companies challenged the rule, seeking
change in the method CAIR used to allocate sulfur dicsidission allowancesOn December 23, 2008, the United States Court of
Appeals for the District of Columbia Circuit remanded the rule but did not vac®eriti or t o t he Court of
SCE&G and GENCO had determined that additional air quadihtrols would be needed to meet the CAIR requireme3BE&G
has completed the installation of SCR technology at Cope Station for nitrogen oxide reduction and GENCO has completed
installation of a wet limestone scrubbewéiliams Station for sulfur xide reduction. SCE&G also is installing a wet limestone
scrubber at Wateree Statiomhe Company expects to incur capital expenditures totaling approximately $559 thilbagh 2010
for these scrubber projects, of which approximately $435 millasaiready been spenf.he Company cannot predict when the
EPA will issue a revised rule or what impact the rule will have on SCE&G and GENM@@costs incurred to comply with this rule
or other rules issued by the EPA in the future are expectedraxbeecrable through rates.

Physical effects associated with climate changes could include the impact of possible changes in weather patterns, suc
storm frequency and intensity, and t he r asswhstingpacts onrustoraenst i ¢
and on the Company®ds s Myclpdftie servica territoryaohSCE&Gassybjed tb theedarsaging effects of
Atlantic and Gulf coast hurricanes and also to the damaging impact of winter ice starimslp miigate the financial risks arising
from these potential occurrences, SCE&G maintains insurance on certain properties and also collects funds from cugtomers fol
storm damage reserve (see Note 1 to the consolidated financial staterAsmia)t of itsongoing operations, SCE&G maintains
emergency response and storm preparation plans and teams, and applicable personnel participate in ongoing trainidg and rela
simulations in advance of such storms, all in order to allow the Company to protect gsaasistet return its systems to normal
reliable operation in a timely fashion following any such event.

In December 2009 the EPA issued a final finding that atmospheric concentrations of GHG endanger public health and
welfare within the meaning of Secti@®2(a)of the CAA. The rule, which became effective in January 2010, enables the EPA to
regulate GHG emissions under the CARhe EPA has committed to issue new rules regulating such emissions by November
2011. On September 30, 2009, the EPA issuedop@sed rule that would require facilities emitting over 25,000 tons of GHG a
year (such as SCE&G6s generating facilities) to obdlogiésn pe
to minimize GHG emissionsThe Company expésthat any costs incurred to comply with GHG emission requirements will be
recoverable through rates.

In 2005 the EPA issued the Clean Air Mercury R@AMR) which established a mercury emissions cap and trade
program for coafired power plantsNumerous parties challenged the rule, amdFebruary 8, 2008, the United States Circuit
Court for the District of Columbia vacated the rule for electric utility steam generating TigsCompany expects the EPA to
issue a new mercury emissions rule but cammedict when such a rule will be issued or what requirements it will impose.

The EPA is conducting an enforcement initiative against the utilities industry related to the new source review provision
and the new source performance standards a€#&®&. As part of the initiative, many utilities have received requests for
information under Sectioh14 of the CAA. In addition, the United States Department of Justice (DOJ), on behalf of EPA, has taket
civil enforcement action against several utiliti€he primary basis for these actions is the assertion by EPA that maintenance
activities undertaken by the utilities at theirebal r ed power pl ants constituted fAmajor
installation of costly BACT. Some of the utilitieshject to the actions have reached settlement.

To date, SCE&G and GENCO have received and responded to SEtioaquests for information related to Canadys,
Wateree and Williams Stations. The current state of continued DOJ civil enforcerttemsubject of industwide speculation,
and it cannot be determined whether the Company will be affected by the initiative in the future. The Company beliayes that a
enforcement action relative to its compliance with the CAA would be without nidré@.Company further believes that installation
of equipment responsive to CAIR previously discussed will mitigate many of the alleged concerns with New Source Review (NSF

