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CAUTIONARY STATEMENT REGARDING FORWARD -LOOKING INFO RMATION

Statements included in this Quarterly Report on Forr@Mhich are not statements of historical fact are intended to be,
and are hereby ildoeonktiinfg esdt aatse mefinftosrZhfadf toe SequritiespAot 8fd 333, asfardedle ¢ t i
and Sectior21E of the Securities Exchange Act of 1934, as amended. Felwadddg statements include, but are not limited
to, statements concerning key earnings drivers, customer growth, environmental regulations and expenditures, leverage ratio,
projections for pension fund contributions, financing activities, access to sources of capital, impacts of the adoption of new
accounting rules and estimated construction and other expenditures. In some casesldokimgrdtatements can be identified by
terminology such as fAmay, o6 Awill, o0 ficould, o Ashould, 0 fAe:
Apredicts, 0 fipotential o or ficontinued o Reatlersare caetignadthayaa o f
such forwardooking statements are not guarantees of future performance and involve a number of risks and uncertainties, and
actual results could differ materially from those indicated by such forleakdng statementsimportant factors that cddi cause
actual results to differ materially from those indicated by such forteanking statements include, but are not limited to, the
following:

Q) the information is of a preliminary nature and may be subject to further and/enutogtreview and adjustment;
(2)  regulatory actions, particularly changes in rate regulation and environmental regulations;

(3) current and future litigation;

(4) changes in the economy, especially in areas served by subsidfe8i@aNA Corporation (SCANA);

(5) the impact of competition from other energy suppliers, including competition from alternate fuels in industrial
interruptible markets;

6) growth opportunities fordshSidiiidesbs regul ated and div

(7) the results of shorand longterm financing efforts, including future prospects for obtaining access to
capital markets and other sources of liquidity;

8 changes in SCANAOGs or rulegandascountng pbliciesr i esd& accounting

(9) the effects of weather, including drought, especially in areas where the generation and transmission
faciltesof SCANA and its subsidiaries are | ocated and

(10) payment by counterparties as and when due;

(11) the results of efforts to license, site, construct and finance facilities for baseload electric generation;

(12) the availability of fuels such as coal, natural gas and enriched uranashtcuproduce electricity; the
availability of purchased power and natural gas for distribution; the level and volatility of future market
prices for such fueland purchased power; and the ability to recover the costs for suchridels
purchased power;

(13) performance of SCANAG6s pension plan assets;

(14) inflation;

(15) compliance with regulations; and

(16) the other risks and uncertainties described from time to time in the periodic reporty f8€ANA or
South Carolina Electric & Gas Company (SCE&G) with théted States Securities and Exchange
Commission (SEC).

SCANA and SCE&G disclaim any obligation to update any forwardlooking statements.
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PART I. FINANCIAL INFORMATION

ITEM 1. FINANCIAL STATEMENTS

SCANA CORPORATION

CONDENSED CONSOLIDATED BALANCE SHEETS

(Unaudited)
June30, December 31,
Millions of dollars 2009 2008
Assets
Utility Plant In Service $ 10,61¢ $ 10,43¢
Accumulated Depreciation and Amortization (3,249 (3,14¢)
Construction Work in Progress 93¢ 711
Nuclear Fuel, Net of Accumulated Amortization 10C 77
Acquisition Adjustments 23C 23C
Utility Plant, Net 8,641 8,30¢
Nonutility Property and Investments:
Nonutility property, net of accumulated depreciation of $99 and $94 24¢ 194
Assets held in trust, netuclear decommissioning 58 54
Other investments 69 68
Nonutility Property and Investments, Net 37€ 31€
Current Assets:
Cash and cash equivalents 39C 272
Receivables, netf@llowance for uncollectible accounts of &9d $11 54¢ 82¢
Inventories (at average cost):
Fuel and gas supply 31C 35¢
Materials and supplies 10¢ 10¢
Emission allowances 13 15
Prepayments and other 167 23z
Deferred income taxes 9 23
Total Current Assets 1,54¢ 1,83¢
Deferred Debits and Other Assets:
Regulatory assets 1,01« 90¢
Other 142 14C
Total Deferred Debits and Other Assets 1,157 1,04t
Total $ 11,72 $ 11,50:




June 30, December 31,
Millions of dollars 2009 2008
Capitalization and Liabilities
Common Equity 3,27( 3,04t
Preferred Stock (Not subject to purchase or sinking funds) 10¢€ 10¢€
Preferred Stock (Subject to purchase or sinking funds) 7 7
Long-Term Debt, net 4,54¢ 4,361
Total Capitalization 7,92¢ 7,51¢
Current Liabilities:
Shortterm borrowings 13¢ 8C
Current portion of longerm debt 3C 144
Accounts payable 33¢ 40t
Customer deposits and customer prepayments 88 97
Taxes accrued 72 12¢
Interest accrued 69 69
Dividends declared 6C 5€
Other 98 17¢€
Total Current Liabilities 891 1,15¢
Deferred Cedits and Other Liabilities:
Deferred income taxes, net 1,04¢ 1,00¢
Deferred investment tax credits 10< 10<
Asset retirement obligations 47( 45¢
Pension and other piostirement benefits 267 261
Regulatory liabilities 88< 83¢
Other 12¢ 15¢
Total Deferred Credits and Other Liabilities 2,90( 2,82¢
Commitments an@€ontingencies (Note 7) - -
Total 11,72( 11,50:

See Notes to Condensed Consolidated Financial Statements.




SCANA CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF INCOME
(Unaudited)

Three Months Endk

Six Months Ended

June 30, June 30,

Millions of dollars, except per share amounts 2009 2008 2009 2008
Operating Revenues:

Electric $ 521 % 576 $ 1,01¢ $ 1,06¢

Gas- regulated 13€ 210 55¢ 692

Gas- nonregulated 221 432 64% 99¢

Total Operating Revenues 87¢ 1,218 2,221 2,752
Operating Expenses:

Fuel used in electric generation 19C 227 37E 404

Purchased power 3 16 8 21

Gas purchased for resale 26¢ 555 91z 1,39:¢

Other operation and maintenance 163 167 322 344

Depreciation and amortization 83 79 16t 15¢

Other taxes 45 43 9C 87

Total Ogerating Expenses 758 1,087 1,87: 2,40¢
Operating Income 12E 131 34¢ 344
Other Income (Expense):

Other income 12 17 24 37

Other expenses (12 (20 (20) (20)

Interest charges, net of allowance for borrowed funds

used during cortruction of$6, $4, $12 and $7 (55 (54) (113) (107)
Allowance for equity funds used during construction 7 2 14 4
Total Other Expense (48) (45) (95) (86)

Income Before Income Tax Expense and

Earnings from Equity Method Investments 77 86 25¢ 25¢
Income Tax Expense 21 29 82 91
Income Before Earnings from Equity Methbt/estments 56 57 171 167
Earnings from Equity Method Investments 1 2 2 3
Net Income 57 59 17¢ 17C
Less Preferred Dividends of Subsidiary (2) (2) (4) (4)
Income Available to Common Shareholders of SCANA Corpor $ 55 § 57 $ 16¢ $ 16€
Basic and Diluted Earnings Per Share of Common Stock $ A4t $ AE $ 13¢ $ 1.4z
Weighted Average Shares Outstanding (millions) 121.¢ 116.5 121.¢ 116.5
Dividends Declared Per Share of Common Stock $ 47 $ 4€ % 94 % .92

See Notes to Condensed Consolidated Financial Statements.



SCANA CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited
Six Months Ended
June 30,
Millions of dollars 2009 2008
Cash Flows From Operating Activities:
Net income $ 17 $ 17C
Adjustments to reconcile net income to net cash provided bperating activities:
Excess earnings from equity method investments, net of distributions D -
Deferred income taxes, net 37 48
Depreciation and amortization 17¢ 15¢
Amortization of nuclear fuel 11 5
Allowance for equity funds used during construction (14) 4
Carrying cost recovery (©)] (3)
Changes in certain assets and liabilities:
Receivables 27¢ 78
Inventories 27 45
Prepayments and other 6C (102)
Other regulatory assets (11)) (22
Regulatory liabilities 18 41
Accounts payable (105) 17
Taxes accrued (56) (8€)
Interest accrued - 14
Changes in other assets (20) (8
Changes in other liabilities (74) (2€)
Net Cash Provided From Operating Activities 40C 327
Cash Flowd-rom Investing Activities:
Utility property additions and construction expenditures (400 (43¢)
Proceeds from sale of assets and investments 15 3
Nonutility property additions (57) (23)
Net CasHJsed For Investing Activities (44z2) (45¢)
Cash Flows From Financing Activities:
Proceeds from issuance of common stock 147 -
Proceeds from issuance of debt 20¢ 66%
Repayment of longerm déot (1379) (110
Dividends (119 (109
Shortterm borrowings, net 56 (299)
Net Cash Provided From Financing Activities 16( 147
Net Increase In Cash and Cash Equivalents 11¢ 1€
Cash and Ca&sEquivalents, January 1 272 134
Cash and Cash Equivalents, June 30 $ 39C $ 15C
Supplemental Cash Flow Information:
Cash paid for- Interest (net of capitalized interest of $12 and $7) $ 112 % 9C
- Income taxes 53 107
Noncash Investing and Financing Activities:
Accrued construction expenditures 11¢ 51

See Notes to Condensed Consolidatedfiéral Statements.



SCANA CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(Unaudited)
Three Months Ended Six Months Ended
June 30, June 30,
Millions of dollars 2009 2008 2009 2008
Net Income $ 57 $ 58 $ 17 $ 17¢
Other Comprehensive Income (Loss), net of tax:
Unrealized holding gains (losses) arising during period, net 4 14 (19 20
Reclassified to net income:
(Gains) losses on cash flow hedging activities 16 4 43 (4)
Amortization of deferred employee benefit plan costs, net obt: 1 - 2 -
Total Comprehensive Income 78 69 19¢ 18¢€
Less Comprehensive Income Attributable to Noncontrolling Inter (2) (2) (4 (4
Comprehensive Income Attributetto Common
Shareholders of SCANA Corporati&h $ 76 $ 67 $ 19t $ 182

W Accumulated other comprehensive loss totaled $88llibn as of June 30, 2008nd $108.6 million as
of December 31, 2008.

See Notes t€ondensed Consolidated Financial Statements.



SCANA CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
June 30, 2009
(Unaudited)

The following notes should be read in conjunction with the Notes to Consolidated Financial Statenestsgjp
SCANA Corporationbés (SCANA and, together with its -Kfornsol
the year ended December 31, 2008. These are interi msand nan
matters that may occur during the rest of the year, the amounts reported in the Condensed Consolidated Statementeeaidhcome a
necessarily indicative of amounts expectedtffierfull year. In the opinion of management, the information furnisherkin
reflects all adjustments, all of a normal recurring nature, which are necessary for a fair statement of the resuite fon fheriods
reported.

On July 1, 2009 the Financial Accounting Standards Board (FASB) Accounting Standards CadiftbatiGodification
or ASC) became the single source of authoritative accounting principles generally accepted in the United States
(GAAP). Throughout these notes, references to ASC are presented parenthetically along with referen€asdifigation
GAAP.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Basis of Accounting
The Co mp abased smteegudated utilities recognize in their financial statements certain revenues and expenses il

different time periods than do entergssthat are not rategulated. As a result, the Company has recorded regulatory assets and
regulatory liabilities, summarized as follows.

June 30, December 31,
Millions of dollars 2009 2008
Regulatory Assets:
Accurrulated deferred income taxes $ 171 $ 171
Undekcollections- electric fuel adjustment clause 7t -
Environmental remediation costs 27 27
Asset retirement obligations and related funding 27¢ 26&
Frandise agreements 48 50
Deferred employee benefit plan costs 34¢ 34k
Other 68 47
Total Regulatory Assets $ 1,01«  $ 90t
Regulatory Liabilities:
Accumulated deferred income taxes $ 3 % 32
Other asset removal costs 713 68¢
Storm damage reserve 50 48
Planned major maintenance 15 11
Monetization of bankruptcy claim 42 43
Other 33 16
Total Regulatoniabilities $ 88: % 83¢

Accumulated deferred income tax liabilities arising from utility operations that have not been included in customer rates a
recorded as a regulatory asset. Accumulated deferred income tax assets arising from deéstradrit tax credits are recorded as
a regulatory liability.

Undercollections- electric fuel adjustmertlause represent amounts due from customers pursuant to the fuel adjustment
clauseas approved by the Public Service Commission of South CarolZRaY6S) during annual hearings which are expected to be
recovered in retail electric rates during the period July 2010 through April 286 3.part of a settlement agreement approved by
the SCPSC in April 2009, SCE&G is allowed to collect interest onéferiebd balance during the recovery period.

Environmental remediation costs represent costs associated with the assessment-apdotieeamufactured gas plant
(MGP) sites currently or formerly owned by the Company. Costs incurred at sites owned bbZ &alina Electric & Gas
Company (SCE&G) are being recovered through rates, of which $iiBigh remain to be recovered. SCE&G is authorized to
amortize $1.4 million of these costs annualbt. sites owned by Public Service Company of North Carolinegiporated (PSNC
Energy), costs totaling $3.5 million are being recovered through rates over-gehrgeeriod beginning November 2008.
addition, management believes that estimated remaining costs of $4.4 million will be recoverable through rates.
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Asset retirement obligations (ARO) and related funding represents the regulatory asset associated with the legal obligat
to decommission and dismantle V. C. Summer Nuclear Station (Summer Station) and conditional AROs recorded ag/required b
Statement of Financial Accounting Standards (SFAM) A Accounting for As@8Q41RAsset r e men
Retirement and Environmental Obligationahd FASB Interpretation (FIN) 4i,Accounting for Conditi o
Ob | i g a ASCal18200Asset Retirement Obligations).

Franchise agreements represent costs associated with electric and gas franchise agreements with the cities of Charles
and Columbia, South Carolina. Based or8&PSC order, SCE&G began amortizing these amdhriugh cost of service rates in
February 2003 over approximately g€ars.

Deferred employee benefit plan costs represent amofipension and other postretirement benefit costs which were
accrued as liabilities under the provisions of SFAS fi56Bml oyer sé Accounting for Defined
Postretirement Pl an sRetirém®@ Benefitihd costS defeped pussaant tospecific regulatory ordets,
which are expected to be recovered through utility rates.

Other aset removal costs represent net collections through depreciation rates of estimated costs to be incurred for the
removal of assets in the future.

The storm damage reserve represents an S&pH@ved collection through SCE&G electric rates, capped at
$100 million, which can be applied to offset incremental storm damage costs in excess of $2.5 million in a calendar year, certair
transmission and distribution insurance premiums and certain tree trimming expenditures in excess of amounts included in bas
rates. SCE&G appliedb1.4 million of costs during each of the six months ended June 30, 2009 and 2008 to the reserve.

Planned major maintenance related to certain fossil hylbine/generation equipment and nuclear refueling outages is
accrued in advanaef the time the costs are incurred, as approved through specific SCPSC orders. SCE&G collects $8.5 million
annually over an eightear period, beginning in January 2005, through electric rates to offset turbine maintenance expenditures.
Nuclear refuelingharges are accrued during eackhni@th refueling outage cycle as a component of cost of service.

The monetization of bankruptcy claim represents proceeds from the sale of a bankruptcy claim which will be amortized
into operating revenue through theay024.

The SCPSC or the North Carolina Utilities Commission (NCUC) (collectively, state commissions) or the United States
Federal Energy Regulatory Commission (FERC) have reviewed and approved through specific orders most of the items shown
regulatoy assets. Other regulatory assets include certain costs which have not been approved for recovery by a state commissit
by FERC. In recording these costs as regulatory assets, management believes the costs will be allowable under-exédting rate
concepts that are embodied in rate orders received by the Compaagdition, the Company haeferred in utility plant in service
approximately $72.6 million of unrecovered costs related to the Lake Murray backup dam project and $70.0 millionetditeaksts r
to the installation of selective catalytic reactor (SCR) technadgg Cope Station generating facilittee Note 7B.These costs
are not currently being recovered, but are expected to be recovered through rates in futurelpghedstue, as a result of
deregulation or other changes in the regulatory environment, the Company may no longer meet the criteria for contiatied applic
of SFAS71JAAccounting for the EfTf e ASGI80, Reg@ated Operatiora)fl goplebe required ti® e g L
write off its regulatory assets and liabiliteSuc h an event could have a materi al ad
operations, liquidity or financial position in the period the watewould be recorded.

B. Earnings Per Share

In accordance with SFAS 12BLEar ni ngs Per Shar ed ( Al®Compahycompltesbasic n g s
earnings per share by dividing net income by the weighted average number of common shares outstanding for thbeperiod.
Company computes diluted earnings per share using this same formula, after giving effect to securities considered ® be dilutiv
potential common stock. The Company uses the treasury stock method in determining total dilutive potential commdhestock.
Conpany has issued no securities that would have an antidilutive effect on earnings per share.

11



C. Pension and Other Postretirement Benefit Plans

Components of net periodic benefit income or cost recorded by the Company were as follows:

Pension Benefits Other Postretirement Benefits
Millions of dollars 2009 2008 2009 2008
Three months ended June 30,
Service cost $ 36 $ 3¢ % 11 % 1.1
Interest cost 11.2 10.¢€ 3.1 3.1
Expected return on assets (12.9 (20.5) - -
Prior service cost amortization 1.€ 1.8 0.3 0.3
Transition obligation amortization - - 0.2 0.2
Amortization ofactuarial loss 5.8 - - -
Net periodic benefit (income) cost $ 9.7 $ (39 $ 47 % 4.7
Six months ended June 30,
Service cost $ 7€ % 7€ % 2z $ 2.2
Interest cost 22.t 21.¢ 6.1 6.1
Expected return on assets (25.7) (40.9 - -
Prior service cost amortization 3. 3.t 0.€ 0.€
Transition obligation amortization - - 0.4 0.4
Amortization of actuarial loss 115 - - -
Net periodic benefit (income) cost $ 194 % (7.8 $ 9.2 §$ 9.2

In February 2009, SCE&G was granted accounting orders by the SCPSC to allow the deferral until fuftlingsaie
pension expense related to its utility operations above that which is included in currenCreisstotaling $7.8 million of the $9.7
million for the three months ended June 30, 2009 have been def@wstk totaling $15.6 million of tH&19.4 million for the six
months ended June 30, 2009 have been deferred.

D. New Accounting Matters

The Company adopted SFAS 166Subsequent Eventso ( AHdttiv8lbre 30, DURFAS qu er
makes t he Co mppansipléfer subsequengestsraecounting aad disclosuiene adoption of SFAS 165

65
id not impact the Companyds r esul tSee Nwte 1HdqQ the requiredodisgdosurec a s h

1

d
The Company adopted FASB Staff Positiond-207b and APB 2& ,Intefim Disclosures about Fair Value of Financial

I nstrumentso (ASC 820, Fair ¥#fadive dune\d8, 2009 hisd-ASS 1StafsPositioncameddded c |

SFAS F@avyr WNalue of Fitoraquiccdertain didclossresrrelatactto fairsvaluie in interim financial
statementsSee Note 6 for the required disclosure.

The Company adopted SFAS 161Di scl osures about Derivative I nstrumer
Derivatives and Hedging)n thefirst quarter of 2000.SFAS 161 requires enhanced discl os
hedging activities to include how derivative instfmance nt s
statementsThe intalad opt i on of SFAS 161 did not impact the Company
position. See Note 5 for the required disclosure.

The Company adopted FAS Né@comtrolling Interests in Consolidat

Corsolidation)in the first quarter of 2009SFAS 160 requires entities to report noncontrolling (minority) interests in subsidiaries as
equity. The i nitial adoption of SFAS 160 did not si gnifihanadahnt |
position.

The Company adopted SFAS 141(R)Busi ness Combinati onso ( k&€EfirBdudteroBu s
2009. SFAS 141(R) requires the acquiring entity in a business combination to recognize the assets acquirdidlalitiethe
assumed at their fair values at the acquisition datAS 141(R) also requires the acquirer to disclose all of the information needed
to evaluate and understand the nature and financial effect of the business combirtaionitial adoptn of SFAS 141(R) did not
i mpact the Companyds results of operations, cash fl ows o

FASB Staff Position FAS 132(R),A Emp | oyer sé Di sclosures abodat( PSBtFASI
132(R)}1) (ASC 71520, CompensatioRRetierment Benefitsyvas issued on December 30, 2068P FAS 132(R1L amends SFAS
132(R) to require enhanced disclosures about an emphtoyer
plan. The disclosures required, similartoshe r equi red Wwmder VRF AR WMe7a,suif ement so (

12



Measurements and Disclosureisiclude a discussion on the inputs and evaluation techniques used to develop fair value
measurements of plan asselts.addition, the fair valuef each major category of plan assets is required to be disclosed separately
for pension plans and other postretirement benefit pla8$ FAS 132(R1 is effective for fiscal years ending after December 15,
2009. Initial adoption of FSP FAS 132(R)isn ot expected to affect the Companyds
position.

E. Preferred Stock

The Company has corrected the presentation of the preferred stock not subject to purchase or sinking funds to present t
preferredsecurities in a manner consistent with temporary eqditthough the effects are not material to previously issued balance
sheets, the presentation of these amounts has been corrected as of December 31, 2008 by presenting these $106 eniidn of pre
securities separately from common equity and el i mi nehad ng
no impact on income, earnings per share, or on cash flows for any period presented.

F. Income and Other Taxes
Noma er i al changes in status of the Companyés tax posi
G. Asset Management and Supply Service Agreements

PSNC Energy utilizes asset management and supply service agreements with coastéspaditain natural gas storage
facilities. At June 30, 2009, such counterparties held 46% P SNC Ener gy és natur al gas i nve
million, through either capacity release or agency relationstipsler the terms of thesset management agreements, PSNC
Energy receives storage asset management fees and, in certain instances, a share Nbpiedisare received under supply
service agreementd.he agreements expire at various times through March 31, 2011.

H. Subsequent Events

The Company has evaluated subsequent events through August 10, 2009, which is the date these financial statements

issued.

2. RATE AND OTHER REGULATORY MATTERS
SCE&G
Electric

SCE&GoO6s rates ar e éefeetcanipbnensadpmoded byshe B8@QPS@whictonsay be adjusted periodically
to reflect changes in the price of fuel purchased by SCEB®\pril 2009, the SCPSC approved a settlement agreement between
SCE&G, the South Carolina Office of Regulatory Staff &Rand otherauthorizing SCE&G to increasbke fuel cost portion of its
electric rateseffective with the first billing cycle of May 2009. As a part of the settlement, SCE&G agreed to spread the recovery c
undercollected fuel costs over a three yeaiope as further described in Note 1A. Due to the extended recovery period, SSE&G
allowed to collect interest on the deferred balance.

In February 2009 the SCPSC approved SCE&Go6s combined
BLRA), seeking a certificate of environmental compatibility and public convenience and necessity and for a base load review ord
relating to proposed construction by SCE&G and the South Carolina Public Service Authority (Santee Cooper) to buildend oper
two new nuclear generating units at Summer Statidnder the BLRA, the SCPSC conducted a fullpoastruction prudency
review of the proposed units and the engineering, procurement and construction contract under which they will be IEREChe S
prudencyfinding is binding on all future related rate proceedings so long as the construction proceeds in accordance with the
schedules, estimates and projections, including contingencies set forth in the approved applisatarhof its Order, the SCPSC
appoved the initial rate increase of $7.8 million, or 0.4%, related to recovery of the cost of capital on project expdmditigiies t
June 30, 2008, and the revised rates became effective for bills rendered on and after March 28 ,a20@8n, SCE&G is
allowed to file revised rates with the SCPSC each year to incorporate any incremental construction work in progredstincurred
new nuclear generatiolRe quested rate adj ust me mupdatedeostwfldebt abdecaphahstrietdre antho S |
an allowed return on common equity of 11% May 2009, two intervenors filed separate appeals of the order with the South
Carolina Supreme CourlThe appeals are pending, and SCE&G cannot predict how or when they will be resoliviad; 2009,
SCE&Gfiled its first annual revised rate request with the SCPSC under the BLRA. The amount of the requested increase was $-
million or 1.1%. If approved these rates will go into effect on October 30, 2009.
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In June 2009, SCE&G filed a request with the SCHor approval of certain demand reduction and energy efficiency
programs (DSM programsSCE&G has requested the establishment of an annual rider to allow recovery of the costs and lost ne
margin revenue associated with DSM programs along with antimedar investing in such program3.he SCPSC is expected to
conduct a hearing on SCE&Gbds request in October 2009.

In July 2009, SCE&G filed with the SCPSC requests for an order to approve an updated construction and capital cost
schedule for the corrsiction of the two nuclear unitsThe updated schedule provides details of the construction and capital cost
schedule beyond what was included in the original filiige revised schedule does not change the previously announced
completion date for thevo nuclear units or the originally announced cost.

In March 2008, SCE&G and Santee Cooper filed an application with the Nuclear Regulatory Commission (NRC) for a
combined construction and operating license (COllhis COL application for the two new usitvas reviewed for completeness by
the NRC and docketed on July 31, 2008 September 2008 the NRC issued an®nth review schedule from the docketing date to
the issuance of the safety evaluation report which would signify satisfactory completieir oétrew. Both the environmental
and safety reviews by the NRC are in progress and should support a COL issuancb$utis date would support both the
project schedule and the substantial completion dates for the two new units in 2016 and<p@Etdively.