Water Quality

The Clean Water Act, as amended (CWA), provides for the impositieffluent limitations that require treatment for
wastewater dischargesinder the CWA, compliance with applicable limitations is achieved under a national permit program.
Discharge permits have been issued for all, and renewedlfor , of S ENL®Ds earech e@acaduirentgvithu ni t s
renewal of these permits, the permitting agency has implemented a more rigorous program of monitoring and controligegdischar
has modified the requirements for cooling water intake structures, and has retpaitegies for toxicity reduction in wastewater
streams.The Company is conducting studies and is developing or implementing compliance plans for these initiatives. Congres:
expected to consider further amendments to the C\Bich legislation may inatle limitations to mixing zones and toxicitased
standards.These provisions, if passed, could have a material adverse impact on the financial condition, results of operations an
cash flows of the Company, SCE&G and GENCIle Company believes thatyaadditional costs imposed by such regulations
would be recoverable through rates.
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Hazardous and Solid Wastes

The EPA has publicly stated its intention to propose new federal regulations affecting the management and disposal of c
combustion produst(CCP), such as ash, in 2018uch regulations could result in the treatment of some CCPs as hazardous waste
and could impose significant costs to utilities, such as SCE&G and GEMZ1de the Company cannot predict how extensive the
regulations will bethe Company believes that any additional costs imposed by such regulations would be recoverable through rat

The Nuclear Waste Act required that the United States government accept and permanently dispesevef high
radioactive waste and spent resn fuel by January 31, 1998he Nuclear Waste Act also imposed on utilities the primary
responsibility for storage of their spent nuclear fuel until the repository is availaBIE&G entered into a Standard Contract for
Disposal of Spent Nuclear Fushd/or HighLevel Radioactive Waste with the United States Department of Energy (DOE) in
1983. As of December 31, 2009, the federal government has not accepted any spent fuel from Summer Station or any other nuc
generating facility, and it remains uear when the repository may become availalfi€E&G has ossite spent nuclear fuel
storage capability until at least 2018 and expects to be able to expand its storage capacity to accommodate the shasit nuclear
output for the life of Summer Stationrttugh dry cask storage or other technology as it becomes available.

The provisions of CERCLA authorize the EPA to require the clean up of hazardous wast sitiglition, the states of
South Carolina and North Carolina have similar lawhe Companynaintains an environmental assessment program to identify
and evaluate current and former operations sites that could require environmentapcleaaddition, regulators from the EPA
and other federal or state agencies periodically notify the Contpahit may be required to perform or participate in the
investigation and remediation of a hazardous waste AResite assessments are initiated, estimates are made of the amount of
expenditures, if any, deemed necessary to investigate and remadtatite. These estimates are refined as additional information
becomes available; therefore, actual expenditures may differ significantly from the original estihmatesits estimated and
accrued to date for site assessments and-clpaelate solelyo regulated operationsSuch amounts are recorded in deferred debits
and amortized, with recovery provided through rafBise Company has assessed the following matters:

Electric Operations

SCE&G has been named, along with 53 others, by thedPgaotentially responsible party (PRP) at the Alternate Energy
Resources, Inc. (AER) Superfund site located in Augusta, Geofgjia.EPA placed the site on the National Priorities List in April
2006. AER conducted hazardous waste storage and treatmeatiopsrfrom 1975 to 2000, when the site was abandoki¢ile
operational, AER processed fuels from waste oils, treated industrial coolants and oil/water emulsions, recycled sddiendsdnd
hazardous waste fuel®uring that time, SCE&G occasionalliged AER for the processing of waste solvents, oily rags and oily
wastewater.The EPA and the State of Georgia have documented that a release or releases have occurred at the site leading to
contamination of groundwater, surface water and sdilse EPAand the State of Georgia have conducted a preliminary assessment
and site inspection.The PRPs funded a Remedial Investigation and Risk Assessment which was completed and approved by th
EPA, and funded a Feasibility Study that is expected to be compie2€d 0. The site has not been remediated nor has a-cipan
cost been estimatedAlthough a basis for the allocation of cleap costs among the PRPs is unclear, SCE&G does not believe that
its involvement at this site would result in an allocatioeasts that would have a material adverse impact on its results of
operations, cash flows or financial conditiofiny cost allocated to SCE&G arising from the remediation of this site, net of
insurance recoverys expected to be recoverable through rates.