Gas

In June 2009, SCE&G filed an application with the SCPSC requesting an increase in retail natural gas rates of 2.53% un
the terms of the Natural Gas Rate Stabilization Act (Stabilization Aétg Stabilization Act is designed teduce the volatility of
costs charged to customers by allowing for more timely recovery of the costs that regulated utilities incur relatedl gasatura
infrastructure.The SCPSC is expected to r eyvlfapwoves GHedic@adjsstmént ioulchbg i n
implemented in the first billing cycle of November 2009.

I n October 2008, the SCPSC approved an increase in SC
Stabilization Act. The rate adjustment was effe@iwith the first billing cycle of November 2008.

SCE&G6s tariffs include a purchase gas adjustment (PG
including costs related to hedging natural gas purchasing activBieE&G's rags are calculated using a methodology which
adjusts the cost of gas monthly based on-anbath rolling averageln August 2008jn connection with the annual review of the
PGA and the gas purchasing policies of SCE&Gie S CPSC det er misrcesd, intlldiagall rediyiegk G6s g a
transactions, were reasonable and prudently incurred during the 12 reodétsFebruary 29, 2008he next annual review is
scheduled for November 2009.

PSNC Energy

PSNC Energyds rates ar eco#tsfpas éapprovedoetde NCYQ, which raay feeenondifibkdma r k
periodically to reflect changes in the market price of natural gas. PSNC Energy revises its tariffs with the NCUC ag toecessar
track these changes and defers any-omeundercollections of the dlivered cost of gas for subsequent rate consideration. The
NCUC reviews PSNC Energybés gas purchasing practices annu.

In October 2008the NCUC granted PSNC Energy an annual increase in natural gas margin revenues of approximately
$9.1 million, offsethy an $8.4 million reduction in fixed gas costs, for a net annual increase in rates and charges to customers of
approximately $0.7 million PSNC Energy was also authorized to implement the Customer Usage Tracker {®EQUT allows
PSNC Energy to peavdically adjust its base rates for residential and commercial customers based on average per customer
consumption.The new rates were effective for services rendered on or after November 1, 2008.

In December 2008, n connecti on 008 AnnuRlFPNd2ncE Regiethg WO determined that PSNC
Energybés gas costs, including all hedgi ng tr ans anddadMarchs ,
31, 2008.

I n March 2009, the NCUC a pagmualrate ddjufinieht Gndét the CUBesnokary fate r s t
decreases for residential and commercial customers are in effect for service rendered on and after April 1, 2009.
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3. LONG-TERM DEBT AND LIQUIDITY

Longterm Debt

In June 2009, SCANAssued $30 million of Floating Rate Senior Notes due June 1, 2084 final installment of notes,
together with notes in the same series previously issued in 2007 and 2008, represents total borrowings in the sengBiof $110
principal amount.Proeeds from these notes were used to finance capital expenditures and for general corporate purposes.

Substantially all of SCE&G's and South Carolina Gener .
collateral in connection wittohgterm debt. The Company is in compliance with all debt covenants.
Liquidity

At June 30, 2009 and December 31, 2008, SCANA, SCE&G (including South Carolina Fuel Company, Inc. (Fuel
Company)) and PSNC Energy had available the following lines of ¢t€di€), LOC advances, commercial paper, and letter of
credit obligations outstanding:

SCANA SCE&G©@© PSNCEnergy®
June 30 December 3: June 30, December 3.  June 30, December 3:
Millions of dollars 2009 2008 2009 2008 2009 2008
Lines of credit:
Committed longterm (expire
December 2011)
Total $ 20C $ 20C $ 65C $ 65C $ 25C $ 25C
LOC advances 15 15 28C 28t 15€ 15€
Weighted average interest rate .5S% 2.17% .51% 1.61% .51% 1.72%
Outstanding commercial paper
(270 or fewer days) - - 11¢ 34 20 4€
Weighted average interest rate -% -% 3% 5.65% T4% 6.15%
Letters of Credit Supported by LO( 3 - 3 - - -
Available 182 18t 254 331 74 48
Uncommitted® (unused): $ 78 $ 78 - - - -

Nuclear and fossil fuel inventories and emission allowances are financed through the issuance by Fuel Company of
LOC adwances or shotermcommercial paper.

®  SCANA, SCE&G or a combination may use the uncommitted line of credit.

SCE&G, Fuel Company and PSNC Energy may issuemercial paper in the amounts of up to
$350 million,$250 millionand$250 million, respectively.

The committed longerm facilities are revolving lines of credit under credit agreements with a syndicate of
banks. Wachovia Bank, National Association and Bank of America, N.A. each provide 14.3% of the aggregate $1 drduiliio
facilities, Branch Banking and Trust Company, UBS Loan Finance LLC, Morgan Stanley Bank, and Credit Suisse, each provide
10.9%, and The Bank of New York and Mizuho Corporate Bank, Ltd each provide Bdother banks provide the remaining
9.6% These bank credit facilities support the issuance of commercial paper by SCE&G (including Fuel Company) and PSNC
Energy. When the commercial paper markets are dislocated (due to either price or availability constraints), the credit facilities a
available to support the borrowing needs of SCE&G (including Fuel Company) and PSNC Energy. In addition, a portion of the
credit facilities supports SCANAG6s borrowing needs.

4, COMMON EQUITY

On January 7, 2009, SCANA closed on the sale of 2.875 mihares of common stock at $35.50 per share. Net proceeds
of $100.5 million were used to finance capital expenditures, including the construction of new nuclear units, and for general
corporate purposes. In addition, SCANAued common stock valued atB$3 million (when issued) during the six months ended
June 30, 2009 through various compensation and dividend reinvestment plans.

5. DERIVATIVE FINANCIAL INSTRUMENTS
SFAS1 33Accfiounting for Derivati ve (ASCS5b,Derivativestand HadgidgisHe dgi r
amended, requires the Company to recognize all derivative instruments as either assets or liabilities in the statemeiat of fin

position and to measure those instruments at fair value. 383 8urther provides that chaggin the fair value of derivative
instruments are either recognized in earnings or reported as a component of other comprehensive income (loss), depieding upc
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intended use of the derivative and the resulting designation. The fair value of deiivattivments is determined by reference to
guoted market prices of listed contracts, published quotations or quotations from counterparties.

Policies and procedures and risk limits are established to control the level of market, credit, liquidiigrational and
administrative risks assumed by the Company. SCANA's Board of Directors has delegated to a Risk Management Committee t
authority to set risk limits, establish policies and procedures for risk management and measurement, and ovelisgethedisi
management process and infrastructure. The Risk Management Committee, which is comprised of certain officers, including th
Company's Risk Management Officer and senior officers, apprises the Board of Directors with regard to the marfaggnaeat o
brings to the Board's attention any areas of concern. Written policies define the physical and financial transact®apphaved,
as well as the authorization requirements and limits for transactions.

Commodity Derivatives

The Company ses derivative instruments to hedge forward purchases and sales of natural gas, which create market risk:
different types. Instruments designated as cash flow hedges are used to hedge risks associated with fixed price olaligations i
volatile market ad risks associated with price differentials at different delivery locatidnstruments designated as fair value
hedges are used to mitigate exposure to fluctuating market prices created by fixed prices of stored natural gas. jpee bhsic ty
financialinstruments utilized are exchanggaded instruments, such as New York Mercantile Exchange (NYMEX) futures contracts
or options, and ovethe-counter instruments such as options and swaps, which are typically offered by energy and financial
institutions.

The Companyds regulated gas operations (SCE&G and PSN
overthec ount er options and swaps and NYMEX futures and optio
of actudgas costs incurred. The SCPSC has ruled that the results of these hedging activities are to be included in the PGA. As s
the cost of derivatives and gains and losses on such derivatives utilized to hedge gas purchasing aatddtgsratde thnagh
the weighted average cost of gas calculation. The offset to the change in fair value of these derivatives is recogitat@y a re
asset or liability. PSNC Energyobs tariffs al so Hnergylecodle a
premiums, transaction fees, margin requirements andeatiged gains or losses from its hedging program in deferred accounts as
a regulatory asset or liability for the over undefrecovery of gas costsThese derivative financial instments utilized by the
Companyo6s regul ated gas operations are not designated as

The unrealized gains and losses on qualifying cash flow hedges of nonregulated operations are deferred in other
comprehensive irmme. When the hedged transactions affect earnings, the previously deferred gains and losses are reclassified
from other comprehensive income to cost of glise effects of gains or losses resulting from these hedging activities are either
offset by the ecording of the related hedged transactions or are included in gas sales pricing decisions made by the business ul

As an accommodation to certain customers, SEMI, as part of its energy management services, offers fixed price suppl
contracts which araccounted for as derivatives. These sales contracts are offset by the purchase of supply futures and swaps wi
are also accounted for as derivatives.

Interest Rate Swaps

The Company uses interest rate swaps to manage interest rate risk on ceriagudebes.These swaps are classified as
either fair value hedges or cash flow hedges.

The Company uses swaps to synthetically convert fixed rate debt to variable rate debt. These swaps are designated as
value hedgesSome of these swaps weeerhinated prior to maturity of the underlying debt instrumeifitse gains on these swaps,
which were terminated at various times prior to 2@06,being amortized over the life of the debt they hedged.

The Company also uses swaps to synthetically abregiable rate debt to fixed rate delr. addition, in anticipation of
the issuance of debt, the Company may use treasury rate lock or forward starting swap agreements. These arrangements are
designated as cash flow hedg&e effective portions ofanges in fair value and payments made or received upon termination of
such agreements for regulated subsidiaries are recorded in regulatory assets or regulatory liabilities, and if fogthernpétiy
or nonregulated subsidiaries, are recorded inratbmprehensive incomeéneffective portions are recognized in income.

The effective portion of settlement payments made or received upon termination are amortized to interest expense over
term of the underlying debt. As permitted by SFAS T4 t nzeht ef Cash FlowsNet Reporting of Certain Cash Receipts and
Cash Payments and Classificati on (ABQ 23@ Statdmenk df CastsFlofmyments He d g
received or made are classified as a financing activity in the consaligaitement of cash flows.
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Quantitative Disclosures Related to Derivatives
At June 30, 2009, the Company was party to natural gas derivative contracts outstanding in the following quantities:

Commodity and Other Energy Management Contracts {attierms)

Hedge designation Gas Distribution Retail Gas Marketing Energy Marketing Total

Cash flow - 5,689,05! 18,495,97 24,185,02
Not designated® 11,279,00 1,120,001 26,744,72 39,143,72
Total @ 11,279,00 6,809,05! 45,240,69 63,328,74

@ |ncludes an aggregate 18,258,000 dekatherms related to basis swap contracts in Retail Gas Marketing and Energy Marketi

At June 30, 2009, the Company wasty to interest rate swaps designated as fair value hedges with an aggregate notione
amountof $9.6 million and was party to interest rate swaps designated as cash flow hedges with an aggregate notionfl amount
$331.4 million.

Fair Values of Derivative Instruments

Asset Derivatives Liability Derivatives
As of June 30, 2009 Balance Sheet Fair Balance Sheet Fair
Millions of dollars Location® Value Location® Value
Derivatives designated as hedging instrum
Interest rate contracts Other deferred debits $ 6 Other current liabilities $ 2
Other deferred credits 17
Commodity contracts Other current liabilities 1 Prepayments and other 3
Other curent liabilities 20
Other deferred credits 3
Total $ 7 $ 45

Derivatives not designated as
hedging instruments

Commodity contracts Prepayments and other $ 3 Accounts receivable $ 2
Other current liabilities 7

Energymanagement contracts Prepayments and other 4 Prepayments and other 2
Othe deferred debits 1 Other current liabilities 4

Other deferred credits 1 Other deferred credits 1

Total $ 9 $ 1€

® |1 n the Companyods condensed cons oumentshadveadsetipasitioasmbieh ae hettesl t |
with liabilities and some have liability positions which are netted with assets.

The effect of derivative instruments on the statements of income for the three and six months ended June 30, 2009 is ¢
follows:

Derivatives in Fair Value Hedging Relationships
The Companyés interest rate swaps designated as fair

prior to 2006 discussed above, resulted in reductions to interest exp&isé million and $2.7 million for the three and six months
ended June 30, 2009, respectively.
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Derivatives in Cash Flow Hedging Relationships

Gain or (Loss) Deferred Gain or (Loss) Reclassified from
in Regulatory Accounts Deferred Accounts into Income
Derivatives in Cash Flow (Effective Portion) (Effective Portion)
Hedging Relationships 2009 Location Amount
Second Quarter
Interest rate contracts $ 27 Interest expense $ -
Total $ 27 $ -
Year to Date
Interest rate contracts $ 50 Interest expense $ (1)
Total $ 50 $ (1)
Gain or (Loss) Gain or (Los) Reclassified from
Recognized in OCI, net of t Accumulated OCI into Income,
Derivatives in Cash Flow (Effective Portion) net of tax(Effective Portion)
Hedging Relationships 2009 Location Amount
Second Quarter
Interest rate contracts $ 7 Interest expense $ (1)
Commodity contracts (3) Gas purchased for resal (15)
Total $ 4 $ (1€)
Year to Date
Interest rate contrés $ 9 Interest expense $ @
Commodity contracts (28) Gas purchased for resalr (42)
Total $ (19) $ (43

As of June 30, 2009 the Company expects that during the next 12 months reclassifications from accuimerated o
comprehensive loss to earnings arising from cash flow hedges will include approximately $19.8 million as a decreast andas co
approximately $3 million as an increase to interest expasseming natural gas and financial markets remain atdhegnt

levels.As of June 30, 20009, al | of the Companyds commodity <c

Derivatives Not Designated as Gain or (Loss) Recognized in Income

Hedging Instruments Location Amount

Second Quarter
Commodity contracts Gas purchased for resale $ ©)]
Other energy management contracts Gas purchased for resale 2
Total $ (1)
Year to Date
Commodity contracts Gas purchsed for resale $ (6)
Other energy management contracts Gas purchased for resale -
Total $ (6)

Hedge Ineffectiveness

Other gains recognized in income representing interest rate hedge ineffectiveness were $1.9 milliomatidignet of
tax, for the three and six months ended June 30, 2009, respectively.

Credit Risk Considerations

Certain of the Company6s derivative instruments cont a
collateral upon the occumee of specific events, primarily credit downgrades. As of June 30, 2009, the Company has posted $3
million of collateral related to derivatives with contingent provisions that are in a net liability position. If all oitiregent
features underlyinghese instruments were fully triggered as of June 30, 2009, the Company would be required to post an additior
$50 million of collateral to its counterparties. The aggregate fair value of all derivative instruments with contingsiunsrtvét
are in anet liability position as of June 30, 2009, is $53 million.
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6. FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS, INCLUDING DERIVATIVES

The Company values available for sale securities using quoted prices from a national stock exchangéeshali@sat
Association of Securities Dealers Automated Quotations System, where the securities are activelfFaracmdmodity
derivative assets and liabilities, the Company uses unadjusted NYMEX prices to determine fair value, and considersiseeh meas
of fair value to be Level 1 for exchange traded instruments and Level 2 fethevemunter instrumentsT he Company6s
rate swap agreements are valued using broker quBtasvalue measurements, and the level within the fair value tisraf
SFAS 157(ASC 820)jn which the measurements fall, were as follows:

Fair Value Measurements Using

Quoted Prices in Active Significant Other

Markets for Identical Assets Observable Inputs
Million s of dollars (Level 1) (Level 2)
As of June 30, 2009
Assets- Available for sale securities $ 2 $ -
Assets- Derivative instruments 4 10
Liabilities - Derivative instruments 4 58
As of December 31, 2008
Assets Available for sale securities $ 2 $ -
Assets- Derivative instruments 9 26
Liabilities - Derivative instruments 2 138

There were no fair value measurements based on significant unobservable inputs (Level 3) for either date presented.

As required by SFAS 107 (ASC 820), as amended, financial instruments for which the carrying amount may not equal
estimated fair value at JuB®, 2009 and Decemb8i, 2008 were as follows:

June 30, 2009 December 31, 2008
Estimated Estimated
Carrying Fair Carrying Fair
Millions of dollars Amount Value Amount Value
Long-term debt $ 4575° $ 4,758.¢ % 4505« $ 4,591
Preferred stock (not subject to purchase or sinking funds) 106.: 89.: 106.: 89.2
Preferred stock (subject to purchase or sinking funds) 7.3 7.3 7.t 7.t

The following methods and assumptions were used to estimate the fair value of financial instruments:

Fair values of longerm debt are based on quoted market prices of the instruments or similar instruments. For debt
instruments for which no quoted market priees available, fair values are based on net present value calculations. Carrying value:
reflect the fair values of interest rate swaps based on settlement values obtained from counterparties. Early setitegpiermnof |
debt may not be possible or mayt he considered prudent.

The fair value of preferred stock is estimated using market quotes.

Potential taxes and other expenses that would be incurred in an actual sale or settlement have not been considered.
7. COMMITMENTS AND CONTINGENCIES

Commitments and contingencies at June 30, 2009 include the following:

A. Nuclear Insurance

The PriceAnderson Indemnification Act deals with public liability for a nuclear incident and establishes the liability limit
for third-party claims assodied with any nuclear incident at $12.5 billioach reactor licensee is currently liable for up to $117.5
million per reactor owned for each nuclear incident occurring at any reactor in the United States, provided that not $lotétha

million of theliability per reactor would be assessed peryeaiICE & G6 s maxi mum as s e stirdsewnershipb a s
of Summer Station, would be $78.3 million per incident, but not more than $11.7 million per year.
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SCE&G currently maintains policies (fitself and on behalf of Santee Cooper, a-thiel owner of Summer Station) with
Nuclear Electric Insurance LimitedThe policies, covering the nuclear facility for property damage, excess property damage and
outage costs, permit retrospective assessmentsl er cer t ain condi t iBasedonthecurcentamual i n s
premium, SCE&G6s portion of the retrospective premium as:

To the extent that insurable claims for property damage, decontaminagiain,aed replacement and other costs and
expenses arising from a nuclear incident at Summer Station exceed the policy limits of insurance, or to the extenasaeh insur
becomes wunavailable in the futur e, averthe coshofadanhprchased replatemenh a
power, SCE&Gwill retain the risk of loss as a séifsurer. SCE&G has no reason to anticipate a serious nuclear
incident. However, if such an incident were to occur, it would have a material adverse impacton€o mpany és r esu
operations, cash flows and financial position.

B. Environmental
SCE&G

The United States Environmental Protection Agency (EPA) issued a final rule in 2005 known as the Clean Air Interstate
Rule (CAIR). CAIR requires the Birict of Columbia and 28 states, including South Carolina, to reduce nitrogen oxide and sulfur
dioxide emissions in order to attain mandated state le@#R set emission limits to be met in two phases beginning in 2009 and
2015, respectively, for nibgen oxide and beginning in 2010 and 2015, respectively, for sulfur dioXigleerous states,
environmental organizations, industry groups and individual companies challenged the rule, seeking a change in the iRethod C.
used to allocate sulfur dioxide &wion allowances.On December 23, 2008, the United States Court of Appeals for the District of
Columbia Circuit remanded the rule but did not vacat®it. i or t o t he Court of Appealso6 de
determined that additional air qualitgntrols would be needed to meet the CAIR requireme3@E&G has completeithe
installation of SCR technology at Cope Station for nitrogen oxide reduction and SCE&G and GENCO are installing wet limestor
scrubbers at Wateree and Williams Stations fdiusulioxide reduction. The Company expects to incur capital expenditures
totalingapproximately$559 million through 2010 for these scrubber projectsie Company cannot predict when the EPA will
issue a revised rule or what impact the rule will hav86&&G and GENCOAny costs incurred to comply with this vacated rule
or other rules issued by the EPA in the future are expected to be recoverable through rates.

On April 17, 2009 the EPA issued a proposed finding that atmospheric concentratiorenbbgee gasses endanger
public health and welfare within the meaning of Section 20&{#)e Clean Air Act. The proposed finding, if finalized, would
enable the EPA to regulate greenhouse gas emissions under the Clean Ainédcomment period on thegposed finding ended
on June 23, 2009. The Company cannot predict when the EPA will issue regulations related to greenhouse gas emidisions, if at
what such regulations would requir€he Company expects that any costs incurred to comply withlysaea gas emission
requirements will be recoverable through rates.

SCE&G maintains an environmental assessment program to identify and evaluate its current and former operations site
that could require environmental cleap. As site assessments ardiaéd, estimates are made of the amount of expenditures, if
any, deemed necessary to investigate and remediate each site. These estimates are refined as additional information becomes
available; therefore, actual expenditures could differ significantiy fthe original estimates. Amounts estimated and accrued to
date for site assessments and clepmelate solely to regulated operaticBEE&G defers site assessment and cleanup costs and
recovers them through rates (see Note 1).

SCE&G is responsible fdour decommissioned MGP sites in South Carolitiéch contain residues of kyroduct
chemicals.These sites are in various stages of investigation, remediation and monitoring under work plans approved by the Sol
Carolina Department of Health and Enviroental Control. SCE&G anticipates that major remediation activities at these sites will
continue until 2012 and will cost an additional $9.3 millidn.addition, the National Park Service of the Department of the Interior
made an initial demand to SCE&for payment of $9.illion for certain costs and damages relating to the MGP site in Charleston,
South Carolina. SCE&G expects to recover any cost arising from the remediation of these four sites, net of insurange recovery
through rates At June 30, 209, deferred amounts, net of amounts previously recovered through rates and insurance settlements
totaled $19.7 million.

PSNC Energy

PSNC Energy is responsible for environmental clepat five sites in North Carolina on which MGP residuals are prese
or suspected. PSNC Energy's actual remediation costs for these sites will depend on a number of factors, such as actual site
conditions, thirdparty claims and recoveries from other PRPs. PSNC Energy has recorded a liability and associated regeiatory a
of $4.4million, which reflects its estimated remaining liability at June 30, 20PSNC Energy expects to recover through rates any
costs, net of insurance recoveries, allocable to PSNC Energy arising from the remediation of these sites.
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The Conpany is also engaged in various other environmental mattadental to its business operations which
management anticipates will be resolved without a marteri
financial condition.

C. Claims and Litigation

In May 2004, a purported class action lawsuit styled as Douglas E. Gressette, individually and on behalf of other persor
similarly situated v. South Carolina Elect&cGas Company and SCANA Corporation was filed in Southo@ina's Circuit Court
of Common Pleas for the Ninth Judicial Circuit. The plaintiff alleges that SCANA and SCE&G made improper use of certain
easements and rights-way by allowing fiber optic communication lines and/or wireless communication equipareabsmit
communi cations other t han -2adihkeda commudicatosEThepiamtiff adsestadtcausesaf t
action for unjust enrichment, trespass, injunction and declaratory judgment, but did not assert a specific dollforaheoclaims.
SCANA and SCE&G believe their actions are consistent with governing law and the applicable documents granting easements

rightsof-wa vy . I'n June 2007, the Circuit Court issuedeasements| i ng
situated in Charleston County, South Carolinln February 2008 the Circuit Court issued an order to conditionally certify the
class, which remains limited to easements in Charleston Colinty. Jul y 2008, the @RANAaiIintiffbs

Communications, IndSCI) to the lawsuit as an additional defendant was granf€dal is not anticipated before the fall
of 2009. SCANA, SCI and SCE&G will continue to mount a vigorous defense and believe that the resolution of these claims will
not have a material adverse impact on their results of operations, cash flows or financial condition.

The Company is also engaged in various other claims and litigation incidental to its business operations which managerr
anticipates will be resolvediwt hout a mater i al adverse impact on the Comp:
condition.

D. Nuclear Generation

On May 27, 2008, SCE&G and Santee Cooper announced that they had entered into a contractual agreement for the de
and construction of two 1,1imegawatt nuclear electric generation units at the site of Summer Sta#E&G and Santee Cooper
will be joint owners and share operating costs and generation output of the two additional units, with SCE&G respdssible for
percent of the cost and receiving 55 percent of the output, and Santee Cooper responsible for and receiving the remaining 45
percent. Assuming timely receipt of federal and state approvals and construction proceeding as scheduled, the first utetlis expec
to be completed and in service in 2016, the secondin 2POE & G6és share of the estimated c
billion for plant costs and $646 million for related transmission infrastructure costs.

8. SEGMENT OF BUSINESSNFORMATION

The Companydés reportable segments are |isted in the f
profitability for its regulated operations; therefore, net income is not allocated to the Electric Operations, Gas @isanidb@as
Transmission segments. The Company uses income available to common shareholders to measure profitability for its Retail Ge
Marketing and Energy Marketing segments. Gas Distribution is comprised of the local distribution operations of SCE&G and PSI
Energy which meet SFAS 13fDisclosures about Segments of an Enterprise and Related Inform@s& 280, Segment
Reporting)criteria for aggregation. All Other includes equity method investments and other nonreportable segments.

External  Intersegnent Operating Income Available to

Millions of dollars Revenue Revenue Income Common Shareholders
Three Months Ended June 30, 200!