Gas Distribution

SCE&G is responsible fdour decommissioned manufactured gas plant (MGP) sites in South Cavbigtacontain
residues of byproduct chemicalsThese sites are in various stages of investigation, remediation and monitoringvaridptans
approved by the South Carolina Department of Health and Environmental Control (DBEE&G anticipates that major
remediation activities at these sites will continue until 2012 and will cost an additional $7.7 niflliaddition, the Natioal Park
Service of the Department of the Interior has made an initial demand to SCE&G for paymentnaiflli&sh Tor certain costs and
damages relating to the MGP site in Charleston, South Car@G&&G expects to recover any cost arising from the distien
of these four sites, net of insurance recovery, through rateBecember 31, 2009, deferred amounts, net of amounts previously
recovered through rates and insurance settlements, totaledndilliaA.

PSNC Energy is responsible for environméantaan up at five sites in North Carolina on which MGP residuals are present
orsuspectedP SNC Energyés actual remediation costs for these si
conditions, thirdparty claims and recoveries frorther PRPs.PSNC Energy has recorded a liability and associated regulatory
asset of $4.4nillion, the estimated remaining liability at DecemBBa&r 2009. PSNC Energy expects to recover through rates any
costs allocable to PSNC Energy arising from the diation of these sites.
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REGULATORY MATTERS
Material retail rate proceedings are described in more detail in2Not¢he consolidated financial statements.
South Carolina Electri& Gas Company

SCE&G is subject to the jurisdiction of the SECG@she issuance of certain securities and other matters; the SCPSC as to
retail electric and gas rates, service, accounting, issuance of securities (other theamreHmrtrowings) and other matters; and
FERC as to issuance of shtetm borrowings, ceain acquisitions and other matters.

SCE&G and GENCO are subject to regulation under the Federal Power Act, administered by FERC and DOE, in the
transmission of electric energy in interstate commerce and in the sale of electric energy at wholesdke s resihas with
respect to licensed hydroelectric projects and certain other matters, including accounting.

Natural gas distribution companies may request annual adjustments to rates to reflect changes in revenues and expense
changes in investménSuch annual adjustments are subject to certain qualifying criteria and review by the SCPSC.

Effective February 12, 2010 the Pipeline and Hazardous Materials Safety Administration issued a final rule establishing
integrity management requirements fasglistribution pipeline systems, similar to those for transmission pipelines discussed
below. The rule gives SCE&G until August 2, 2011 to develop and implement a program for compliance with tB€E&& has
not determined what impact the rule wid\re on its operationsSSCE&G believes that any additional cost incurred to comply with
the rule will be recoverable through rates.

Public Service Company of North Carolina, Incorporated

PSNC Energy is subject to the jurisdiction of the NCUC as toajas,rissuance of securities (other than notes with a
maturity of two years or less or renewals of notes with a maturity of six years or less), accounting and other matters.

The Pipeline Safety Improvement Act of 2002 (the Pipeline Safety Act), dirdetddnited States Department of
Transportation (DOT) to establish the Integrity Management Rule for operations of natural gas systems with transmissien pipel
located near moderate to high density populatiahé. P SNC Ener gy 6 s a p pransmission pipekne subjeet9o3 n
the Pipeline Safety Act, 63 miles are located within these afidasugh December 2009, PSNC Energy has assessed 95 percent of
the pipeline and is required to complete its assessment of the remainder by Decembé@&ep@h?ling on the assessment method
used, PSNC Energy will be required to reinspect these same miles of pipeline approximately every seveBN€aEnergy
currently estimates the total cost through December 2012 to ben##Bod for the initial assessents, not including any subsequent
remediation that may be require@osts totaling $2.3 million are being recovered through rates over aygaeeeriod beginning
November 1, 2008The NCUC has authorized continuation of deferral accounting for cextgienses incurred to comply with
DOT6s pipeline integrity management requirements until r

Carolina Gas Transmission Corporation

CGT has approximately 73 miles of transmission line thatavered by the Integrity Management Rule of the Pipeline
Safety Act. CGT currently estimates the total cost to be $8il8on for the initial assessments and any subsequent remediation
required through Decemb2012.