Electric Operations $ 521 $ 3% 121 nle
Gas Distribution 134 - 2 n/e
Gas Transmission 2 10 4 n/e
Retail Gas Marketing 8C - nle $ (3
Energy Marketing 141 37 n/e 2
All Other 7 95 n/e (4)
Adjustments/Eliminations (7) (14%) (2 6C
Consolidated Total $ 87¢ $ - $ 128 $ 5t
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External Intersegment Operating Income Available to Segment
Millions of dollars Revenue Revenue Income Common Shareholders  Assets
Six Months Ended June 3009
Electric Operations $ 1,01¢ % 6 $ 22¢ nfe $ 6,92¢
Gas Distribution 553 1 82 n/e 2,06z
Gas Transmission 5 21 10 n/a 26€
Retail Gas Marketing 30¢ - nle $ 19 13¢
Energy Marketing 337 79 n/e 2 97
All Other 13 18C n/e (5) 867
Adjustments/Eliminations (13) (287) 33 15: 1,364
Consolidated Total $ 2,221 $ - $ 34t $ 16 $  11,72(
Three Months Ended June M08
Electric Operations $ 57¢ $ 3 3% 12¢ nle
Gas Distribution 20¢ - - n/e
Gas Transmission 2 9 4 n/e
Retail Gas Marketing 102 - nle $ Q)
Energy Marketing 33C 98 n/e -
All Other 8 aC n/a 3
Adjustments/Eliminations (8 (200 (2) 61
Consolidated Total $ 1,21¢ $ - $ 131  $ 57
Six Months Ended June 3008
Electric Operations $ 1,06¢ $ 6 $ 22¢€ n'e $ 6,11¢
Gas Distribution 68¢ - 77 n/e 1,92¢
Gas Transmission 4 2C 9 n/s 31z
Retail Gas Marketing 367 - nfe $ 21 14¢
Energy Marketing 62¢ 16¢ n/s - 213
All Other 17 17z nle (4 1,207
Adjustments/Eliminations (17) (367) 32 14¢ 591
Consolidated Total $ 2,75 % - $ 344 $ 16€ $ 10,51¢
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ITEM2. MANAGEMENTG6S DI SCUSSI ON AND ANALYSIS OF FI NANCI AL
RESULTS OF OPERATIONS

SCANA CORPORATION

The following discussion should be read in conjuncti

C

(0

Conditonand Resudt of Operations appearing in SCANA Corporationds

the Company) Annual Report on Form-KGor the year ended Decemligt, 2008.
RESULTS OF OPERATIONS

FOR THE THREE AND SIX MONTHS ENDED JUNE 30, 2009
AS COMPARED TO THE CORRESPONDING PERIODS IN 2008

Earnings Per Share
Earnings per share was as follows:

Second Quarter Year to Date
Millions of dollars 2009 2008 2009 2008
Earnings per share $ A48 $ 48 % 1.3¢ % 1.4z

Second Quarter

Earnings per share decreased due to lower electric margin of $.02, higher interest expense of $.01 and dilution from
additional shares outstanding of $.0lhese items were partially offset by lower operagrgenses of $.02 which are explained in
the following pages.

Year to Date

Earnings per share decreased due to lower electric margin of $.02, higher interest expense of $.03 and dilution from
additional shares outstanding of $.0fhese items were parijaoffset by lower operating expenses which are explained in the
following pages.

Dividends Declared

The Companyés Board of Directors has declared the fol

Declaration Date Dividend Per Share Recod Date Payment Date
February 19, 2009 $.47 March 10, 2009 April 1, 2009
April 23, 2009 A7 June 10, 2009 July 1, 2009

July 30, 2009 A7 September 10, 2009 October 1, 2009

Electric Operations

Electric Operations is comprised of the electric operations of South Carolina Electric & Gas Company (SCE&G), South

Carolina Generating Company, Inc. (GENCO) and South Carolina Fuel Company, Inc. (Fuel Conplaaty)c operations sales
margin {ncluding transactions with affiliates) was as follows:

Second Quarter Year to Date
Millions of dollars 2009 % Change 2008 200¢ 9% Change 200¢
Operating revenues $ 520. 9.6% $ 5758 $ 1,017.¢ (49% $ 1,063
Less: Fuel used in generation 190.1 (16.9% 227.¢ 375.( (7.2% 404.:
Purchased power 3.1 (80.9% 16.2 7.C (62.2% 20.€
Margin $ 327.¢ (1.9% $ 3322 $ 634.¢ 0% $ 638.t
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Electric sales for three and six months ended June 30, 2009 and 2008, and the amount and percentage change by cus
class were as follows:

Second Quarter Year to Date

Sales (Milion KWH) 2009 2008 % Change 2009 2008 % Change
Residential 1,86¢ 1,86¢ (0.2) 3,80: 3,68t 3.2
Commercial 1,87¢ 1,90: 1.3) 3,56: 3,611 (1.3)
Industrial 1,301 1,587 (18.0) 2,567 3,14( (18.3)
Other 13¢ 144 (3.5) 271 272 (0.4)
Total Retail Sales 5,18: 5,50: (5.8) 10,20¢ 10,70¢ 4.7)
Wholesale 541 47¢ 13.2 1,001 1,11 (10.0)
Total Sales 5,72: 5,98( (4.3) 11,20t 11,82( (5.2)

Second Quarter

Margin decreased due to lower residential and commercial customer usage (including the effects of weather) of $3.5
million, lower industrial sales ofZ6 million, and lower margins on effystem sales of $2.6 million, partially offset by residential
and commercial customer growth of $1.9 million and an increase in base rates by the Public Service Commission of Smuth Cara
(SCPSC) under the Base LoRdview Act (BLRA) of $1.8 million which became effective for bills rendered on or after March 29,
20009.

Year to Date

Margin decreased due to lower-gffstem sales of $8.2 million and lower industrial sales of $6.5 million, partially offset by
higher resential and commercial customer usage (including the effects of weather) of $3.9 million, residential and commercial
customer growth of $3.8 million and an increase in base rates by the SCPSC under the BLRA of $1.8 million which became
effective for billsrendered on or after March 29, 2009.

Gas Distribution

Gas Distribution is comprised of the local distribution operations of SCE&G and Public Service Company of North
Carolina, Incorporated (PSNC Energygas distribution sales margin (including tractgans with affiliates) was as follows:

Second Quarter Year to Date
Millions of dollars 2009 % Change 2008 2009 % Change 2008
Operating revenues $ 133 (35.8)% $ 208.€ $ 553.7 (19.6% $ 688.:
Less: Gas purchased for resale 73.C (51.6)% 150.7 355.¢ (28.0% 494.]
Margin $ 60.¢ 52% $ 57.¢ $ 197.t 1% $ 194.

Gas sales volume for Gas Distribution for the thme six months periods ended June 30, 2009 and 2008, and the amount
and percentage change by customer class were as follows:

Second Quarter Year to Date
Sales (Thousand Dekatherms) 2009 2008 % Change 2009 2008 % Change
Resdential 3,14¢ 3,56¢ (11.9) 23,36¢ 21,65¢ 7.9
Commercial 4,59¢ 4,99« (7.9) 15,25 15,28: (0.2)
Industrial 3,917 5,03( (22.1) 8,15: 10,89¢ (25.2)
Total Retail Sales 11,66: 1359: (14.2) 46,77¢ 47,83 (2.2)
Transportation Volumes 6,30¢ 6,92¢ (8.9) 13,89 14,39( (3.4)
Total Sales 17,97( 20,52: (12.4) 60,67( 62,22 (2.5)

Second Quarter

Margin at SCE&G increasl primarily due to the SCPS&fpproved increase in retail gas base rates which became effective
for services rendered on or after November 1, 2008rgin at PSNC Energy increased by $2.0 million primarily due to the North
Carolina Utilities Commission (RUC)-approved increase in retail gas base rates which became effective for services rendered o
or after November 1, 2008 and due to customer growth.
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Year to Date

Margin at SCE&G decreased due to lower customer usage of $2.8 million, partiallybgfeseincrease of $2.0 million
due to the SCPS@pproved increase in retail gas base rates which became effective for services rendered on or after Novembel
2008. Margin at PSNC Energy increased by $4.3 million primarily due to the N&pfitoved increse in retail gas base rates
which became effective for services rendered on or after November 1, 2008 and due to customer growth.

Gas Transmission

Gas Transmission is comprised of the operations of Carolina Gas Transmission Corporation (CGTC)siBiasitran
revenues (including transactions with affiliates) were as follows:

Second Quarter Year to Date
Millions of dollars 2009 % Change 2008 200¢ % Change 200¢
Transportation revenue $ 127 6.7% $ 11¢ $ 25.¢ 4C% $ 24¢

Second Quarter and Year to Date
Transportation revenue increased primarily due to the sale of additional firm transportation capacity.
Retail Gas Marketing

Retail Gas Marketing iscomprde of SCANA Energy, which operates in Ge
Marketing revenues and net income (loss) were as follows:

Second Quarter Year to Date
Millions of dollars 2009 % Change 2008 200¢ % Change 200¢
Operating revenues $ 80.4 L)% $ 101.¢ $ 308.c (16.0% $ 366.¢
Net income (loss) 3.0 * (0.5 18.¢ (10.0% 21.C

*Greater than 100%

Second Quarter

Operating revenues deased primarily as a result of lower average retail prices arising from lower natural gas commodity
prices and competitive marketplace pricéket loss increased primarily due to lower margin and higher bad debt expense, partially
offset by lower operatingxpenses.

Year to Date

Operating revenues decreased as a result of lower average retail prices arising from lower natural gas commodity price
andlower sales volumeNet income decreased primarily as a result of lower margin, partially offset by dpeeating expenses.

Energy Marketing

Energy Marketing i s c o-negulatesnedketingopetatiomss, ekudng SCANAOENergy.cEnergy
Marketing operating revenues and net incamee as follows:

Second Quarter Year toDate
Millions of dollars 2009 % Change 2008 200¢ 9% Change 200¢
Operating revenues $ 177 (58.4)% $ 427.¢ $ 415 47.9% $ 796.(
Net income 2.C * 0.3 1.¢ * -

*Greater than 100%
Second Quarter and Year to Date

Operating revenues decreased primarily due to lower natural gas commodity Neté@scome increased primarily due to
lower bad debt expense.
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Other Operating Expenses

Other operating exmsses arising from the operating segments previously discussed were as follows:

Second Quarter Year to Date
Millions of dollars 2009 % Change 2008 200¢ % Change 200¢
Other operation and maintenance  $  163.t 1.9% $ 166.71 $ 321.¢ (6.9% $ 344.(
Depreciation and amortization 82.¢ 4.7% 78.¢ 165.5 4.2% 158.t
Other taxes 44.¢ 3.5% 43.2 90.( 3.3% 87.1

Second Quarter

Otheroperation and maintenance expenses decreased primarily due to lower generating, transmission and distribution
expense of $2.1 millioand $2.5 million due to a Georgia Public Service Commission (GPSC) settlement and related legal costs |
2008. Depreciatbn and amortization expense increased primarily due to net property additions. Other taxes increased primarily
due to higher property taxes.

Year to Date

Other operation and maintenance expenses decreased due to lower generating, transmissionugios éispiénse of
$8.0 million, lower incentive compensation and other benefits of $6.6 million, lower customer service expense of $5.8ndillion
$2.5 million due to a GPSC settlement and related legal costs in ZD€§)&eciation and amortization experiacreased primarily
due to net property additions. Other taxes increased primarily due to higher property taxes.
Other Income (Expense)

Other income (expense) includes the results of certain incidentalfiity) activities and the activities afertain
nonregulated subsidiarie@ther income (expense) declined in 2009 compared to 2008 primarily due to lower pension income an
lower interest income.

Pension Expense (Income)

Pension expense (income) was r etsandmhlante sheets dsfobowsCo mpany &

Second Quarter Year to Date

Millions of dollars 2009 2008 2009 2008
Income Statement Impact:

Reduction in employee benefit costs $ - $ 01)$ (@013 (02

Other income 0.9 (3.6 (1.9 (7.4
Balance Sheet Impact:

Increase (reduction) in capital expenditures 2.2 (0.1 4.t 0.1

Component of amount éuto Summer Station emwner 0.€ (0.7) 1.2 (0.7

Regulatory asset 7.8 - 15.€ -
Total Pension Expense (Income) $ 9.7 $ 3¢9 $ 194 $ (7.9

The Company is recording pension expense in 2009, Wwideorded pension inconie 2008. This unfavorable change is
due to the significant decline in plan asset values during the fourth quarter of 2008 stemming from turmoil in therfingketizl
However, no contribution to the pension trust will beassary in or for 2009, nor will limitations on benefit payments apply.
Additionally, in February 2009, SCE&G was granted accounting orders by the SCPSC under which it will mitigate a significant
portion of this increased pension expense by deferring egutatory asset the amount of pension expense above that which is
included in current rates for its retail electric and gas distribution regulated operatimse costs are being deferred until future
rate filings, at which time the accumulated defewcests will be addressed prospectively.

Allowance for Funds Used During Construction (AFC)
AFC is a utility accounting practice whereby a portion of the cost of both equity and borrowed funds used to finance
construction (which is shown on the balasbeet as construction work in progress) is capitalized. The Company includes an equity

portion of AFC in nonoperating income and a debt portion of AFC in interest charges (credits) as noncash items, bothasfawvhich
the effect of increasing reportedmen c ome. AFC i ncreased in 2009 due to the C
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Interest Expense

Interest charges increased primarily due to the additional borrowings described in Note 3 to the condensed consolidate
financial statements.

Income Taxes

Income tax expense decreased primarily due to lower income before taxes, which excludes the equity allowance for ful
used during construction, a nontaxable item.

LIQUIDITY AND CAPITAL RESOURCES

Cash requirements f or sidiahes ari€conimardyrfrgndteir operagtional ageds,dunding their
construction programs and payment of dividends to SCANA. The ability of the regulated subsidiaries to replace existing plant
investment, to expand to meet future demand for electrinygas and to install equipment necessary to comply with
environmental regulations will depend on their ability to attract the necessary financial capital on reasonable teresd Regula
subsidiaries recover the costs of providing services through rategdHa customers. Rates for regulated services are generally
based on historical costs. As customer growth and inflation occur and these subsidiaries continue their ongoing construction
programs, rate increases will be sought. The future financial positid results of operations of the regulated subsidiaries will be
affected by their ability to obtain adequate and timely rate and other regulatory relief, if requested.

Theissuance of various securities by the Company or its regulated sulesidincluding shortand longterm debt, is
subject to customary approval or authorization by one or more state or federal regulatory bodies, including state jgablic serv
commissions and the Federal Energy Regulatory Commission (FERC).

In June 2009SCANA issued $30 million of Floating Rate Senior Notes due June 1, 2084 final installment of notes,
together with notes in the same series previously issued in 2007 and 2008, represents total borrowings iroft&l$6riaglion
principal amount Proceeds from these notes were used to finance capital expenditures and for general corporate purposes.

In March 2009, SCE&G issued $175 million of First Mortgage Bonds bearing an annual interest rate of 6.05% and
maturing on January 15, 2038roceés from the sale were used to repay stenin debt and for general corporate purposes.

In January 2009, SCANA closed on the sale of 2.875 million shares of common stock at $35.50 p&rsbaegls of
$100.5 million were used to finance capital expanés, including the construction of new nuclear units, and for general corporate
purposes.

Each of the rating agencies that rate the Company and its subsidiaries issued downgradesTine208cipal reasons
stated by the rating agencies for theserdogr ades were the Companydés increased de
overall business risk associated with nuclear generation construttieratings as of August 10, 2009 of SCANA and SCE&G are
as follows:

SECURITIES RATINGS (As of August 10, 2009)

SCANA SCE&G
Rating Senior Senior Senior Preferred  Commercial
Agency Unsecured Secured Unsecured Stock Paper Outlook
Moody's Baa2 A3 Baal Baa3 P-2 Negative
Standard & Poor BBB A- BBB+ BBB- A-2 Stabk
Fitch BBB+ A A- BBB+ F2 Stable

The outlook applies to all ratings provided by the applicable rating agency for SCANA and SCE&G.
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Securities ratings used by Moody's, S&P and Fitch are as follows:

Long-term (investment grade) Shortterm
Moody's"” S&pP® Fitch ®) Moody's S&P Fitch

Aaa AAA AAA Primel (P-1) A-1 F1
Aa AA AA Prime2 (P-2) A-2 F2

A A A Prime-3 (P-3) A-3 F3
Baa BBB BBB Not Prime B B

C C

D D

@ Additional Modifiers: 1, 2, 3 (Aa to Baa) ® Additional Modifiers: +- (AA to BBB)

A security rating should be evaluated independently of other ratings and is not a recommendation to buy, sell or hold
securities. The assigning rating organization may revise or withdraw its securigsratiany time.

SCE&G and GENCO have obtained FERC authority to issue-sghrontindebtedness (pursuant to Section 204 of the
Federal Power Act) SCE&G may issue up to $700 million of unsecured promissory notes or commercial paper with maturity of ong
year or less, and GENCO may issue up to $100 million of ¢biort indebtedness ERC6s appr oval expire:s

At June 30, 2009 and December 31, 2008, SCANA, SCE&G (inclueliety Company) and PSNC Energy had available
the following lines of cedit (LOC), LOC advances, commercial paper, and letter of credit obligations outstanding:

SCANA SCE&G®© PSNCEnergy®
June 30 December 31 June 30, December 3.  June 30, December 31
Millions of dollars 2009 2008 2009 2008 2009 2008
Lines of credit:
Committed longterm (expire
December 2011)
Total $ 20C $ 20C $ 65C $ 65C $ 25C $ 25(C
LOC advances 15 15 28C 28t 15€ 15¢
Weighted average interest rate .5¢% 2.1% .51% 1.61% .51% 1.72%
Outstanding commercial paper
(270 or fewer days) - - 11€ 34 2C 4€
Weighted average interest rate - - T13% 5.6%% T74% 6.15%
Letter of credit supported by LO 3 - 3 - - -
Available 182 18t 254 331 74 48
Uncommitted® (unused): $ 78 $ 78 - - - -

Nuclear and fossil fuel inventories and emission allowances are financed through the issuance by Fuel Company of
LOC advances or sherermcommercial paper.

SCANA, SCE&G or a combination may use the uncommitted line of credit.

SCE&G, Fuel Company and PSNC Energy may issuemercial paper in the amounts of up to $350 million,
$250 milion and $250 million, respectively.

The committed longerm facilities are revolving lines of credit under credit agreements with a syndicate of
banks. Wachovia Bank, National Association and Bank of America, N.A. each provide 14.3% of the aggreghiéicBictedit
facilities, Branch Banking and Trust Company, UBS Loan Finance LLC, Morgan Stanley Bank, and Credit Suisse, each provide
10.9%, and The Bank of New York and Mizuho Corporate Bank, Ltd each provide 8diother banks provide the remaigi
9.6%. These bank credit facilities support the issuance of commercial paper by SCE&G (including Fuel Company) and PSNC
Energy. When the commercial paper markets are dislocated (due to either price or availability constraints), the credit facilities a
available to support the borrowing needs of SCE&G (including Fuel Company) and PSNC Energy. In addition, a portion of the
credit facilities supports SCANAG6s borrowing needs.

Chall enging conditions during 20 8& adcessshatedn funtiry Co mp an
sourcesDur i ng this period, all of the banks in the CompAsnyo
of June 30, 2009, the Company had drawn approximately $451 million from its $1.1 Etibtiels, had approximately $136

million in commercial paper borrowings outstanding and approximately $390 million in cash and temporary invedtheents.
Company regularly monitors the commercial paper and $iort credit markets to optimize the timifay repayment of the
outstanding balance on its draws, while maintaining appropriate levels of liquidity.

Y
S
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At June 30, 2009, the Company had net available |liqui
credit facilities are in placentil December 2011T h e C o mp ateryn debt portéolio dpas a weighted average maturity of
approximately 13 years and bears an average cost of 5.8 longterm debt, including facility draws, effectively bears fixed
interest ratesTo further peserve liquidity, the Company rigorously reviewed its projected capital expenditures and operating cost
for 2009 and reduced them where possible without impacting safety, reliability, and core customer service.

The Company al so obtstockplans.8ireesJaly If, 2008nshate€ ¢f 8GABIA common stock
purchased on behalf of partici pant s -SavingsPamhsdve been acquikee taroughr
original issue shares, rather than on the open mafkes. provided over $40 million of additional cash during 2008 and is expected
to provide approximately $80 million annually for 2009 and forwdddie primarily to new nuclear construction plans, the
Company anticipates keeping this strategy in place for the fotdedature.The Company anticipates that its contractual cash
obligations will be met through internally generated funds, the incurrence of additionabsttbidngterm indebtedness and sales
of equity securities. The Company expects, barring furthpaimrment of the capital markets, that it has or can obtain adequate
sources of financing to meet its projected cash requirements for the foreseeable future, including cash requiremesds for nucl
construction. The Comp an ygésdortheasix and svelve monthaended Jurge 80, 2009 wéere %84 d
and2.92, respectively.

ENVIRONMENTAL AND REGULATORY MATTERS

On June 26, 2009, the United States House of Representatives narrowly passed energy legislation that, if it becomes I
would mandate significant reduction in greenhouse gas emissions and require electric utilities to generate an increasing percen
of their power from renewable sourcebhe bill would require, among other things, that greenhouse gas emissions be reduced to
17% below 2005 levels by 2020, and to 83% below 2005 levels by 2D&Mpanies could meet these standards either through
emi ssion reductions or by obt ai nlhembij also mauls snposera remdwhbte wlectric e s
standard (ES) on the total generation of electric utilities beginning at 6% in 2012 and increasing to 20% biN2@20uclear
generation could be subtracted from the RES total generation baseline calculation, and one quarter of the RES mareatetcould b
throughenergy efficiency measure$he United States Senate is considering legislation that would address greenhouse gas
emissions and would establish an RH®ie Company cannot predict if or when the legislation described above will become law or
what requirenents would be imposed on the Company by such legislatiba.Company expects that any costs incurred to comply
with such legislation would be recoverable through rates.

On April 17, 2009 the EPA issued a proposed finding that atmospheric concentohtipesnhouse gasses endanger
public health and welfare within the meaning of Section 202(a) of the Clean Air Act. The proposed finding, if finalizdd, woul
enable the EPA to regulate greenhouse gas emissions under the Clean Ainédcomment periodrothe proposed finding ended
on June 23, 2009. The Company cannot predict when the EPA will issue regulations related to greenhouse gas emidisions, if at
what such regulations would require. The Company expects that any costs incurred to congrganmitiouse gas emission
requirements will be recoverable through rates.

With the pervasive emergence of concern over the issue of global warming as a significant influence upon the econom
SCANA, SCE&G and GENCO are subject to certain clinratated fnancial risks, including those involving regulatory
requirements responsive to greenhouse gas emissions, as well as those involving physical impacts which could arisé from gloh
warming. Certain other business and financial risks arising from such eiategtnge could also aris€he Company cannot
predict all of the climateelated regulatory and physical risks nor the related consequences which might impact the Company, ar
the following discussion should not be considerednalusive.

From a regultory perspective, SCANA, SCE&G and GENCO continually monitor and evaluate their current and projectec
emission levels and strive to comply with all state and federal regulations regarding those enis3Si%6. and GENCO
participate in the sulfur dioxidend nitrogen oxide emissions allowance programs with respect to coal plant emissions and also hay
undertaken to construct additional pollution control equipment at several largdiredalectric generating plants. Further,
SCE&G has announced planscnstruct two new nuclear generating plants which are expected to significantly reduce greenhous
gas emission levels once they are completed and dispatched, displacing some of the cufiett geakration sources.

See also the discussion of the i@ction which vacated the CAIR rules (Note 7B to the condensed consolidated financial
statements) Even though those rules have been set aside, the Company has continued with its scrubber and selective catalytic
reactor (SCR) construction projects witle expectation that new rules will be forthcoming and on the premise that, even in the
absence of such rules, the reduction of emissions to be realized upon completion of those projects is @bsisgteficant
capital and other costs of thesepoojes ar e di scl osed in the Environment al Ma t
Analysis of Financi al Condition and R&sults of Operation:

Physical effects associated with climate changes could include the impassiflp changes in weather patterns, such as

storm frequency and intensity, and the resultant posfitent i
impact of and the resultant property damage, changes-levsglaas wellasmpact s on empl oyees and o
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chain and many otherSCANA and SCE&G serve certain of the coastal areas of South Carolina, and much of their service territor
is subject to the damaging effects of Atlantic and Gulf coast hurricanessant the damaging impact of winter ice storria

help mitigate the financial risks arising from these potential occurrences, SCE&G maintains insurance on certain prd@dstes a
accumulates funds from customers in a storm damage reserve (seetdltite d¢ondensed consolidated financial statemenAss).

part of its ongoing operations, SCANA and SCE&G maintain emergency response and storm preparation plans and teams, anc
applicable personnel participate in ongoing training and related simulatiadgance of such storms, all in order to allow the
Company to protect its assets and to return its systems to normal reliable operation in a timely fashion following segtsuch e

OTHER MATTERS
Off-Balance Sheet Transactions

Although SCANA invests isecurities and business ventures, it does not hold investments in unconsolidated special
purpose entities such as those described inSEAFi Accounting for Transfers and Ser vi
Extingui shmen{ASC 860, Trarferaand Seivitinge as dascribed in FIN46(Rj,Consol i dati on of
I nt er e s {(ASE 81610, Cansobdation) SCANA does not engage in dialance sheet financing or similar transactions,
although it is party to incidental operating leaisethe normal course of business, generally for office space, furniture, equipment
and rail cars.