CRITICAL ACCOUNTING POLICIES AND EST IMATES

Foll owing are descriptions of the Companydés accountin
reporting financial condition or results of operations.

Utility Regulation

SCANAOGs regul ated ut i llialiliiesthat deferche recbgnitian oftexpénses and revertues toa n d
future periods in accordance with accounting guidance forregtélated utilities.In the future, as a result of deregulation or other
changes in the regulatory environment, the Compaay mo longer meet the criteria of accounting for-ragulated utilities, and
could be required to write off its regulatory assets and liabilitgch an event could have a material adverse effect on the results of
operations, liquidity or financialgoi t i on of the Companyds and SCE&G6és Electr
the period the writeff would be recordedSeeNotet B t o t he consol i dated financial st
regulatory assets and liabilite, i ncl udi ng those associated with the Compa

The Companyds generation assets would be exposeld to
market prices for electric generation do not procamequate revenue streams and the enabling legislation or regulatory actions do
not provide for recovery of the resulting stranded costs, the Company could be required to write down its investmeassethose
The Company cannot predict whether anytevdowns will be necessary and, if they are, the extent to which they would adversely
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affect t
Companyé
respectively.

he Companyds results of oper aAsof DecembeBh 200htkte per i od
s net i nvest meandereratiomasdets weseiapproxinyatkly $2.8 hilliod andoifiiaf |

Revenue Recognition and Unbilled Revenues

Revenues related to the sale of energy are recorded when service is rendered or when energy is delivered to customet
Becas e customers of the Companydés wutilities and retail gas
actual reading of their electric and gas meters, the Company records estimates for unbilled revenues at the end afngach repor
period. Such unbilled revenue amounts reflect estimates of the amount of energy delivered to customers since the date of the I:
reading of their metersSuch unbilled revenues reflect consideration of estimated usage by customer class, the efffrenof di
rate schedules, changes in weather and, where applicable, the impact of weather normalization or other regulatoryppratésions
structures.The accrual of unbilled revenues in this manner properly matches revenues and relatésccostssreceivable
included unbilled revenues of $18#tllion at December 31, 2009 and $18/illion at December 31, 2008, compared to total
revenues of $4.2 billion and $5.3 billion for the years 2009 and 2008, respectively.

Nuclear Decommissioning

Accownting for decommissioning costs for nuclear power plants involves significant estimates related to costs to be
incurred many yearsinthefuturdmong t he factors that could change SCE&GO s
costs are changés technology, changes in regulatory and environmental remediation requirements, and changes in financial
assumptions such as discount rates and timing of cash flohenges in any of these estimates could significantly impact the
Companyo6s stionmrdrash flaws (afihough changes in such estimates should be eaeitrgh because these costs
are expected to be collected from ratepayers).

S CE & G 6 hirds share of estimated s#pecific nuclear decommissioning costs for Summer Statioluding both
the cost of decommissioning plant components that are and are not subject to radioactive contamination, totaiflifas4téted
in 2006 dollars.Santee Cooper is responsible for decommissioning costs related to-fterdr@vnershignterest in Summer
Station. The cost estimate assumes that the site would be maintained over a periggafsgd such a manner as to allow for
subsequent decontamination that would permit release for unrestricted use.

Under SCE&GG6s maetommissioninf cofts)amdiints apllected through rates are invested in insurance
policies on the lives of certain Company personi®LE&G transfers to an external trust fund the amounts collected through
electric rates, insurance proceeds and intemes¢on, less expensethe trusteed asset balance reflects the net cash surrender value
of the insurance policies and cash held by the tidstnagement intends for the fund, including earnings thereon, to provide for all
eventual decommissioning expetuties on an aftetax basis.