Environmental Matters; Claims and Litigation

See Notes 7B andC to the condensed consolidated financial statements for additional information related to
ervironmental matters and claims and litigation.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

Interest Rate RiskThe Companyés mar ket risk exposures relative
compared withthe Compay 6 s Annual R-&foothetyeamended-Decemberl3@, 2008erest rates on the
Companyb6s outstanding debt are fixed either through the |
derivatives. The Company is not aware afiyafacts or circumstances that would significantly affect exposures on existing
indebtedness in the near futuréor further discussion of changes in lelegm debts ee | TEM 2. MANAGEMENT
DISCUSSION AND ANALYSIS OF FINANCIAL CONDITIONAND RESULTS OF OERATIONST LIQUIDITY AND
CAPITAL RESOURCES and also Note 3 of the condensed consolidated financial statements.

Commodity price risk The Company uses derivative instruments to hedge forward purchases and sales of natural gas,
which create market risks dffferent types. See Note 5 to the condensed consolidated financial statefieat®llowing tables
provide information about the Companyé6és financi al vemaget r u r
settlement prices aper 10,000 dekatherms. Fair value represents quoted market prices for these or similar instruments.

Expected Maturity:

Futures Contracts Options
Purchased Call Purchased PL Sold Put Sold Call

2009 Long 2009 (Long) (Short) (Long) (Short)
Settlement Pric& 4.34 Strike Price® 7.78 6.10 6.10 9.24
Contract Amount” 14.4 Contract Amount” 33.1 1.3 1.3 2.4
Fair Value® 9.0 Fair Value® 0.9 0.4 (0.4) -
2010 2010
Settlement Pric& 5.84 Strike Pricé® 7.62 5.40 5.40 9.59
Contract Amount” 3.6 Contract Amount” 45.6 1.7 1.7 4.3
Fair Value® 3.4 Fair Value®™ 2.2 0.2 (0.2) (0.1)

(a)
()

) Weighted average, in dollars
) Millions of dollars
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Swaps 2009 2010 2011 2012 2013
Commodity Swaps:

Pay fixed/receive variabf® 76.1 65.5 12.1 4.8 3.7
Average pay rat& 7.032 6.728 7.388 7.708 7.845
Average received rat@ 4.550 5.960 6.952 7.170 7.308
Fair value® 49.3 58.0 11.4 4.5 3.4
Pay variable/receive fixe® 13.2 21.0 4.3 0.7 -
Averagepay rate® 4.488 5.961 7.010 7.101 -
Average received raf@ 5.829 6.330 7.084 7.509 -
Fair value® 17.1 22.3 4.4 0.8 -
Basis Swaps:

Pay fixed/receive variabf® 46.2 36.6 54 3.4 3.5
Average py rate® 4.411 6.010 7.054 7.260 7.398
Average received raf@ 4.367 5.930 6.939 7.155 7.306
Fair value® 457 36.1 5.3 3.4 3.4

(a)

) Weighted average, in dollars
b

) Millions of dollars
ITEM 4. CONTROLS AND PROCEDURES

As of June 30, 2009, SCANA Corporation (SCANA) conducted an evaluation under the supervision and with the
participation of its management, including its Chief Executive Officer (CEO) and Chief Financial Officer (Ck&) thef
effectiveness of the design and operation of its disclosure controls and procedures and (b) any change in its intemadrcontro
financial reporting. Based on this evaluation, the CEO and CFO concluded that, as of June ®B0N,A 6 s rd ¢ostrols 0 s u
and procedures were eff ect i v einternilltantroeoveh famanciadbreperting dudng thércuartgre |
ended June 30, 2009 that has materially aff ect eldverdinancals r ¢
reporting.
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SOUTH CAROLINA ELECTRIC & GAS COMPANY
FINANCIAL SECTION
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ITEM 1. FINANCIAL STATEMENTS

SOUTH CAROLINA ELECTRIC & GASCOMPANY
CONDENSED CONSOLIDATED BALANCE SHEETS

(Unaudited)
June 30, December 31,
Millions of dollars 2009 2008
Assets
Utility Plant In Service $ 9,08¢ $ 8,91¢
Accumulated Degeciation and Amortization (2,879 (2,799
Construction Work in Progress 92t 704
Nuclear Fuel, Net of Accumulated Amortization 10C 77
Utility Plant, Net 7,23¢€ 6,90¢
Nonutiity Property and Investments:
Nonutility property, net of accumulated depreciation 48 4€
Assets held in trust, nehuclear decommissioning 59 54
Nonutility Property and Investments, Net 107 10C
Current Assets:
Cash and cash equivalents 17z 11¢
Receivables, net of allowance for uncollectible accounts of $3 and $3 39¢ 48:
Receivables affiliated companies - 23
Inventories (at average cost):
Fuel and gas supply 19¢ 172
Materials and supplies 99 10C
Emission allowances 13 15
Prepayments and other 92 15E
Total Current Assets 971 1,067
Deferred Debits and Other Assets:
Regulatory assets 962 854
Other 134 12¢€
Total Deferred Debits ahOther Assets 1,097 98(
Total $ 9,411 $ 9,052
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June 30, December 31,
Millions of dollars 2009 2008
Capitalization and Liabilities
Common equity $ 2,921 $ 2,70¢
Noncontrolling interest 96 95
Total Equity 3,015 2,79¢
Preferred Stock, net (Not subject to purchase or sinking funds) 10€ 10€
Preferred Stock, net (Subject to purchase or sinkindsun 7 7
Long-Term Debt, net 3,19¢ 3,03:
Total Capitalization 6,32¢ 5,94¢
Current Liabilities:
Shortterm borrowings 11€ 34
Current portion ofong-term debt 2C 14C
Accounts Payable 22k 187
Affiliated Payables 79 80
Customer deposits and customer prepayments 47 56
Taxes accrued 81 12C
Interest accrued 5C 50
Dividends declared 45 44
Derivative liabilities 8 55
Other 29 28
Total Current Liabilities 70C 794
Deferred Credits and Other Liabilities:
Deferred income taxes, net 91¢ 89C
Deferred investment tax credits 10z 10z
Asset retirement obligations 44¢ 437
Due to parent postretirement and other benefits 23¢ 23€
Regulatory liabilities 64¢ 60¢
Other 33 40
Total Deferred Credits and Other Liabilities 2,38¢ 2,318
Commitments and Contingencies (Note 7) - -
Total $ 9,411 $ 9,052

See Notes to Condensed Consolidated Financial Statements.
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SOUTH CAROLINA ELECTRIC & GAS COMPANY
CONDENSED CONSOLIDATED STATEMENTS OF INCOME

(Unaudited)
Three Months Ended Six Months Ended
June 30, June 30,

Mil lions of dollars 2009 2008 2009 2008
Operating Revenues:

Electric $ 524 % 57¢ $ 1,02« % 1,07(

Gas 72 11¢ 22¢ 321

Total Operating Reveres 596 69€ 1,25¢ 1,391
Operating Expenses:

Fuel used in electric generation 191 227 371 404

Purchased powe 3 16 8 21

Gas purchased for resale 48 96 158 24k

Other operation and maintenance 126 12t 25( 254

Depreciation and amortization 68 68 135 13¢

Other taxes 41 39 82 8C

Total Operating Expenses 477 571 1,00¢ 1,14(
Operating Income 11¢ 127 24¢ 251
Other Income (Expense):

Other income 4 8 6 15

Other expenses 3 (4 (6) @)

Interest charges, net of allowanoe borrowed funds

used during construction of $6, $4, $11 and $7 (39) (35) (79) (77)

Allowance for equity funds used during construction 7 1 14 4
Total Otrer Expense (30 (30 (64) (59
Income Before Income Tax Experesed Preferred Stock Dividenc 89 97 184 192
Income Tax Expense 28 35 6C 68
Net Income 61 62 124 124
Less Net Income Attributable to Noncontrolling Interest 2 2 3 5
Net IncomeAttributable to SCE&G 59 60 121 11¢
Preferred Stock Cash Dividends Declared 2 2 4 4
Earnings Available for Common Shareholder $ 57 $ 58 $ 117 $ 11F
Dividends Declared on Common Stock $ 43 % 41 % 84 $ 82

See Notes to Condensed Consolidated Financial Statements.
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SOUTH CAROLINA ELECTRIC & GAS COMPANY

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)
Six Months Ended
June 30,
Millions of dollars 2009 2008
Cash Flows From Operating Activities:
Net income 124 $ 124
Adjustments to Reconcile Net Income to Net Cash Provided From Operating Activitie:
Deferred income taxes, net 30 36
Depreciation and amortization 144 13€
Amortization of nuclear fuel 11 5
Allowance for equity funds used during construction (14) 4%
Carrying cost recovery (©)] (©)]
Changes in certain assets and liabilities:
Receivables 77 (12)
Inventories (43 14
Prepayments 48 (53
Due to (from) parentpension and other postretirement benefits 3 (13
Other regulatory assets (110 (55)
Regulatory liabilities 20 41
Accounts payable (©)] 7
Taxes accrued (39 (37)
Interest accrued - 10
Changes in other assets (23 2
Changesri other liabilities (54) (10)
Net Cash Provided From Operating Activities 162 18¢
Cash Flows From Investing Activities:
Utility property additions and construction expenditures (370 (375)
Non-utility property additions 2 2
Proceeds from sale of assets and investments 15 1
Shortterm investments affiliate 18 13
Investments @) -
Net Cash Used For Investing Activities (340) (363)
Cash Flows From Financing Activities:
Proceeds from issuance of loteym debt 17¢ 42C
Repayment of debt (132 (8
Dividends (87) (78)
Contribution from parent 18C 12
Shortterm borrowings affiliate, net 12 40
Shortterm borrowings, net 82 (234
Net Cash Provided From Financing Activities 231 152
Net Increase (Decrease) In Cash and Cash Equivalents 53 (22
Cash and Cash Equivalents, January 1 11¢ 41
Cash and Cash Equivalenisine 30 172 $ 19
Supplemental Cash Flow Information:
Cash paid for Interest (net of capitalized interest of $drid $7) 7% 55
- Income taxes 2 16
Noncash Investing and Financing Activities:
Accrued construction expenditures 111 41

See Notes to Condensed Consolidatedficial Statements.
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SOUTH CAROLINA ELECTRIC & GAS COMPANY
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(Unaudited)
Three Months Ended Six Months Ended
June 30, June 30,
Millions of dollars 2009 2008 2009 2008
Net Income $ 61 $ 62 $ 124 $ 124
Other Comprehensive Income (Loss), net of tax:
Reclassified to net income:

Amortization of deferred employee benefit plan costs, net of t: 1 - 2 -
Total Comprehensive Income 62 62 12¢€ 124
Less Comprehensive Income Attributable tonslentrolling Interest (4) (4) @) (9)
Comprehensive Income Available to Common Sharehéttler $ 58 $ 58 $ 11¢ $ 11F

@ Accumulated other comprehensive loss totaled $ellibn as of June 30, 2008nd $4.2 million as
of December 31, 2008.

See Notes to Condensed Consolidated Financial Statements.
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SOUTH CAROLINA ELECTRIC & GAS COMPANY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
June 30, 2009
(Unaudited)

The following notes should be read in conjunction with the Notes to Consolidated Financial Statements appearing in Sot
Carolina Electric & Gas Companyds (SCE&G, and together w
10K forthe yearendd December 31, 2008. These are interim financia
business and matters that may occur during the rest of the year, the amounts reported in the Condensed ConsolidatedfStateme
Income are not necesmdly indicative of amounts expected for the full year. In the opinion of management, the information furnishec
herein reflects all adjustments, all of a normal recurring nature, which are necessary for a fair statement of thettesirterfion
periads reported.

On July 1, 2009 the Financial Accounting Standards Board (FASB) Accounting Standards Codification (the Codificatior
or ASC) became the single source of authoritative accounting principles generally accepted in the Unit@lAStR)es
Throughout these notes, new references to ASC are presented parenthetically along with referenCeslificateon GAAP.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Variable Interest Entity

FASB Interpretation (FIN) 46 (Revised 2008)Cons ol i dati on of \(ASCB181B,ICensolidatiore,r e s
requires an enterprisebds consolidated financi al sntid t e me n-
interest. SCE&G has determined that it has arotdimg financial interest in South Carolina Generating Company, Inc. (GENCO)
and South Carolina Fuel Company, Inc. (Fuel Company), and accordingly, the accompanying condensed consolidated financia
statements include the accounts of SCE&G, GENCO and@Gampany. The equity interests in GENCO and Fuel Company are
held solely by SCANA Corporation (SCANA), the Companyds |
results of operations are reflected as noncontrollingt er e st i n onddnged dOmsoligated finahcal statements.

GENCO owns a codired electric generating station with a 615 megawatt net generating capacity (summer rating).
GENCOObs electricity is sold solely to SCmlgagreameniseRuel Companyt e |
acquires, owns and provi des f ifual and enmissign alfowancesSThE&EeSf«etS of these c | e a
transactions are eliminated in consolidat i o2imillio®seosstagant i a
collateral for its longerm borrowings.

B. Basis of Accounting
The Company has significant cdsised, rateegulated operations and recognizes in its financial statements certain

revenues and expenses in different timeqairithan do enterprises that are not-ratpilated. As a result, the Company has
recorded regulatory assets and regulatory liabilities, summarized as follows.

June 30, December 31,
Millions of dollars 2009 2008
Regulatory Asets:
Accumulated deferred income taxes $ 16€ $ 16€
Under collections electric fuel adjustment clause 75 -
Environmental remediation costs 20 19
Asset retirement obligations and rethfending 26C 25C
Franchise agreements 48 5C
Deferred employee benefit plan costs 33C 32t
Other 64 44
Total Regulatory Assets $ 962 $ 854
Regulatory Liabilities:
Accumulated deferred income taxes $ 29 $ 30
Other asset removal costs 522 50:s
Storm damage reserve 5C 48
Planned major maintenance 15 11
Other 32 16
Total Regulatory Liabilities $ 64¢€ $ 60€

Accumulated deferred income tax liabilities arising from utility operations that have not been included in customer rates a
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recorded as a regulatory assétccumulated deferred income tax assetsragifiom deferred investment tax credits are recorded as
a regulatory liability.

Undercollections- electric fuel adjustment clause represent amounts due from customers pursuant to the fuel adjustme
clause as approved by the Public Service Commisgi8outh Carolina (SCPSC) during annual hearings which are expected to be
recovered in retail electric rates during the period July 2010 through April 286 8.part of a settlement agreement approved by
the SCPSC in April 2009, SCE&G is allowed to cdileterest on the deferred balance during the recovery period.

Environmental remediation costs represent costs associated with the assessment-apdotieemufactured gas plant
(MGP) sites currently or formerly owned by SCE&G. Costs incurred by SCE&Bch sites are being recovered through
rates. SCE&G is authorized to amortize $1.4 million of these costs annually.

Asset retirement obligations (ARO) and related funding represents the regulatory asset associated with the legal obligat
to decomnssion and dismantle V. C. Summer Nuclear Station (Summer Station) and conditional AROs recorded as required by
Statement of Financial Accounting Standards (SFAS)A48c counting for Asset Retirement
Retirement and EnvironmeitObligations)and FIN47i Accounting for Conditional A8,set
Asset Retirement Obligations).

Franchise agreements represent costs associated with electric and gas franchise agreements with the cities of Charles
ard Columbia, South Carolina. Based on 8@PSC order, SCE&G began amortizing these amounts through cost of service rates ir
February 2003 over approximately 20 years.

Deferred employee benefit plan costs represent amounts of pension and other postitabiesetit costs which were
accrued as liabilities under the provisions of SFAS i5EEmp | oyer s 6 Accounting for Defined
Postretirement Pl an sReffrein8ntBeiieliténd th€ costpdeferredapursuannto speniimlatory
orders,but which are expected to be recovered through utility rates.

Other asset removal costs represent net collections through depreciation rates of estimated costs to be incurred for the
removal of assets in the future.

The storm damageserve represents an SCR&iproved collection through SCE&G electric rates, capped at
$100million, which can be applied to offset incremental storm damage costs in excess of $2.5 million in a calendar year, certair
transmission and distribution insumpremiums and certain tree trimming expenditures in excess of amounts included in base
rates. SCE&G appliedbl1.4 million of costgluringeach of the six months ended June 30, 2009 and 2008 to the reserve.

Planned major maintenance related to certaésif hydroturbine/generation equipment and nuclear refueling outages is
accrued in advance of the time the costs are incurred, as approved through specific SCPSC orders. SCE&G collects $8.5 millic
annually over an eightear period, beginning in Janua&@05, through electric rates to offset turbine maintenance
expenditures.Nuclear refueling charges are accrued during é8anonth refueling outage cycle as a component of cost of
service.

The SCPSC or the United States Federal Energy Regulatory CeimmiEERC) have reviewed and approved through
specific orders most of the items shown as regulatory assets. Other regulatory assets include certain costs whichelmave not be
approved for recovery by the SCPSC or by FERC. In recording these costs asmnggskets, management believes the costs will
be allowable under existing rateaking concepts that are embodied in rate orders received by the Conpaudition, the
Company hasleferred in utility plant in service approximately $72.6 million ofesuvered costs related to the Lake Murray
backup dam project and $70.0 million of costs related to the installation of selective catalytic reactor (SCR) teahitelGgope
Station generating facility. See Note 7B. These costs are not currently basrgnesd, but are expected to be recovered through
rates in future period$n the future, as a result of deregulation or other changes in the regulatory environment, the Company may |
longer meet the criteria for continued application of SFASi7TA,c ciomgqtf or t he Effects oRASCCert
980, Regulated Operationgnd could be required to write off its regulatory assets and liabiliBash an event could have a
material adverse effect on tdiyerfiGanaappasitigninghe pedos thé vritsf woufdbeo p e r
recorded.

C. Affiliated Transactions
Carolina Gas Transmission Corporation (CGTC) transports natural gas to the Company to supply certain electric
generation requirementsandto®ervS CE & G0 s r e t aSCE&Gghadsappcoximately $2el milion payable to CGTC for

transportation services at June 30, 2009 and approximately $0.7 million in receivables, related to certain transpontsioat ref
December 31, 2008.
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The Compny participates in a utility money podiioney pool borrowings and investments bear interest at-tdont
market rates.Total interest expense on money pool borrowings was not significant for the three and six months ended June 30,
2009. Total interesexpense was $1.1 million and $2.0 million for the three and six months ended June 30, 2008, resp&ctively.
each of June 30, 2009 and December 31, 2008, the Company owed an affiliate $21.3 million and had a net receivatiléaf,$9.1
respectively.

Total interest income from investments with affiliated companies for the three and six months ended June 30, 2009 anc
2008 was not significant.

SCE&G purchases natural gas and related pipeline capacity from SCANA Energy Matketi(§EMI)to supply its Jasper
County Electric Generating Station and to serve its retail gas customers. Such purchases totaled approximatélip G266
$78.9 million for the three and six months ended June 30, 2009, respectively, anchififsh&nd $167.6nillion for the
corresponding periods in20068 CE& G6és payables to SEMI for such purposes
$11.1million at December 31, 2008.

D. Pension and Other Postretirement Benefit Plans

The Company participatesitCSANAds noncontri butory defined benefit p
per manent employees, and also participates in SCANAG6s un
provide benefits to active and retired emplayeEh e Companyds net periodic benefit co
$16.7 million for the three and six months ended June 30, 2009, respectively, including deferred amounts (see below), and the
Company®ds net per i ohdpenosiobmanwas $4t5 millionamd $®1 nfilliorofonthe three and six months ended
June 30, 2008, respectivelilet periodic benefit cost for the postretirement plan was $3.3 million and $6.7 million for the three and
six months ended June 30, 2009 pexgively, and was $3.4 million and $6.7 million for the corresponding periods in 2008.

In February 2009, SCE&G was granted accounting orders by the SCPSC to allow the deferral until future rate filings of
pension expense related to its utility openagiabove that which is included in current rat&sJune 30, 2009, these deferred costs
totaled $15.6 million.

E. New Accounting Matters

SFAS167TA Amendment to FASB | (ASE81¢l0, Ednsolidationvas sued indJEné RGad O
requires an enterprise to perform an analysis to determine whether it has a controlling financial interest in a vaeable inte
entity. SFAS 167 is effective for fiscal years beginning after November 15, Z® Company has not determined whatawt, if
any, the adoption wil!/| have on the Companyds results of

The Company adopted SFAS 166Subsequent Eventso ( AHdttiv8lbre 30, DURFAS qu er
makes t he Cotmgspomsiplé fer subnsequesertsraecounting and disclosuifehe adoption of SFAS 165

65
id not impact the Companyds r esul tSee Nwte 1HdqQ the requiredodisgdosurec a s h
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d
The Company adopted FASB Staff PositleAS 107b and APB 2& , Intefim Disclosures about Fair Value of Financial

I nstrumentso (ASC 820, Fair ¥#fadive dune\d, 2009 hisd-ASS 1StafEPositioncameddded c |

SFAS F@avyr WNalue of Fitorampire cedain disclosuresralated to faisvalde in interim financial
statementsSee Note 6 for the required disclosure.

The Company adopted SFAS 161Di scl osur es about Derivative I nstrume.]
Derivatives and Hedging)n the first quarter of 2000SFAS 161 requires enhanced discl os
hedging activities to include how derivative i nstfmance nt s
statementsTheirn t i al adoption of SFAS 161 did not impact the Con

position. See Note 5 for the required disclosure.

The Company adoNotnecdo nSFAS [1i6n0g, Ifint erests in CbOnsolidat
Consolidation)in the first quarter of 2009SFAS 160 requires entities to report noncontrolling (minority) interests in subsidiaries
asequityThe adoption of SFAS 160 did not have a mat eperatiarlsori mp
cash flows. However, it did impact the presentation and disclosure of capitalization and noncontrolling (minority) imtbests
Company6s consolidated financial statement s.urédentseof SFASs ul t
160, the Company will be required to reflect the change in presentation and disclosure for all periods presentedlimgsiture fi
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The principal effect on the prior year balance sheets related to the adoption of SFAS 160 andrcofithetipresentation
of the preferred stock not subject to purchase or sinking funds (described in Note 1F) is summarized as follows:

December 31,

Millions of dollars 2008 2007
Total Shareholdersé I nvestment, as previo $2,81( $2,72¢
Increase for SFAS 160 reclassification of noncontrolling interest 9t 8¢
Decrease for presentation of preferred stock (not subject to purchase or

sinking funds) as temporary equity (106’ (106’
Total Equity, as adjusted $2,79¢ $2,71:

Additionally, the adoption of SFAS 160 had the effect of reclassifying earnings attributable-tomtoolling interest in
the consolidated statement of operations from other income and expense to separate liZ=#S60 also requires that net
income be adjusteid include the net income attributable to the-gontrolling interest, and a new separate caption for net income
attributable to common shareholders be presented in the consolidated statement of earnings. Thus, after adoption afe@FAS 16(
income will increase by $9 million, $7 million and $7 million for the years 2008, 2007 and 2006, respectively, and net income
attributable to SCE&G will be equal to net income as previously reported prior to the adoption of SFAS 160.

The Company adopted SFAS 141(R)Bu s i ne s s €(ASTB05nBuginess Gosnbinatigrie)the first quarter of
2009. SFAS 141(R) requires the acquiring entity in a business combination to recognize the assets acquired and the liabilities
assumed at their fair values at the acqoisitiate. SFAS 141(R) also requires the acquirer to disclose all of the information needed
to evaluate and understand the nature and financial effect of the business combiraionitial adoption of SFAS 141(R) did not
i mpact t he Co mpertiogspcash floerssoufingnaal podition.

F. Preferred stock

SCE&G has corrected the presentation of the preferred stock not subject to purchase or sinking funds to present these
preferred securities in a manner consistent with temporartyeqdihough the effects are not material to previously issued balance
sheets, the presentation of these amounts has been corrected as of December 31, 2008 by presenting these $106 eniidn of pre
securities separately from common equity. This chdragkeno impact on income or on cash flows for any period presented.

G. Income and Other Taxes
No material changes in the status of the Company tax positions have occurred during the six months ended June 30, 2
H. Subsequent Events

TheCompany has evaluated subsequent events through August 10, 2009, which is the date these financial statements:
issued.

2. RATE AND OTHER REGULATORY MATTERS
Electric

SCE&GO6s rates are established uthe$AGP8C whichcnagbe adudted penicaicallyc o
to reflect changes in the price of fuel purchased by SCE&®.April 22, 2009 the SCPSC approved a settlement agreement
between SCE&G, the South Carolina Office of Regulatory Staff (ORS) and others authBGHES5 to increase the fuel cost
portion of its electric rates, effective with the first billing cycle of May 2089a part of the settlement, SCE&G agreed to spread
the recovery of undercollected fuel costs over a thieae period, as further describiedNote 1A. Due to the extended recovery
period, SCE&G is allowed to collect interest on the deferred balance.

I n February 2009 the SCPSC approved SCE&G6s combined
BLRA), seeking a certificate @hvironmental compatibility and public convenience and necessity and for a base load review ordel
relating to proposed construction by SCE&G and South Carolina Public Service Authority (Santee Cooper) to build and@perate t
new nuclear generating undas Summer StationUnder the BLRA, the SCPSC conducted a fullpoastruction prudency review
of the
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