Accounting for Pensions and Other Postretirement Benefits

The Company recognizes the overfunded or underfunded status of its defined benefit pension plan as an asset or liabilit
its balance sheet and changes in fundatistas a component of other comprehensive income, net of tax, or as a regulatory asset
required by accounting guidancEhe Companyé6és pl an i s adequa Aedutingfguidarcte d u n
requires the use of several assumptiores stHection of which may have a large impact on the resulting pension cost or income
recorded.Among the more sensitive assumptions are those surrounding discount rates and expected returnsiNet aeseion
cost of $40.0 million recorded in 2009lexts the use of a 6.45% discount rate, derived using a cash flow matching technique, anc
an assumed 8.50% lottgrm rate of return on plan assefdhe Company believes that these assumptions were, and that the resulting
pension cost amount was, reasdaalf-or purposes of comparison, using a discount rate of 6.20% in 2009 would have increased th
Companyds pensi on Hadothe assuimed lofgk.r In mialtlei @d. return on assets
cost for 2009 would have increasby $1.5 million.

The following information with respect to pension assets (and returns thereon) should also be noted.

The Company determines the fair value of a majority of its pension assets utilizing market quotes or derives them from
modeling techrfjues that incorporate market dat@nly a small portion of assets are valued using less transparenta(dol e d # L
30) met hods.

In developing the expected lotgrm rate of return assumptions, the Company evaluates historical performance, targetec
allocation amounts and expected paymentterdss of t he beginning of 2009 yeat he pl a
cumulative performance showed actual returns of 4.0%, 9.0%, 9.2% and 10.6%, respettieedP09 expected lorigrm rate of
return d 8.5% was based on a target asset allocation of 65% with equity managers and 35% with fixed income managers.
Management regularly reviews such allocations and periodically rebalances the portfolio when considered appia2iie,
the expected ratef return isalso 8.5%.
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As noted in Results of Operations above, due to turmoil in the financial markets and the resultant declines in plan asse
values in the fourth quarter of 2008, the Company recorded significant amounts of pension cost in 288&dctantipe pension
income recorded in 2008 and previouslyowever, in February 2009, the Company was granted accounting orders by the SCPSC
which allow it to mitigate a significant portion of this increased pension expense by deferring as a regdatdheamount of
pension expense above the | evel of pension income which
regulated businesse$hese costs will be deferred until future rate filings, at which time the accumuldéecedecosts will be
addressed prospectively.

The pension trust is adequately funded under current regulations, and no contributions have been required since 1997.
Management does not anticipate the need to make pension contributions until after 2011.

The Company accounts for the cost of its postretirement medical and life insurance benefit plans in a similar manner to t
used for its defined benefit pension plarhis plan is unfunded, so no assumptions related to rate of return on assets impetct the n
expense recorded; however, the selection of discount rates can significantly impact the actuarial determination ofereflexpens
Company used a discount rate of 6.45¥rjved using a cash flow matching technique, and recorded a net cost ain$liGnsfor
2009. Had the selected discount rate been 6.20%, the expense for 2009 would have been $0.1 millioBétghse the plan
provisions include ficapsd0 on company per capita colensg, h
expense recorded.

Asset Retirement Obligations

The Company accrues for the legal obligation associated with the retirement-bfézhtangible assets that result from
their acquisition, construction, development and normal operatiortargance with applicable accounting guidantee
obligations are recognized at fair value in the period in which they are incurred, and associated asset retiremeoapitatizade
as a part of the carrying amount of the relateddorep assetsBe cause such obligations rel at
regulated utility operations, their recording has no significant impact on results of operatsooisDecember 31, 2009, the
Company has recorded an asset retirement obligation (ARO) of $1lidnrfok nuclear plant decommissioning (as discussed
above) and an ARO of $366 million for other conditional obligations related to generation, transmission and distribetitesprop
including gas pipelinesAll of the amounts recorded in accordancéwiie relevant accounting guidance are based upon estimates
which are subject to varying degrees of imprecision, particularly since such payments will be made many years in the
future. Changes in these estimates will be recorded over time; howeverctizagges in estimates are not expected to materially
i mpact results of operations so long as the regulatory f|

OTHER MATTERS
Off-Balance Sheet Transactions

Although SCANA invests in securities abdsiness ventures, it does not hold significant investments in unconsolidated
special purpose entitieSCANA does not engage in dffalance sheet financing or similar transactions, although it is party to
incidental operating leases in the normal coofdsusiness, generally for office space, furniture, equipment and rail cars.

Claims and Litigation

For a description of claims and litigation see ItBmMLEGAL PROCEEDINGS and Not&l to the consolidated financial
statements.
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